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THE NEXT PHASE IN EUROPE 


Last Sunday, Herr Hess, who is Herr Hitler’s official 
deputy in the National-Socialist organisation, delivered a 
speech in East Prussia which may be taken to correspond 
fairly closely to what the Leader himself would have said 
on this occasion if he had not been, for once in his life, in 
a taciturn mood. Two days later, the ‘‘ Leader ’’ revealed 
in an interview that he had wrestled long and often with 
the Brown Army chiefs without avail and that the clash of 
views had turned into a widespread conspiracy against him- 
self. But his declaration does little to.elucidate the drama 
of June 30th. On the day that Herr Hess delivered his 
oration, M. Barthou, the French Foreign Minister, and his 
colleague, M. Piétri, the French Minister of Marine, arrived 
in London to talk with their British ‘‘ opposite numbers ”’ 
about their respective spheres of activity. We deal with the 
naval conversations in this issue in another place, since they 
are part of a transaction of wider than European range. But 
Herr Hess’s speech and M. Barthou’s visit, between them, 
raise the question of the next chapter in the history of 
Europe, and throw some gleams of light upon the hitherto 
rather ominous obscurity of the European outlook. 

Both the speech and the visit have an importance beyond 
themselves, because each of them is the last stage in an 
official progress—if we may venture to mention M. Bar- 
thou’s round of visits to European capitals in the same 
breath with the more sinister and tragic comings and goings 
of the Nazi triumvirate and their surviving henchmen 
within the four corners of the Reich. 

What is the right interpretation of Herr Hess’s speech? 
The speech is worth studying closely; for, in spite of its 
superficial appearance of inconsequence and improvisa- 
tion, we may suspect that it was carefully, and even cold- 
bloodedly, worked out beforehand, since the Nazis are 
meticulous artists in the craft of propaganda. We may 
guess that, when the speech ‘was planned, Herr Hess was 
given two definite instructions: to make his audience 
acquiesce in last week’s ‘‘ cleansing ’’ if he could, but at all 
costs to say something which would be certain to evoke that 
mass-applause which, in Nazi talking-matches, has always 
been de rigueur, and which obviously had to be secured on 
this occasion, by hook or by crook. So the unfortunate 
official deputy of the Leader began by trying to explain 


the unexplainable, and then hastened on to touch the fana- 
tical patriotic chord by harping upon the theme of a Father- 
land in imminent danger of foreign invasion. 

The first part of the speech is reported to have fallen 
flat; and no wonder! For the triumvirate cannot have it 
both ways. If ‘‘ the authors and wirepullers’’ of the 
alleged conspiracy were really ‘‘ only a small group of 
senior leaders and reactionary intellectuals,’’ then why 
make such a fuss? Why take any lives? On the other 
hand, if it is true that ‘ the death of the ringleaders had 
averted civil war, and it was necessary to save the lives 
of thousands, if not tens of thousands, of the best Ger- 
mans,’’ who can these myriads of reprieved camp-followers 
have been, if not the rank and file of the S.A. who were 
assured by Herr Hess, in his very next sentence, that they 
were not going to be despised or treated as traitors? 
No wonder the Brownshirts were tongue-tied and puzzled. 
They did not even cheer up when Herr Hess lauded the 
good old Roman custom of undiscriminating decimation— 
which, after all, can hardly be a suitable precedent for 
Nordic disciplinarians. What awakened, at last, the 
familiar Swastika frenzy of enthusiasm was the speaker's 
thunderous declaration, in reply to an undelivered chal- 
lenge, that Germany would fight like a demon if she were 
to be made the victim of a ‘‘ preventive ’’ foreign invasion. 

This note was safe to win applause; and the effect duly 
followed. But the interesting fact, from the international 
point of view, is that this passage, which had to be de- 
livered for home consumption, was wrapped round before 
and behind in a kind of cotton-wool jacket of pacific over- 
tures to France. In putting in these Francophil paddings, 
Herr Hess showed a characteristic German clumsiness in 
addressing himself pointedly to the French ex-Service men 
and loading them with compliments which he dealt out far 
more sparingly to the French Government. Of course, it 
is one of the first principles of diplomacy that rifts in 
a foreign rfation’s ranks tend to close and not to widen 
when one publicly pokes one’s finger into them. But then 
Herr Hess is a tiro; and the gist of this part of his speech 
was an extreme anxiety to conciliate France, while virtu- 
ally accusing France of planning, against Germany, a 
makita act of aggression. Equally inconsistent was Herr 
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Hess’s sketch of the horrors of war, in the language of a 
Renn or Zweig or Remarque, as a preface to his repudiation 
of the ‘‘ Germany of Pacificism ’’ as contrasted with the 
present ‘‘ Germany of Peace.’’ But the upshot is clear. 
The Nazi triumvirate has been so badly shaken by recent 
events, and by the prospect of their eventual aftermath, 
that, in its foreign policy, it feels an imperious necessity to 
draw in its horns and to play the good neighbour. 

How far is Herr Hitler prepared to go in this direction? 
To do him justice, he went quite a long way before the 
recent blood-bath, when he made his pact with Poland 
and gave his promise about Austria to Signor Mussolini— 
whatever that promise may amount to. In his present 
shaken condition he may be expected to go further still; 
and MM. Barthou and Litvinov evidently intend to put 
his international goodwill to the test by inviting him to 
become a party to an ‘‘ Eastern Locarno.’’ Since M. 
Barthou’s arrival in London, the unofficial sketches of the 
Franco-Russian plan are taking clearer shape, and certain 
features of it may now be regarded as reasonably sure. 

It seems certain, for example, that Great Britain is 
not to be asked to commit herself on the Continent more 
deeply than she is committed already by the Covenant of 
the League and by the Pact of Locarno. Indeed, any 
lingering hope of persuading her to go farther was extin- 
guished by Mr Eden’s public statement, on July 6th, that 
“‘we are not prepared to extend our Locarno commit- 
ments,’’ and Mr Neville Chamberlain’s statement next day 
that ‘‘ we are not going to enter into any new alliance.”’ 
M. Barthou, however (and this is the next feature in the 
Franco-Russian plan that is now emerging), does not pro- 
pose to invite any Power, on the Continent or off it, to 
enter into a merely partisan alliance of the ‘‘ haves ”’ 
against the ‘‘ have nots’’ or of the victors against the 
vanquished. The ‘‘ Eastern Locarno ’’ which he hopes to 
achieve is to resemble its prototype in being an arrange- 
ment in which the countries in both camps, in a given 
region, will participate on an equal footing. Just as the 
main part of the original Locarno Pact is a peace agree- 
ment between Germany on one side and France and Bel- 
gium on the other, with the United Kingdom and Italy as 
the guarantors, so the new ‘‘ Eastern Locarno ”’ is to be 
an amplification of the eastern annex to the original pact. 

In that annex, which was an arrangement between Ger- 
many on the one side and Poland and Czechoslovakia on 
the other, the guarantor was France. And the revised and 
enlarged version of the ‘‘ Eastern Locarno ’’ is still to be 
under the French guarantee, while the non-German parties 
to it will be extended to include Roumania and Jugoslavia, 
possibly Greece and Turkey, and certainly Russia. In 
the third place, Russia is to become a co-guarantor, with 
the United Kingdom and Italy, of the original Western 
Locarno, in exchange for the enlargement of the French 
guarantee in the East to embrace Russia. Fourthly, the 
Eastern Locarno, like the original pact, is to be made 
within the framework of the League; and this means that 
it is conditional upon Russia’s being able to gain admission 
to the League (with a permanent seat on the Council) and 
upon Germany’s being willing to resume her membership. 
Lastly, the French hope to add a third regional pact, in 
the shape of a Mediterranean Locarno, to the other two. 
But this project is more remote, since France and Italy 
seem still as far as ever from arriving at a naval under- 
standing; and the exploration of the idea at the London 
Naval Conference in 1930 showed the difficulty of obtain- 
ing the necessary guarantor, who in this case could only 
be the United Kingdom. 

What are the chances that these far-ranging French 
projects will be carried out? At this stage, perhaps the 
most that can be said is that the prospects of a French 
success have been improved by the recent shattering events 
inside Germany. On the one hand, Italy will hesitate, 
even more than before, to commit herself to a partnership 
with a Germany whose future is now again so uncertain. 
On the other hand, Germany herself, as has been suggested 
already, will almost certainly be more strongly inclined 
than before to cultivate good relations with her neigh- 
bours, in order to keep her hands free for dealing with the 
internal troubles that are now coming, thick and fast, upon 
her. On the whole, we may say that the international 


situation in Europe has been improved by the urgent need 
felt by all nations for external peace. 
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THE ENGLISHMAN’S FOOD 


THE long-term ideal of British agricultural policy should 
be the encouragement and rationalisation of all those 
branches of production which can compete on equal terms 
with foreign produce, and the free importation of all other 
commodities. At times of economic emergency like the 
present, however, a temporary crisis-policy may be de- 
fensible, if wisely conceived and executed. Such a crisis 
policy should aim, first, at an expansion of demand by 
general economic policy, and, secondly, at the maintenance 
by artificial means of those branches of agriculture which 
are reasonably likely to be economic when normal times 
return. And such artificial assistance should be given when- 
ever possible at the expense of the rich rather than the poor, 
and in the form in which it can most easily be discontinued. 
Subsidies, that is to say, paid for out of direct taxation, 
should be preferred to restriction by tariff, quota or levy. 


How does the present Government’s policy, as defended 
by Mr Elliot in the House on Monday, stand this general 
test? In the first place, Mr Elliot showed no recognition 
whatever that the proper remedy for the present agrarian 
crisis lies in an expansion of demand. Few of his audience 
in the House appeared to appreciate that the fall in prices, 
which he lamented, was in most cases due to a shrinkage 
of demand rather than an increase in supply. More than 
once Mr Elliot has reiterated his belief that a prosperous 
agriculture will provide a new and important market for 
the products of our industry. But experience has shown 
that a prosperous export trade is needed to expand the pur- 
chasing power of the industrial workers and so to provide 
the only possible market for agricultural products. 


A study of Mr Elliot’s apologia in the House suggests 
that, in the protective schemes so far adopted, even where 
the principle has been least unsound, the wrong commodity 
has been chosen. The least objectionable of the schemes 
instituted under the Agricultural Marketing Acts are the 
Hops, Potatoes and Milk Schemes, all three of which aim 
at improved efficiency and better marketing. Since the 
price of hops is a very small part of the cost of beer, import 
restriction and the offer of a guaranteed price are no great 
evil in their case. But, even so, the scheme is being spoilt 
by the threat of a Statutory monopoly. 

The Milk Scheme also has certain good features. The 
price of liquid milk has not been actually raised, though 
it has been prevented from falling; some provision has been 
made for free milk in the schools; and drastic import 
restriction of milk products to raise the manufacturing price 
has been, for the moment, abandoned. But it would have 
been much better if the subsidy given to support the manu- 
facturing price had been provided for out of the proceeds of 
direct taxation and not of a future consumption tax; and it 
would have been better still if the subsidy had been used 
to increase the consumption of liquid milk by the children 
of the poorer classes. Mr Elliot put forward the extra- 
ordinary argument (which seemed to satisfy the House) that 
the subsidy to the manufacturing milk producer would inure 
“* to the benefit of all the milk producers and, therefore, to 
the benefit of all the milk consumers.’’ It meant, he added, 
“* a lower price for milk to all the consumers of milk.’’ But 
this is merely true, given the existing arrangement by which 
the Milk Pools fix the liquid price at a level too high to 
absorb the available supplies, and given the assumption that 
if the manufacturing price were allowed to fall, the Pools 
would raise the liquid price to reimburse the farmer. If, 
instead, the liquid price were allowed to fall, the consumer 
would benefit, over-production would be discouraged, and 
there would be no need for a subsidy. 

For the pig scheme Mr Elliot deserves even less credit. 
The commodity was well chosen; ultimately it should be 
possible for the British farmer, by increased efficiency, to 
produce bacon of as high a quality and at as low a cost as 
the Danish farmer. But the method was wrong; reorganisa- 
tion must take time. Yet Mr Elliot has restricted imports so 
hastily and so drastically as to eliminate a large part of the 
Danish supply long before British bacon of the same quality 
can take its place. The result is that an article of staple 
consumption has been made dearer in price and poorer in 
quality, while we are compelled to pay the Danish producer 
the same amount of money as two years ago for a smaller 
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volume of imports. No better example could be found of 
the folly of making a fetish of prices and ignoring produc- 
tion and consumption. 

Imports of eggs have been restricted both by tariff and 
by (‘‘ voluntary ’’) quota. Yet here, as Mr Elliot admits, 
the trouble has been caused by an increase in home pro- 
duction—from 1,500 millions a year in 1925-26 to 3,000 
millions in 1932-33. This was partly due to an increase in 
the yield of eggs per hen. Such an increase, however, in 
productivity, like that in the yield of milk per cow, should 
clearly result in a fall in the price to the consumer, and 
not a rise. There is a very strong case, in fact, for the 
rationalisation of the whole egg industry, and we hope that 
the Addison Commission now inquiring into this problem 
will devise a scheme which will so reduce British costs as 
to enable the increased home production to be sold re- 
muneratively without any import restriction. Mr Elliot 
made some dubious remarks in the House about the 
‘* disastrous ’’ policy of ‘‘ mechanising, rationalising and 
factoryising the production of eggs until in a few years we 
have nothing but troglodyte hens on wire netting never 
touching the ground.’’ This does not imply, we trust, that 
Mr Elliot regards the provision of a cheap supply of this 
essential foodstuff as an object of no account. 

Least defensible in principle of our present agricultural 
schemes is the wheat levy, and least defensible in practice 
is the beet-sugar subsidy. In the first case we are raising the 
price of the prime necessity of life in order to maintain a 
branch of British agriculture which all experts agree to be 
of minor importance; and we are doing it by a method 
which amounts, in effect, to the grant of Statutory powers 
to one group of persons to levy a tax on the whole of the 
rest of the community. The mitigating features of the wheat 
scheme are, first, that the ‘‘ deficiency payments ’’ are 
limited in amount and will disappear when (and if) prices 
rise to pre-crisis levels; and, secondly, that the proportion 
of subsidised wheat and the consequent rise in price are 
happily very small. In the notorious case of beet sugar 
we have an instance of the right temporary expedient, a 
subsidy out of the proceeds of ordinary taxation, not only 
applied to the wrong commodity, one which is never likely 
to be economically produced in this country, but continued 
year in and year out. 

The Government’s two latest schemes, for beef and sugar, 
both of which have been in the news this week, seem to 
combine more of the vices and fewer of the virtues of 
our present agricultural policy than any so far put into 
operation. The new sugar scheme is now being laid before 
Mr Wilfrid Greene’s Committee of Inquiry by a group of 
persons calling themselves the United Kingdom Sugar In- 
dustry Committee, of which Lord Weir is chairman and Sir 
Leonard Lyle a leading member. This scheme provides for 
the maintenance of uneconomic sugar production in this 
country, the establishment of a Statutory manufacturing 
monopoly, and the imposition by that monopoly on the con- 
sumer of a levy over and above the monopoly price. 

The beef scheme announced by Mr Elliot on Wednesday 
is in many respects similar. As the Argentine Government 
has so far declined to waive its rights under its Agreement 
with Great Britain, which has another two years to run, the 
Government cannot adopt a ‘‘ levy with restriction of im- 
ports ’’ scheme and has, therefore, for the moment, fallen 
back on a straight subsidy of {3 millions—which is to be 
repaid out of a future levy when the Government is able to 
establish one. Beef is certainly a more suitable com- 
modity, at least for a temporary subsidy, than sugar, since 
British beef production was economic and competitive in 
pre-slump days; though it may be true that the subsequent 
shift of taste away from beef and the increase of production 
in the Dominions may have modified this position. But the 

levy plus restriction ’’ plan applied to beef is particu- 
larly bad, for the levy will fall on imported (i.e. low quality) 
beef in order to subsidise the home-produced high-quality 
article. The rich consumer of home-produced Beet that 
1s to say, as well as the farmer, will be subsidised out of 
the pocket of the relatively poor consumer of imports; a 
peculiarly vicious example of ‘‘ regressive ’”’ taxation. 

_Isit too much to hope that a really national and construc- 
tive agricultural policy may eventually be evolved by the 
preservation of the good in these schemes and the elimina- 
tion of the bad? If import restriction, monopoly, un- 
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economic production, regressive taxation and permanent 
subsidies could be abandoned, and Mr Elliot’s ample 
energies could be directed to the rationalisation and 
cheapening of production and marketing, the nation as a 
whole, and not merely farmer and landlord interests, would 
really begin to benefit. At present, alas, there seems little 
chance of any such conversion. It is true that, in discuss- 
ing the trawling industry in the House on Monday, Mr 
Elliot spoke of ‘‘ the process of healthy competition going 
on in the industry on the basis of a remunerative price 
level and not of adventitious credits or subsidies from this 
House ’’—a sentiment which might almost have been 
uttered by Mr Runciman, who, in a speech at a public 
luncheon this week, remarked that all countries would be 
richer if all subsidies were swept away. Mr Elliot also 
observed, at another point in his speech, that if Lancashire 
wished China to buy British textiles, Lancashire must buy 
Chinese eggs. 

But these appear to have been eccentric flashes of 
common sense rather than the accepted principles of a 
coherent and comprehensive policy. Mr Elliot’s great weak- 
ness is that he regards artificial assistance to agriculture, not 
as a temporary crisis expedient, but as part of a policy of 
permanent self-sufficiency. Yet this very week Germany, 
by the spectacle of potato queues, famine prices and ration 
tickets, is furnishing us with a grim picture of self- 
sufficiency in practice. If we are not to meet the same fate, 
we must never forget, first, that 100 per cent. of the British 
people are consumers of food and only 7 per cent. pro- 
ducers, as Sir Francis Acland pointed out on Monday; and, 
secondly, that there is no sure way of converting the in- 
creased productivity of the modern world to the benefit of 
the mass of the people as long as the prices of staple food- 
stuffs are deliberately prevented from falling. 





A BRITISH INSURANCE TRIUMPH 


AN industry in which 22 companies have an aggregate turn- 
over of over 100 million pounds sterling per annum, 
which has its centre in the United Kingdom but draws its 
business from all but a very few of the civilised countries 
of the world, which at the end of five years of crisis and 
prohibition and collapsing currencies looks back on fine 
annual trading profits rising at the peak to 2.4 per cent. of 
the turnover and dropping at the lowest point to 1.2 per 
cent. of the turnover—surely this must be some sheltered 
industry, fortunate beyond its fellows in working to a settled 
programme in which both revenue and outgoings are prac- 
tically fixed before the year begins? On the contrary, it is 
an industry that enjoys no monopoly, that relies for its 
revenue on the goodwill of its customers, that is subject 
day in day out to the pressure of competition and makes its 
profits out of the hazards and uncertainties which the 
ordinary trader dare not carry for himself. That is the 
picture of the British insurance industry as outlined in our 
Insurance Supplement, and it is a picture of which Great 
Britain has good right to be proud, for no other country in 
the world can show anything to compare with it. 
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The premium income for 1933, which will be found in 
the very remarkable table of underwriting profit in our 
Supplement, is {102,240,852, and this enormous figure takes 
no account of the premiums contributed by the life depart- 
ments, but is made up for the most part of fire, marine and 
miscellaneous insurance which in the order of their size may 
be stated, roughly, in the following scale: — 

Miscellaneous... vee 


swt 49.0 
Fire in ian sts a ws 42.5 
Marine ... ves we von -- 8.5 

100.0 


Historically, the order would be exactly reversed, for marine 
is by far the oldest branch of the family, and the various 
classes of insurance classed together as ‘‘ miscellaneous ’”’ 
are all, or almost all, youngsters whose birth, adolescence 
and maturity can be covered by the working lifetime of one 
man. 

The truth is that, unobserved by the general public, 
the centre of gravity in insurance has within the last genera- 
tion moved to such an extent as to alter and extend almost 
beyond recognition the service that insurance renders to the 
community. Fifty years ago insurance companies and 
underwriters (we are still leaving out of our reckoning the 
life departments) protected their clients when they were at 
odds with the risk of fire on land or at odds with fire, fog 
and tempest at sea. There, broadly speaking, the work of 
the insurance company began and ended. To-day, the 
company protects us against a thousand other risks; some, 
like workmen’s compensation, created by Act of Parlia- 
ment; some, like burglary, present sixty years ago but then 
uninsurable; some, like motor car and aviation, the product 
of new inventions; some, like third party, resulting from a 
new attitude in the Courts of Law and an ever increasing 
liability for torts and damages. The speed and complexity 
of modern life and the growth of social legislation have, 
between them, called for a much wider range of activity 
and an altogether new technique. That insurance managers 
and officials have been able within a single lifetime to adapt 
their methods and meet the needs of a new world so closely 
as to end each year with a tiny percentage of loss or profit 
and yet to increase continuously the reserves which are 
their policy-holders’ guarantee of payment is in itself a 
very remarkable achievement. As the general fire hazard 
improves and fire rates fall, and as international trade drops 
to a level at which the marine underwriter sits idly at his 
desk dreaming of the glorious past, the insurance community 
may well rely for its premium income more and more on the 
energies of its accident and miscellaneous departments. 

Within the last few years the greatest difficulties that 
managers havehad to face in maintaining their incomes have 
been the fall in values and the decline of international 
trade; but on a longer view probably their most difficult 
problem has been the growth of economic nationalism and 
the perpetual setting up of new barriers designed to keep 
the premiums at home. Of all forms of protection this pro- 
tection is perhaps the most unreasonable. The one object 
and justification of insurance is to lay the risk on the 
shoulders most capable of bearing it, and it is plain folly for 
a country to shut out the strongest and most experienced 
insurers by building fences at the frontier and by declaring 
that any disasters befalling its own nationals shall be borne 
by its own nationals and no one else. 

Some Governments are candid enough to introduce their 
insurance legislation as protection open and undisguised, 
but most of them like to camouflage the protective motive 
by professing an affectionate anxiety for the welfare of the 
insured public, which must be safeguarded from dangerous 
and perhaps insolvent foreign insurers. To achieve this 
desirable end they establish a system of deposits and pro- 
hibit any insurer from accepting premiums within their 
frontiers unless he has deposited with the Government a 
fairly considerable sum invested usually in the country’s 
national debt. As a protection to the policy holder, this 
deposit system is almost if not quite valueless, for the 
amount of liability accepted by an energetic insurance 
company must be out of proportion to the sums thus 
deposited and left in cold storage. To take {20,000 as de- 
posit from a company that is writing a premium income of 
£500,000 a year and imagine that the deposit will be 


adequate to meet the deficiency if the company fails or 
wane is clearly childish, and if a big depositing com- 
pany did so fail no sensible man would expect the suffer- 
ings of its assured to be materially relieved by the deposit 
that it leaves behind. On the other hand, these deposits, 
when exacted here, there and everywhere, do become a 
matter of grave consideration for insurance companies 
trading, as our British companies have for generations 
traded, on an international scale. Many years ago it was 
estimated that a company transacting fire and accident 
business in every country of the world would need to tie up 
in deposits no less than £500,000; and since that calculation 
was made the fences have been raised on so many frontiers 
that a corresponding figure for 1934 would be a good deal 
larger than half a million. 

In spite of all the tricks and subterfuges of modern 
nationalism, British insurance throughout the world still 
remains a great international force, and if its achievement 
in adapting itself to modern social conditions is remark- 
able, this further achievement of leaping the economic 
barriers is more striking still. Here and there, as in 
Turkey, British insurers have decided to retire rather than 
submit to the Governments’ demands, but the countries in 
which they are not ready to do business and do not in fact 
do business are very few in number, and the premium 
income of {102,000,000 which appears in this week’s 
Supplement could come from nothing but a wide and 
efficient organisation working to the mutual advantage of 
insurers and insured. But that world-wide organisation 
has been made possible only by a double advantage en- 
joyed by British insurers: (1) the great wealth which 
enables them to meet simultaneously the demands of fifty 
different Governments and still leave unimpaired the 
liquidity of their resources, and (2) the skill and experi- 
ence of the insurance managers and officials on which the 
reputation of British insurance ultimately rests and which 
to every industrial country is in one form or another 
indispensable. 





A YEAR’S INDUSTRIAL PROFITS 


TuE reports of 642 joint-stock companies published in the 
quarter ending June 30th last complete one more year’s 
figures in our chronicle of the industrial profits recorded in 
this country. The reports published in the first and second 
quarters of each calendar year generally include about 
three-quarters of the total of industrial profits in each year 
ending June 30th, since in the first half of each calendar 
year most of the industrial concerns publish the reports of 
their trading in the financial year ending either on the 
previous December 31st or on March 31st. On this occa- 
sion, the profits both of the 642 joint-stock concerns report- 
ing last quarter and of the 1,960 joint-stock concerns who 
reported in the year ending June 30th last, show welcome 
and substantial increases from the corresponding totals a 
year ago. In the case of the 642 concerns who reported 
last quarter, the total of net profits (after payment of de- 
benture interest, etc.) at {67.3 millions, shows a rise of 
£10.4 millions (18.2 per cent.) over the profits of the same 
concerns last year. And the total profits of the 1,960 com- 
panies who reported during the year ending June 3oth last 
at {159.6 millions show an increase of {17.2 millions (12.1 
per cent.) over their total profits in the previous year. 


Net PrRoFiIts (AFTER PAYMENT OF DEBENTURE INTEREST, ETC.) 





Reports published in 
>< Increase (+) of 
panies} = 1932 1933 7) 

















16,284,608 
16,201,909 


eeeee 


- 046 
+ 4,914,871 





15,394,560 
21,116,780 









1934 
irst quarter....... 547 5: 55,751 2,828,405 5-3 
Second q $6,970,975 67/384.795 ; 10,364,220 ti8-2 





142,379,992 | 159,597,442 +17,217,450 





While the increase in last quarter’s profits compared 
with the second quarter of 1933 is the greatest increase, 
absolutely, for many years—exceeding by far the quarterly 
increases recorded for the ‘‘ good years ’’ of 1928 and 1929 
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—it should be remembered that the totals of profits are 
now reduced from their 1928 and 1929 levels by about 
25 per cent. and that the present increases are by way of 
recovery from a very deep depression. The 1,742 concerns 
whose reports were analysed for the year 1928-29 showed 
net profits amounting to {197.3 millions, and 639 concerns 
reporting in the second quarter of 1929 showed a total of 
{78.1 millions. We have still far to travel before the 1,960 
concerns reporting in the last year show commensurate 
results. Our history of the percentage movements of profits 
by quarters follows: — 


| 1900 | 029 | ssa | sor | 002 | so80 | 100 





Writing at this time last year (Economist, July 22, 1933, 
page 168), we anticipated that the figures reported in 1931 
and 1932 would prove to reflect the trough of the depres- 
sion. The absolute and percentage increases recorded 
during the past year, coupled with the movements of each 
quarter’s profits over the last six years, confirm this 
anticipation. 

In the next table we give our annual summary of the 
results recorded by various industrial groups in the last 
twelve months, together with those of the last quarter: — 


NET PROFITS (AFTER PAYMENT OF DEBENTURE INTEREST, ETC.) 


Reports published in 
f Quarter ened June 30th i Year ended June 30th 
Grup |*|— |). 7. 
3s Compared | + or | 
6 1934 | with 1933 | — ~ | 1933-1934 ith + or 
az s 1932-1933 |} — 











9 % 
Breweries... | 16 2,7$5,798| + $2.05 +i8-3 97 12,541,984 - §o,ses| + "4-2 
Canals and 






docks ...... 2 43,318}+  11,061]+34-3] 9 312,096)+  54,528)4+ 21-2 
Electric 

lighting 

and power | 9j 1,206,006)+  56,214/+ 4-9] 43 | 9,005,327/+  529,542/+ 6-2 
Financial, 

land and 

investment] 21] 759,890]/+ 135,060}+21-6] 84 | 2,664,146)/+  650,630/+ 32-3 
ON awateitin 4| 743,645)+ 4,248|+ 0-6] 46 | 4,127,374)+ 2,971\+ 0-1 
Hotels and 
aa 8} 1,178,427|+  64,258|/+ 5-7) 33 | 1,596,728|— 1,189|\— 0-1 
ron, 

and steel 47| 4,062,114/+ 1,637,428] +67-5]131 | 6,480,532/-+ 2,978,016)+ 85-0 
i cycle 

an 

aviation. 8} 1,367,151}+ 1,188,019 ‘3 3,488,051|+ 3,280,974] + 1584-2 
OP cesnsecand 0} 8,544,877 533,829]-+- 6-6] 22 | 11,714,962)+ 700,492/+ 6-4 
Rubber .... [132] 437,701|+ 677,072) ... 265,454/+ 1,025,145} _... 
shipping . 17| 488,164/+  210,083]-+75-2) 33 | 1,543,326/+ 977,934/+ 17:3 

Ops 

stores .. 21) 3,373,357|+ 595,846]+21-5| 73 | 12,907,731|+ 26,486/+ 0-2 
bw ae 0} 2,168,912/+ 1,697,336]+359°9}109 | 2,261,749|-+ 1,690,600|-+ 296-1 
a 8} 1,707,432|— 107,076)— 5-9} 11 :878,697|—  143,586|— 7:1 
Textiles .... | 13] 3,566,102)+ 812,545|+29-5| 61 | 7,739,263|/+ 2,674,457|+ 52:8 
Tramways.. | 11] 1,026,051}+  66,674)/+ 6-9] 26 | 1,411,512/4+  213,588/4+ 17-8 
Trust ...... 60} 2,418,309|— 151,326|— 5-9|196 | 7,640,829|— 1,097,115|\— 12-6 
Leterwertes 5} 209,578|\—  78,579)—27-3| 25 | 1,162,537/— 6,079|—- 0-6 
cellaneous |180/31,299,963]-+ 2,589,323]+ 9-0/625 | 70,825,264|+ 3,149,468}+ 4-6 














Total . |642|67,834,795| + 10,364,220| + 18-2|1960|159,597,442| +17,217,450|+ 12-1 





It will be remarked that, on the whole year’s showing, 
the most noteworthy recoveries have been made by iron, 
coal and steel concerns; motor, cycle and aviation under- 
takings; rubber and tea companies; and textiles and ship- 
ping concerns. The improvement in the profits of iron, 
coal and steel concerns is fairly evenly divided over the 
three component sections; Stewarts and Lloyds, Baldwins, 
United Steel, English Steel, Vickers, Allied Ironfounders, 
Ocean Coal and Wilsons, and Powell Duffryn all showed 
marked improvements, and an encouraging feature is the 
number of smaller units who contrived to show increased 
profits. In motors and cycles, the vastly improved show- 
ing is almost wholly due to the wiping-out of the debit 
balances shown in the 1932-33 results; this has been 
notably the case with the Ford, B.S.A., Vauxhall, Guy and 
Rover concerns, which account for the bulk of the in- 
creased profits in this group. The improvement in rubber 
and tea companies’ results is probably a first taste of the 
two restriction schemes; and this is confirmed by the fact 
that most of the increased profits in both cases was re- 
ported by concerns whose results were published in the 
quarter which has just ended. In textiles, again, large 
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debit entries were wiped out and profits again shown by 
concerns engaged in cotton, wool, rayon and jute (e.g. 
British Enka, Fine Cotton Spinners, Jute Industries). 
Courtaulds showed an increase in net profits of over 
£1,000,000; most jute concerns did very much better; and 
Salts (Saltaire), J. and P. Coats and British Celanese in- 
creased their net profits. Again, in the shipping group, the 
R.M.S.P. virtually cleared off a debit balance of over 
£600,000; the Orient and P. and O. increased their net 
profits; while smaller undertakings, especially the coastal 
shippers, showed general improvement. In the large 
Miscellaneous group, United Molasses reduced a debit 
balance by over £1,000,000; concerns engaged in producing 
newspapers, paper, books, foodstuffs, chemicals, paint, 
building materials, rubber manufactures (e.g. Dunlops), 
showed increased profits; while the big tobacco and cinema 
undertakings, as a whole, did not fare as well as in recent 
years. The shops and stores group has proved disappoint- 
ing, though it now shows a very small increase in profits 
as against a fall of over {1,000,000 at this time last year; 
but many sanguine observers of our domestic ‘‘ boom ’”’ 
expected better of it. The same is true of hotels and 
restaurants, whose profits are still declining, though they 
have increased a little in the last quarter of 1933-34. The 
trust group shows the biggest reduction of the year; but as 
trust concerns derive their income from undertakings only 
after the latter have reported, one must always regard the 
trust results with due allowance for a ‘‘ time-lag ’’ of any- 
thing between six and eighteen months. Even here, im- 
provement is visible in the results reported in the quarter 
just ended. 


Our next table shows how the net profits were distri- 
buted : — 


DISTRIBUTION OF PROFITS 


Net Profits 
ment of Ordinary Preference To Reserve, 
Debenture Dividend Dividend etc. 


Third quarter... 15,364,560 9,447,000 ef 











sh % % 

394, 417, 2 | 5,357,063} 34-8 4-0 

Fourth quarter | 21,116,780 | 13,577,825 | 64-3 | 4,937,775| 23-4 | 2,601,180] 12-3 
1934 

First quarter... | 55,751,307 | 33,144,423 | 59-4 | 12,336,342} 22-1 | 10,270,542) 18-5 

67,334,795 | 34,770,452 | 51-6 | 18,698,052] 27-8 | 13,866,291) 20-6 

Totai........ 159,597,442 | 90,909,700 | 57-0 | 41,329,232 | 25-9 | 27,358,510} 17-1 


The tendency to reduce the proportion going to ordinary 
dividends and to increase that going to reserves, upon which 
we have recently commented in these articles, is clear, both 
from the last quarter’s and from the whole year’s figures. 
Indeed, the proportion put to reserve last year is the highest 
since 1929-30; and, as an absolute total, the figure of {27.4 
millions (17.1 per cent.) put to reserve in 1933-34 com- 
pares with {12.1 millions in 1932-33 (8.8 per cent.), £7.6 
millions in 1931-32 (5.6 per cent.), and {40 millions (20.3 
per cent.) in 1928-29. Preference dividends absorb a little 
more ({41.3 against {39.4 millions in 1932-33; or 25.9 per 
cent. against 28.7 per cent.). Ordinary dividends absorb 
£90.9 millions (57 per cent.) against {85.6 millions (62.5 
per cent.) in 1932-33, and against {118.9 millions (60.3 per 
cent.) in 1928-29. From the two tables on page %, show- 
ing the allocations of net profits to each category of capital 
in the various industrial groups, it will be noted that only 
rubber concerns made a net draft on reserves last year, 
while in the last quarter only shipping concerns did so. 
The next table shows the ratio of net profits and of 
reserve allocations to total ordinary and preference 
capital : — 
PROFITS AND RESERVES 




















Net Profits after 
No. of | Total Ordinary Pa ‘ 
yment of Carried to 
Com- “oa Debenture Reserve, etc. 
Interest 
1933 ob 
Third quarter 307 296,128,953t] 15. 560 
Fourth — 464 417,816,381¢| 21,116,780 
First quarter............ 547 €97,704,983t| 55,751,307 
Saltacan ssuniinie 642 973,291,929 | 67,334,795 
TR va ctinncsncscese 1,960 2,384,942,246 |159,597,442 | 6-7 | 27,358,510 








t Adjusted figures. 
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The total capital of the 1,960 concerns reporting in 
1933-34, at {2,384.9 millions, compares with a total of 
£2,398.0 millions for 1,949 concerns in 1932-33. Net 
profits last year amounted to 6.7 per cent. of the capital, 
against 5.7 per cent. last year; and the reserve allocation, 
at 1.1 per cent. of the capital, compares with 0.5 per cent. 
last year. In 1929-30 there was a 10.6 per cent. ratio of 
net profits to total capital, and a 1.9 per cent. ratio of 
reserve allocations to total capital; so the present figures 
take us a long step nearer normality. 

The next table gives the average rates paid on the 
different forms of capital over the last four years: — 


AVERAGE RaTEs PAID 


On Debenture On Preference On Ordinary 
Capital Capital Capital 


1931 | 1982| 1993] 1934 | 1931 | 18 109 1934 | 1931 | 1802 198 1934 


9 


%.| % | % | % | % | % | % | % | % | % | % 
Ist quarter | 4°82| 4-80 | 4°77] 4:73] 5-6 | 4-9 | 5-0 | 4-9 | 8-5 | 8-7 | 7-5 | 7°5 
2nd ,, | 4-96| 5-01] 4-97] 4-75] 5-8 | 4-9 | 4-9 | 5-2 | 8-3 | 5-7 | 5-0 | 5-7 
3rd, | 5-24] 5-09| 4-94 4-5 | 3-6 | 4-4 5-4] 4-3] 5-3] ... 
4th ,, | 5-18] 5-16) 5-04 3-8 | 3-6 | 3-2t 3-9 | 4-9 | 5-2 
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t Adjusted figure. 


Debenture interest rates continue to fall, a considerable 
drop being recorded last quarter. On the other hand, as a 
result of the resumption of dividend payments by com- 
panies which had to suspend them during the slump, the 
preference rates on the whole show a disposition to rise 
after their 1932 low points. Again, the rate of dividend on 
ordinary capital appears “‘ sticky ’’ in view of the in- 
creased net profits, though a rise is recorded for last 
quarter, which brings the rate back to the figure in the 
second quarter of 1932. The ways in which the different 
groups have allocated their earnings during the last year 
are shown in the next table: — 


Reports IssuED IN YEAR ENDED JUNE 30, 1934 




















Rate 
oon Debenture | Rate] Preference | Rate Rate |ot Div. 
Capital Int Capital Int Capital Div. |* Year 
; . Ago 
. £ % £ % f % % 
Breweries ...... 54,298,827 | 4-5 | 43,468,003 | 5-1 | 70,251,468 | 12-0 | 12-0 
Canals and docks 3,941,112 | 3-9 6,309,310 | 3-1 8,957,001 1-1] 0-7 
a light, etc. | 47,090,057 | 4-8 | 30,447,971 | 5-3 | 54,093,585 | 6-9] 6-9 
inancial, ) 
BER. sxsesseccsce 37,814,541 | 4-7 19,982,018 | 3-9 52,333,384 2-7 2-9 
ee 28,375,345 | 3-9 | 10,329,412 | 4-6 | 60,373,352 | 5-8] 5-7 
Hotels and res- 
taurants ...... 7,973,738 | 4-5 | 14,437,950 | 5-0 | 10,187,722 | 6-9 | 7:7 
Iron, coal and 
SOE sinssienecen 53,113,954 | 4-9 | 97,238,567 | 2-2 | 164,819,194 | 1-6] 1-5 
Motor, cycle and 
aviation ...... 3,589,031 | 5-9 | 11,195,036 | 5-5 | 24,447,499 | 4-1] 3-7 
TE. waneneeestiosenn 14,170,870 | 5-2 43,664,184 | 7-7 87,125,136 7:8 8-3 
Rubber ......... 4,481,691 | 7-1 3,652,858 | 1-2 58,942,514 0-8 0-1 
Shipping ......... 27,040,875 | 4-9 | 31,295,970 | 2-3 | 48,449,912] 1-2] 1-0 
Shops and stores | 21,128,408 | 4-9 | 58,491,234 | 5-3 ,026, 2-1 | 12-7 
Te kara cith 1,011,1 5-4] 6,434,314 | 5-5 | 17,887,487 | 7-9| 2-9 
Telegraphs, etc. 546,954 | 5-0 | 24,344,345 | 2-9 | 67,724,950} 1-5] 0-8 
Textiles ......... 28,690, 5-7 | 52,362,492 | 2-8 | 90,284,571 5-2] 4-6 
Tramways ...... 16,439,735 | 4-7 | 11,319,947 | 2-2] 16,068,842 | 6-1] 4-2 
Trusts .........0. 107,259,002 | 4-6 | 98,120,336 | 3-9 424, 3-9] 4-7 
Waterworks 1,628, 5-2 5,347,240 | 5-2 | 10,017,965 | 6-5 | 5-5 
i us 104,804,145 | 5-0 | 324,907,961 | 5-7 | 504,176,972 8-3 8-2 
Total 563,398,344 | 4-8 | 993,349,148 | 4-6 |1,491,593,098; 6-1] 5-6 





It is interesting to observe that, in the main, the restric- 
tion of ‘‘ recovery ’’ to our home industries is reflected in 
the higher than average rates of ordinary dividend which 
these industries generally pay; yet there is now evidence 
that internationally trading concerns are in a better posi- 
tion, while home industries have either maintained or 
else reduced their dividend rates. As an example of this, 
tea, rubber, telegraphs and tramways (including a number 
of foreign tramways) are paying much better dividends. 
In the last quarter’s figures for the same groups, which 
will be found on p. 94, this tendency is even more pro- 
nounced; though it should be noted that the totals involved 
under these heads (tea, rubber, telegraphs and tramways) 
are very small, and, as we pointed out above, the first 
two groups have embarked on restriction schemes, the 
effects of which upon their costs, sales and profits have 
yet to be seen. 

The figures for 1933-34, therefore, may be taken to 
confirm the general impression that a measure of equi- 
librium has been reached in the finances of British in- 


dustrial undertakings, and that these finances are bein 
administered with prudence. The figures, in short, recor 
in the sphere of profits the results of the recovery of the 
last eighteen months which has already been reflected in 
the unemployment statistics. Whether the process will 
continue sufficiently to restore in the near future an amount 
of profit commensurate with the capital, variety and sco 
of the 2,000 companies which between them do the bulk 
of British industry and trade the future alone will show. 


THE CANALS OF ENGLAND 


THE canals and waterways in this country have been much 
to the fore within recent years, largely because of the 
formation, by amalgamation, of the Grand Union Canal 
Company and its subsequent embarkation on an extensive 
programme of improvements. It will also be recalled that 
the railway companies and the independently-owned canals 
entered into an agreement last year to promote co-ordina- 
tion between the two methods of transport. The following 
table shows the tonnage of goods traffic conveyed over the 
six principal ‘‘ independent ’’ undertakings for the years 
1929 to 1933:— 


(£000’s omitted) 
Increase (+) 
or Decrease 
1929 1930 1931 1932 1933 (—) 1933, 
compared 
with 1929 
Tons Tons Tons Tons Tons Tons 
Grand Union .............. 2,910 2,846 2,700 2,300 2,290 — 620 
irmingham Canals ..... , 3,160 2,693 2,509 2,515 — 1,169 
Aire and Calder .......... 2,520 2 2,206 1,954 2,065 — 455 
Leeds and Liverpool .... | 1,653 1,511 1,457 1,436 1,430 — 223 
Sheffield and South York- 
ID cictoenisiaetianesone 58 432 424 509 | 628 + 170 
Trent Navigation......... 477 531 776 588 564 + 87 


The operating results of the undertakings for 1932 and 
1933 were: — 


Gross Receipts Working 
Expenses 


Net Revenue 


1932 1933 1932 1933 1932 | 1933 





£ £ £ £ £ £ 
Grand Union _ ..........ssseseceees 245,134 | 248,343 | 156,704 | 150,575 | 88,430 | 97,768 
Birmingham Canals ............ 148,293 | 146,904 | 81,671 | 78,559 | 66,622 | 68,345 
Aire and Calder ............ss000+ Not | 212,156 Not 89,317 Not | 122,839 
available available available 
Leeds and Liverpool ............ 72,837 | 71,125 | 55,486 | 53,711 | 17,351 | 17,414 
Sheffield and South Yorkshire | 54,570 | 56,119 | 41,002 | 42,313 | 13,568 | 13,806 
Trent Navigation  ..........s0006 87,953 | 90,383 | 82,240 | 83,215 | 5,713 7,168 





The majority of the companies do not themselves under- 
take conveyance and many of them obtain a useful source 
of revenue from sources other than transport. It will be 
noticed that, comparing the results for 1933 with 1929, the 
heaviest drop in tonnage conveyed over the canals quoted 
occurred on the Birmingham Canals, due to the trade 
depression, which has particularly affected the heavy indus- 
tries in the Midlands. The Grand Union comes second, 
but it must be borne in mind that the development scheme 
of this company has not yet been completed; no less than 
£1,000,000 is being spent on route widening and deepen- 
ing; moreover, the Thames lightermen’s strike in Jan 
and February, 1932, increased the adverse effects of trade 
depression, and, in addition, there has been a loss of a 
certain amount of coal traffic on the Regent’s section due 
to the closing down, and part-time running, of some of 
the electric generating stations on the canal owing to the 
opening of the new Battersea Power Station. Nevertheless, 
since the amalgamation a total of nearly 47,000 tons of new 
traffic has been secured, bringing in over £3,000 in 1933. 

The third largest decrease in tonnage occurred on the 
Aire and Calder, but unfortunately it is not possible, owing 
to the absence of data, to make a comparison of the finan- 
cial results of this undertaking. However, the tonnage of 
coal, coke and pitch carried in the Navigation’s compart- 
ment boats during 1933 showed an increase over the | ga 
vious year of 25,400 tons; and the total traffic carried by 
by-traders over the waterway showed an increase over 1932 
of 87,608 tons, while the tonnage of petroleum spirit 
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increased by 5,139 tons. The Trent Navigation also per- 
forms carrying and towing, and the bulk of its receipts are 
obtained from this source; during 1933 143,634 tons of 
goods traffic were carried by the Navigation, which was an 
increase of 10,016 tons compared with the previous year. 
We understand that considerable progress has been made 
under the rail-canal agreement (which was reviewed in the 
Economist of September 9, 1933), and both parties appear 
to be satisfied with the joint conferences which have now 
been set up to deal principally with questions relating to 
charges. It may be recalled that this agreement was cor- 
dially welcomed by the Minister of Transport, who 
expressed the hope that similar arrangements would be 
reached under the Road and Rail Traffic Act of 1933 by 
other forms of transport. Unfortunately, little or no in- 
formation is available as to the results of the carrying 
companies, although following upon the rail-canal agree- 
ment a National Association of Canal Carriers was formed 
to protect the interests of this section of the industry. 
Among the principal firms concerned are Fellows, Morton 
and Clayton, Ltd., of Birmingham; John Harker, Ltd., 
of Knottingley, Yorks; the Trent Navigation; W. Bleasdale 
and Company, of Hull; the Lincoln and Hull Water Trans- 
port Company; the Severn and Canal Carrying Company; 
and Canal Transport, Ltd., of Liverpool. It will be appre- 
ciated that unless the carrying firms are taken into con- 
sideration it is hardly possible to assess the value to the 
community of the canal industry as part of the transport 
system. But as 15,462,609 tons of goods traffic were con- 
veyed by canal and inland waterway (rail and ‘“‘ inde- 
pendent ’’ combined) in Great Britain in 1933, it will be 
apparent that this method of transport is a valuable public 
service, although it has to be admitted that it would be far 
more useful were a scheme of rationalisation to be adopted. 
However, although the Royal Commission on Transport 
strongly recommended this step, there seems little likeli- 
hood of its materialising in the near future. 


. an improvement of £10,000 on 1932. 


The following table shows the dividends on ordinary 
stock for the last five years: — 


x = 1931 1932 1933 
% oO 9 
Grand Union ........... if i} it e * 
Birmingham Canals .. 4* 4* 4* 4* 4* 
Aire and Calder ....... Sand 5 and 5 4 34 
— of bonus of 
1 

Leeds and Liverpool . 4 4 
Sheffield and South : ’ ’ 

Yorkshire ............ Nilt Nilt Nilt Nilt Nilt 
Trent Navigation ..... Nil Nil Nil Nil Nil 


* Consolidated stock. Dividend guaranteed in perpetuity by 
London Midland and Scottish Railway. Amounts provided by 
L.M.S. to make up the 4 per cent. : 1929, £36,937; 1930, £41,797; 
1931, £58,046; 1932, £64,600; 1933, £60,946. 

¢ Latest ordinary dividend } per cent. in 1900. Preference 
dividends : 1929 and 1930, nil; 1931, ¢ per cent.; 1932, 1 per cent.; 
1933, 1 per cent. 


The railway companies have themselves invested ap- 
proximately {8,000,000 in their own canals, and the total 
deficit for 1933 on the four groups was £42,315, which was 
Gross receipts in 
1933 totalled {168,190 and expenditure {210,505. The 
total tonnage conveyed over the systems was only 
1,697,747; thus it will be seen that the independently-owned 
canals, with a tonnage of 13,764,862, performed the bulk 
of the business. The recent trade improvement will, of 
course, have benefited canals no less than railways; indeed, 
it was recently announced that for the first five months of 
this year there had been a net increase of over 20,000 tons 
of goods traffic carried on the L.M.S. canals in England 
and Wales, compared with the corresponding period last 
year. The conclusion, therefore, that 1934 should witness 
a considerable improvement in the financial position seems 
warranted, but it is doubtful whether, without some 
rationalisation scheme, the industry as a whole can anti- 
cipate a return to prosperity. 





NOTES OF 


Housing in the Commons.—lIn the debate on the 
Ministry of Health vote last week Mr Shakespeare de- 
fended the Government’s housing policy vigorously enough. 
He alluded to the “‘ terrific rate ’’ of building—amounting 
for the year ended last March to 266,000 houses, of which 
208,000 had been built without subsidy. But he was forced 
to admit that of these only 135,000 came into the category 
of Class ‘‘ C ’’ houses—and about half of them were sub- 
sidised. Notwithstanding the fall in building costs and the 
encouragement of private enterprise, the fact remains that 
no adequate provision has been made for the poorest 
worker. The ‘‘ C ’’ class of houses is too big a category to 
measure his needs accurately, as it includes dwellings rented 
up to 16s. per week in the Metropolitan area and up to 
11s. 6d. elsewhere. From the social point of view the 
Minister’s figures are thus inadequate. What the public 
wants to know, and what the Minister of Health who is re- 
sponsible for housing ought to know, is the number of houses 
being built to let at ros. and under. Until that figure can be 
ascertained to be of a satisfactory character, we can have no 
real indication of our success in dealing with the housing 
problem. Meanwhile there is some comfort to be extracted 
from the report on tenement building, which was reviewed 
in the Economist of June 30th. This document seems to 
indicate that, provided the undertaking is on a sufficiently 
large scale and adequately planned, the rehousing subsidy 
under the 1930 Act is sufficient to ensure a decent dwelling 
to let at 10s. a week and under. But it is clear that the condi- 
tions which must be fulfilled before this ideal can be realised 
will require much more vigorous action than the Ministry 
of Health has hitherto shown itself capable of taking. The 
time is clearly ripe for a national housing authority—a step 
which, incidentally, is recommended in the report issued on 
Wednesday of Lord Amulree’s committee, a private body 
of independent investigators including, among others, Lord 
Balfour of Burleigh, Sir Basil Blackett, Mr Seebohm 
Rowntree and Sir Raymond Unwin. Most outside observers 
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have long come to this conclusion. Only the Government 
hangs back; and, in so doing, holds up both social and 
economic progress in the country. 


* * * 


Raising the School Age.—Lord Halifax’s speech in 
the House of Lords on Wednesday on the raising of the 
school age was a great disappointment to educationalist and 
socia] reformers. Indeed, it was little more than the official 
brief for doing nothing. Thus, all the already familiar argu- 
ments were once more trotted out; the thing could not be 
done at once; it would take four years and therefore 
would be valueless as a contribution to the relief of 
unemployment; there would be religious controversy; 
the cost—{8,000,000 a year—would be too great. As 
against these well-worn excuses for the status quo, we 
would urge that action should have been taken long ago. 
If the Government instead of cutting down education esti- 
mates in a misguided fit of ‘‘ economy ”’ had set out to 
raise the school age immediately, it might by this time be 
well in sight of this goal—which is quite independent of 
any consideration about unemployment—in spite of the 
notorious religious difficulty which wrecked the Trevelyan 
Bill. As to the objection of cost, all that need be said is 
that it comes strangely from a Government which flings 
subsidies far and wide to agriculture and other industries. 
While Mr Elliot gets {3,000,000 for only six months’ sub- 
sidy for the beef farmer and {5,000,000 a year for the milk 
farmer, education, by far the most important function of 
any democratic Government, is left to starve. Laudatur 
et alget—it is praised, but left standing in the rain! 


* * * 


The Naval Conversations.—M. Barthou’s conversa- 
tions in London, to which we refer elsewhere in this issue, 
have been accompanied by simultaneous conversations, 
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in the same capital, between his colleague, M. Piétri, the 
French Minister of Marine, and Sir Bolton Eyres-Monsell. 
These are part of a series of bilateral conversations which 
are being arranged in London, on the initiative of His 
Majesty’s Government, as one step in the preparations 
for next year’s naval conference. The series be with 
the Anglo-American conversations, which we have touched 
upon in a previous issue. These have been adjourned 
while M. Piétri is in London, but they are to be taken up 
again; and the new Ministry in Japan has just appointed 
a representative to visit London and enter upon discus- 
sions of the same kind. M. Piétri is reported to have 
raised the question here of inviting Germany to the con- 
ference; and, whether this report is true or not, the idea 
has much to commend it, if we are right in our belief that 
the German ‘‘ pocket-battleships ’’ have turned out to 
be serious factors to be reckoned with by the post-War 
principal naval Powers. The French Minister of Marine 
is also reported to have expressed the view that the two 
projected Italian thirty-five-thousand-ton capital ships 
are contrary to the spirit, if not to the letter, of the 
Washington Treaty. The French Ministry of Marine is 
said to agree with the British Admiralty in desiring to 
limit the maximum size of capital ships to 26,000 tons, 
whereas the Italians have arrayed themselves—at least on 
paper—on the side of the Americans. These European 
naval problems are of serious concern to us, because, as 
was once pointed out by Mr Ramsay MacDonald, the 
British Empire is in the unique position, among naval 
Powers, of belonging to two groups simultaneously: the 
Oceanic group, in which the other forces she must take 
into account are those of the United States and Japan; 
and the European group, in which her possible rivals are 
France and Italy, and now, perhaps, Germany as well. 
Considering the gravity of the outlook in the Pacific, it 
will be a great embarrassment for us if we become in- 
volved in European naval competition, particularly in 
the Mediterranean. But it is as true on sea as it is on 
land that one can never get something for nothing. If 
this country wishes to rule out the possibility of a Franco- 
Italian race in naval armaments, in which we shall be 
compelled to join, we can only secure what we want by 
undertaking some kind of guarantee on the lines of 
Locarno in the Mediterranean. As on the Continent, we 
have an inescapable choice, and we cannot put off making 
it much longer. 


* * * 


A Lull in the U.S.A.—Congress stands adjourned; the 
seasonal contraction in business has set in; Wall Street is 
dull; and the only features of interest in an otherwise 
stagnant situation have been the shock tactics in the 
Chicago wheat pit, owing to the official report that the 
wheat harvest this year will be the worst for 30 years, and 
the launching by Senator Borah of a savage attack on the 
N.R.A. and all its works. We comment on the wheat 
situation in a succeeding Note. Senator Borah’s attack 
on the President’s economic politics, or political economics, 
was delivered in a broadcast address on the evening of 
Independence Day. Senator Borah castigated both the 
N.R.A. and the A.A.A. for their inauguration of a rigid 
system of monopolies and regimentation, which could only 
spell disaster for the backbone of the American economy— 
the small business man. Senator Borah laid the gravamen 
of his charges upon the new bureaucracy which was 
springing up under the two Administrations. 

It is simply that meddlesome, irritating, confusing, under- 
mining, destructive thing called bureaucracy. It is that 
form of government which steals away man’s rights in the 
name of public interest, and taxes him to death in the name 
of recovery.... It must be perfectly plain that the 
principal work of recovery depends upon the initiative of 
self-reliance, resourcefulness, and energy by the private 
citizen... For fifty years monopolies and combines had 
been seizing upon all the sources of supply, all natural 
resources, all those things which people must have in their 


daily lives, and had practically fixed the price at which people 
should enjoy them. 


Nevertheless, Senator Borah did not attempt to make 
political capital for the Republicans out of his attack; both 
political parties came under his lash for their passivity 


and acquiescence ‘‘ while small business is struggling for 
existence.’’ This reads like the old plea for ‘‘ rugged 
individualism,’’ which did very little in the last fifty years 
for the American small man, except to give him an oppor- 
tunity to join the ranks of the favoured few monopoly- 
millionaires. Nevertheless, on the evening of July ath, 
Senator Lewis, the chairman of the Democratic Senatorial 
Campaign Committee, issued a statement in which he said 
that the President was anxious to relieve business froin 
uncertainty both about the future and about Government 
interference. 


He desires particularly to know where business feels that 
legislation lately passed is inappropriate to its welfare, and 
where some change in legislation would best serve the general 
uses of legitimate business. . . . 

and Senator Lewis stated that the President would not wait 
till after the Congressional elections to pass further legis- 
lation which he considered necessary for sound recovery. 
This is thought to foreshadow legislation limiting the 
bureaucratic powers of N.R.A. The announcement last 
Wednesday that General Johnson had recommended to the 
President that he, General Johnson, be relieved of his 
duties, as the direction of N.R.A. should no longer be a 
‘* one-man job,’’ but should be transferred to a non- 
partisan board of experts, is in this connection significant. 
Apparently the New Deal is to be further modified. Mean- 
while interest is mainly focussed on the problem of the 
Government’s financing, and on the probable trend of the 
business tide in the autumn. 


* * * 


Dr. Goebbels and Lies.—The acute sensitiveness of 
the Nazi leaders to foreign criticism is one of the more 
remarkable features of the present regime in Germany. 
When General Géring released Dimitroff last spring, he 
announced that his chief motive for detaining him in prison 
for two months after acquittal was a desire to prove his 
own indifference to the demands of the foreign Press! Now 
Dr. Goebbels has devoted the whole of his first full-dress 
broadcast since the events of June 30th to a denunciation 
of foreign newspaper “‘ lies.’’ In the course of this oration 
Dr. Goebbels spoke of ‘‘ foreign correspondents in Germany 
who inflame the peoples against each other,’’ of ‘‘ hysterical 
and pathological outbursts of fury and hatred,’’ of ‘‘ evil 
revolver-journalism ’’ and of “‘ professional lie-manufac- 
turers poisoning world opinion.’’ Dr. Goebbels’s anger at his 
inability to censor any but German newspapers is evidently 
reaching exasperation point. Indeed, in view of the lan- 
guage he uses, we can well believe the report that the prin- 
cipal Nazi chiefs have been suffering from acute nervous 
tension in the last few weeks. It is natural, in any case, that 
the atmosphere of rumour, suspicion and hysteria that they 
themselves have created should be beginning to drive their 
own wits astray. And Dr. Goebbells’s personal peace of mind 
cannot have been enhanced by the fact that he is widely 
believed to have been associated with the late Captain 
R6éhm in opposing the disbandment of the Brown Shirts. 
Among the newspapers singled out for special denuncia- 
tion by Dr. Goebbels were the Daily Herald, the Morning 
Post, the Daily Telegraph, the Manchester Guardian, the 
Daily Mail, the Paris Cuvre, Matin, République, 
Intransigeant, Paris-Soir, Information and Figaro. A 
wonderful unanimity of ‘‘ liars ’’! So wonderful, indeed, 
that some of the principal London and Paris newspapers 
omitted from this list may well feel mortified by the omis- 
sion—though since the whole staff of Dr. Goebbels’s Propa- 
ganda Ministry must already be working overtime reading, 
translating and filing all the newspapers of the world, 
the omissions are perfectly understandable. Having com- 
pleted his black list of foreign ‘‘ lie-manufacturers,’’ Dr. 
Goebbels proceeded, with a rich irony of which even he 
was perhaps not entirely unconscious, to a glowing eulogy 
of the ‘‘ dignified, noble and decent ’’ conduct of the Ger- 
man Press under his direction, of its ‘‘ praiseworthy disci 
line and solidarity,’’ and of the ‘‘ unexampled candour ”’ 
with which the events of June 30th had been reported to the 
German people. Unexampled candour! Yet Dr. Goebbels 
himself, speaking a week after these events had taken place, 
refrained even from informing the expectant German people 
of the names of those who had been shot. 
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A Cabinet Re-shuffle in Austria.—The tale of violent 
repression in the German Nazi ranks at first reassured both 
Austrians and foreign observers of Austria’s plight. It was 
thought that after Herr Hitler’s conversation with Signor 
Mussolini and after the execution of Chief-of-Staff Rohm 
and the purge of the Bavarian S.A., the propaganda 
directed from Munich against the Austrian Government 
would subside. Actually, it has not done so. And on 
Tuesday the Austrian Cabinet was re-shuffied in such a way 
that the Heimwehr predominance is further strengthened. 
Prince Schénburg-Hartenstein, the veteran War Minister, 
leaves the Cabinet ‘‘ for family reasons ’’; so does the 
Mayor of Vienna, a Minister without portfolio; Dr. Ender, 
the Landbund Minister for redrafting the Constitution, is 
dropped; so also the two Landbund State Secretaries; Dr. 
Schuschnigg, the leader of the Catholic Sturmscharen, who 
hitherto held the Education and Justice portfolios, gives up 
the Justice portfolio to Herr Waldenegg, the leader of the 
Styrian Heimwehr. Major Fey is no longer Minister of 
Public Security, but becomes ‘‘ General State Commissar 
for extraordinary security measures to combat attempts 
against the State ’’; and Chancellor Dollfuss again emulates 
Signor Mussolini’s ministerial pluralism by assuming the 
réles of Chancellor, Foreign Minister, Minister of War, 
Minister of Public Security, and Minister of Agriculture. 
These moves concentrate power in the hands of Chancellor 
Dollfuss and of the Heimwehr; but whether the embittered 
workers of Vienna and the politically doubtful peasants in 
the country as a whole will eschew the Nazis and cleave to 
Dr. Dollfuss’s new Government, depends entirely on how 
the new Government handles the still critical Austrian situa- 
tion, and the still sceptical working population. Viewing 
the recent ‘‘ disciplinary action ’’ in the German Nazi 
ranks, however, the workers and peasants of Austria may 
well decide that ‘‘ Holdfast is the only dog.”’ 


* * * 


The Riots in Amsterdam.—Last week the world 
was startled by an outbreak of violence in a country and 
a city which are normally among the most orderly, peace- 
able, contented and prosperous in the world. The Com- 
munist rioting in Amsterdam began on the night of the 
5th and went on fiercely for four days. The police had to 
be reinforced by troops, and seven people in all have lost 
their lives, while more than fifty have been injured. 
There have been lesser disturbances in Hilversum, 
Groningen and Rotterdam; and the latter city is still show- 
ing signs of restlessness this week. In Holland, such 
events are a portent; and their social and political signifi- 
cance is as great as that of much larger casualty lists in 
regions further East. When we seek for the cause of this 
Dutch explosion we find it in the direction which was 
indicated in the despatch from our correspondent in 
Holland which. we published the week before last. It is 
the consequence of the Dutch Government’s desperate 
attempts to keep the country on the gold standard. With 
dwindling exports and a falling public revenue, the Dutch 


have sought to balance their budget by cuts which have 
been as ruthless as those which Dr. Briining, in a similar 
situation, was constrained to make in Germany, and which 
Herr Hitler may now have to carry further. The Dutch 
authorities have been drastically cutting official salaries and 
unemployment benefit. Last year some thousands of 
former recipients of benefit were struck off the roll, and 
those who remained on it saw their benefit reduced again 
last week. This latest cut seems to have produced a wide- 
spread explosion of anger among the population of the 
poorer quarters of Amsterdam; and the Communists and 
Revolutionary Socialists gave this spontaneous feeling an 
ugly vent in ‘‘ direct action.’’ Violence has now been 
repressed by violence, but this is only a temporary cure. 
The moral is not that Holland is ripe for Communism, 
but that in an established community you cannot manipu- 
late wages and prices beyond a certain point without 
endangering social tranquillity; and that if the maintenance 
of a given financial policy involves the overstepping of that 
point, the course of wisdom is to readjust the policy rather 
than to imperil the State. 


* * * 


The New Ministry in Japan.—The fall of Admiral 
Saito’s Ministry, which followed the exposure of finan- 
cial misconduct on the part of one of its members, has 
been followed in its turn by the formation of a new 
Government under the prime-ministership of Admiral 
Okada. The choice of another admiral—which \,as made 
by the Emperor on July 4th after consultation with the 
surviving elder statesman, Prince Saioniji—shows the seri- 
ousness with which the Japanese are taking the forth.om- 
ing naval conference of 1935. At the same time, Admiral 
Okada is said not to have been numbered among the most 
violent opponents, in Japan, of the London naval treaty 
of 1930; and he is a statesman of the same school as 
Admiral Saito; so that we probably have not to expect 
any striking change in Japanese foreign policy in conse- 
quence of a change of Ministry, which has, after all, been 
the result of purely internal events. The new Ministry 
was formally installed last Sunday. It includes two mem- 
bers of the Seiyukai Party—or, rather, ex-members, since 
they have been expelled from the party for having per- 
sisted in accepting their appointments in spite of the de- 
cision of their party leader, Mr Suzuki, that the new 
Government should not receive the party’s support. This 
decision was apparently taken after Mr Suzuki had got his 
way with the new Government on the question of leav- 
ing out Mr Takahashi, the late Minister of Finance, on 
account of his official responsibility in regard to the 
financial scandals over which the late Government fell. 
It appears that the reason for Mr Suzuki’s non-co-opera- 
tion is a personal one—the fact being that Admiral Okada 
is not so polished a political negotiator as his predecessor. 
But whether a Japanese Government, nowadays, enjoys 
or does not enjoy the support of this party or that is little 
more than an academic question. For the generals and 
admirals manifestly have the will and the power to rule 
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apan de facto in the present chapter of Japanese history. 

he most that a civilian Minister of Finance, in such a 
Cabinet, can hope to do is to pare down the huge naval 
and military estimates, without being able to exercise any 
serious influence over the policy which those estimates 
reflect. 


* * * foe 

The Pendulum in Spain.—The latest phase of the 
Spanish Revolution has been a backward swing of the 
pendulum, which is a normal occurrence in all revolutions, 
but is also not without its own special dangers. The first 
danger is that the forces of the moderate Right may be so 
elated at the discovery that they are not ‘‘ down and out ”’ 
after all, that they may push their counter-offensive further 
than is wise. The second danger is that the moderate Left, 
disillusioned and exasperated at finding itself no longer the 
unchallenged master of the field, may be tempted to resort 
to acts of violence. Taken together, these two dangers in- 
volve a possibility of civil war. Yet we may venture to 
expect that Spain will not be overtaken by this calamity, 
seeing how many times already she has escaped from appa- 
rently imminent disaster during the three years and more 
that have now passed since the Revolution began. In the 
country as a whole, the public is manifestly reacting, just 
now, rather strongly in favour of certain elements, at any 
rate, in the old order—as was shown, for example, by the 
enthusiasm with which the traditional Easter celebrations 
were resumed this spring. But this does not mean that the 
classes and the institutions which battened on the old order 
would be safe in assuming that they can now comfortably 
clamber back into the saddle. Meanwhile, the general 
movement towards the Right in other parts of the Penin- 
sula has been traversed by a Leftward movement in Cata- 
lonia; and this disharmony in the momentary political 
tendencies of the whole and the part has made the strain 
upon Catalan-Castilian relations really dangerous for the 
first time since the fall of the Monarchy. The enactment 
by the Catalan Parliament at Barcelona of a land-law which 
has been disallowed by the Tribunal of Constitutional 
Guarantees at Madrid, and has then been re-enacted at 
Barcelona, raises the constitutional issue in an acute pre- 
cise form. The situation is complicated by the fact that 
the Esquerra (the Catalan Party of the Left) is now 
dominant in the Parliament at Barcelona, while in the 
Catalan representation in the Cortes at Madrid the Lliga 
(the Catalan party of the Right) is still in a majority. This 
has been leading Barcelona to put a spoke in the wheel of 
All-Spanish parliamentary politics—a manceuvre which is 
naturally resented by the Castilians, who can hardly 
tolerate a Catalan domination in Madrid. All the same, 
we believe that two factors—the formidable difficulty of 
keeping order in Barcelona and the urgent necessity for 
preserving the Castilian market for Catalan manufactures— 
will restrain the Catalans, even of the Left, from very 
extreme courses. 


* * * 


A Gesture from New Zealand.—New Zealand has 
shown herself much more willing than either Australia or 
Canada to carry out the spirit of the Ottawa Agreements— 
which is not surprising, perhaps, considering that we take 
over 80 per cent of New Zealand’s total exports. It is 
announced this week that an important series of reductions 
is to be made in the tariff on British manufactured goods. 
The goods affected include iron and steel manufactures, 
chemicals, gramophones, food products, cement, furniture, 
hosiery, boots, millinery and leather manufactures. In 
some cases the duty is abolished entirely, and in others it is 
reduced by 50 per cent., 33 per cent., 25 per cent., or 15 per 
cent. The preference on British motor cars has also been 
increased. In an article in the Economist of June 23rd we 
showed that there was still room for an appreciable increase 
in New Zealand’s imports from Great Britain. An examina- 
tion of the figures there given suggests that the present tariff 
concessions are genuine—after our experience with Canada 
some scepticism must be pardoned. This impression is con- 
firmed by the statement of New Zealand Labour spokesmen 
this week that the new duties would throw local secondary 
industries “‘ to the wolves ’’ and create further unemploy- 


ment. New Zealand’s gesture, in fact, appears to be a 
sincere effort to assist the expansion of Empire trade. It is 
as unfortunate, therefore, as it is ironical, that at this very 
moment the British Government should be threatening the 
New Zealand farmers with a compulsory restriction of their 
imports into this country. 


* * * 


Employment in June.—The Ministry of Labour’s 
estimate of insured persons in employment in Great Britain 
on June 25th, at 10,163,000, shows a decline of 24,000 as 
compared with May 14th, but an increase of 419,000 on 
June, 1933. The number of unemployed persons on the 
registers of employment exchanges rose from 2,090,381 on 
May 14th to 2,092,586 on June 25th, but shows a fall of 
345,522 as compared with the corresponding month a year 
ago. Of persons normally in employment, the num- 
ber wholly unemployed declined sharply from 1,658,677 on 
May 14th to 1,563,432 on June 25th, but the number tem- 
porarily stopped rose from 341,028 to 447,320 during the 
same period. The number of unemployed persons norm- 
ally in casual employment decreased from 90,676 to 81,834. 
The following table shows the changes in the total number 
of unemployed on the registers in various administrative 
divisions : — 


In 
Scotland  ...ccccccccccccece 20,243 North-East..........2. 30,551 
South-East ..........0000 13,209 idlands ........008 ,356 
South-West .........scce0e 13,168 SEED suossaniconcsconse 9,275 
DUD ccencsudipesobassenn 10,862 
North-West ........csccces 5,495 


Examination of changes in the number employed by various 
industries shows that the upward movement in the curve 
of unemployment is due to a very marked seasonal decline 
in employment in the coal trade. This decline may be 
ascribed in a large measure to the warm weather and the 
consequent fall in the demand for house coal. But, despite 
this recession, employment in June was still better than a 
year ago. If the increase in unemployment in the coal 
trade between May and June had been the same as in 1933 
(when it was 11,098) the total number unemployed in 
Great Britain would have shown a further decline of 51,613, 
instead of a rise of 2,205. The next table shows the most 
important changes in the number of unemployed insured 
workers in various industries on June 25, 1934, as com- 
pared with May and the corresponding month a year ago: — 


Comparison with May 14, 1934 


Increase (+) 
or 
Decrease (—) 

RN ii iio k iis cei eceemnceebennnnseeeie + 64,916 
NE MRI EI  dcccsccncevedccnsscccesconensnsoszesscosce + 12,380 
CIES sins chistes sc kki ciate shaneesaepnabenbcebiakeweseobecenes + 8,612 
Motor vehicles, cycles and aircraft ..........sscessseseses 3, 
Boots, shoes, slippers, ClOgS ........eccecececcsccsccsccecsees + 3,171 

RETR ccnceccrscocconescnsvocsconnensocoovovocecocosonscosessoose + 3,082 
Pottery, earthenware, €tc. ..........cscecsecsscccccsscsccseees + 1,945 
SERIIINUD GRIND ccoccorcescnscccccscccesesescoveveneescesenes — 11,182 
Engineering ......sccccccccsceseccrcccccccccccccccccccsccccccccccs — 8,922 
Dock and harbour Service ...........sscecscccsscccccsccseeces — 7,533 
Hotel and boarding house service  .........ssssesssoseeees — 7,500 
SHIPPING SETVICE ......cceceescececccerecececcecevererececerecees — 3,707 
Road transport other than tramway and omnibus service — 2,747 
Iron and steel manufacture ........ccccccccccccccccccccccces — 2,416 
Shipbuilding and ship repairing ..............ssessescsesees — 1,974 
Printing, publishing and bookbinding ...................0 — 1,801 
Electric cables, apparatus, lamps, etc.  ..........ssseeeee — 1,502 

Comparison with June 26, 1933 

TE cocoveseocesenvsaueobennnoveneseseonsenenenessnepeseoe — 70,037 
EEMUEEINE _ consnennsnsbssdeennssponcovessnonsescpensessensooessosece — 36,274 
Metal goods manufacture ..........scccccscccsccesccecceccces — 32,737 
SAUD GREEIT sccccncccrncccnccccencvesonsesesescosoccscscosccesose — 26,469 
Iron and steel manufacture ...........seseccesseccseeeeceees — 25,866 
Shipbuilding and ship repairing .............sscsesesseeees — 22,216 
SEEIETIOED GUIIIED scccsecccncecevcvccconscocesoonssccesoseoses — 20,265 
RUMEN skin o ts innc ch ieokksebebebsenbuddeebkeesercecnsenesosedeo — 17,731 
Motor vehicles, cycles and aircraft ...........ssscseesesees — 16,353 
TO NTE FI nicivninccncccsencccdesesonsccsocceecessecss + 16,197 


A substantial number of industries recorded further progress 
between May and June. The steady downward movement 
in unemployment in the iron and steel and engineering in- 
dustries is particularly encouraging. The number of un- 
employed in engineering alone shows a decrease of 70,037 
on June, 1933. On the other hand, the rapid deterioration 
of the wool textile industry, discussed in the Economist 
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of June oth, is discouraging. The wool trade is one of the 
very few branches of activity to show an increase in un- 
employment as compared with June, 1933. The cotton 
trade, which a year ago recorded a decrease in unemploy- 
ment between May and June, also recorded an increase this 
year. On the other hand, the increase in unemployment 
in the tailoring and motor-car trades can be ascribed largely 
to seasonal influences. 


* * * 


Wheat in the United States.—Following a decline 
from 102} cents bushel on May 31st to 87 cemts per 
bushel at the beginning of July, the price of No. 2 wheat 
(nearest future) in the Chicago wheat pit has begun to rise 
steeply on the publication of the official crop estimates on 
July 1oth. The yield of this year’s winter wheat crop is 
estimated by the United States Department of Agriculture 
at 394 million bushels, as compared with an actual yield 
of 351 million bushels a year ago and one of 476 million 
bushels in 1932. The spring crop is expected to yield 
89 million bushels, against 176 million bushels in 1933 
and 268 million bushels in 1932. At 483 million bushels 
the total United States wheat harvest this year will there- 
fore be 44 million bushels below the abnormally low figure 
of last year and 264 million bushels below that for 1932. 
As the normal annual wheat requirements of the United 
States are in the neighbourhood of 650 million bushels, she 
will not only be unable to export appreciable quantities, 
but will have to use up a large proportion of her stocks. 
According to the Food Research Institute of Stanford 
University, California, wheat stocks at the end of the 
current season (June 30) amounted to about 260 million 
bushels. Given a crop of 483 million bushels this year, 
total supplies for the season ended June, 1935, will be 
only about 743 million bushels, as compared with 916 
million bushels in 1933-34 and 1,126 million bushels in 
1932-33. The present year marks, therefore, the end of a 
long period of excessive supplies in the United States, and 
the sharp rise of prices in Chicago from 87} cents per 
bushel (July future) on July roth to 92% cents per bushel 
on July 11th is therefore scarcely surprising. In fact, it 
is more than probable that the advance will continue to 
well over one dollar per bushel. Although there was a 
similar sharp, but only temporary, rise to nearly 120 cents 
per bushel a year ago, present circumstances favour the 
maintenance of a higher level of prices. While reports 
that the United States will have to import wheat during 
the next season are exaggerated, her supplies exceed re- 
quirements by only a modest margin. As the present 
import duty on wheat in the United States is 42 cents per 
bushel, a further increase in quotations above world prices 
is quite probable despite the fact that current quotations 
are already 25 cents per bushel higher than in Argentina. 
As the United States will for all practical purposes dis- 
appear from the export market, and since internal 
prices bear little relation to world prices, the former 
predominant influence of Chicago on other wheat markets 
will be further diminished. Moreover, the high level of 
internal wheat prices will provide a strong stimulus to 
an increase in acreage, and although there are as yet no 
indications that the United States Government intends to 
give up its intention of a further reduction in acreage next 
year, it may well be forced to do so under the influence of 
political pressure. 


* * * 


British Shipbuilding.—The latest returns issued by 
Lloyd’s Register reveal a further substantial expansion in 
the activity of the British shipbuilding industry. Gross 
tonnage of mercantile vessels under construction at the end 
of June was 587,142, as against 481,440 at the end of 
March, and 287,502 a year ago. But although tonnage 
under construction at the end of June was higher than at 
any time since the end of March, 1931, it was only 40 per 
cent. of the quarterly average of 1929. The improvement 
in British shipbuilding during the past quarter was much 
more pronounced than abroad, for tonnage under construc- 
tion in other countries at the end of June, at 629,198, shows 
an increase of only 31,000 tons as compared with the end 
of March. Consequently, the British proportion of the 
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tonnage under construction in the world as a whole rose 
from 39.2 at the end of June, 1933, to 44.6 in March, and 
48.3 in June, 1934. The increased tonnage under con- 
struction is, however, mainly for British shipping concerns. 
Of the total tonnage under construction at the end of June, 
only 15 per cent. was intended for registration abroad or for 
sale, as compared with 21 per cent. at the end of March 
and 19 per cent. a year ago. Another interesting feature 
revealed in Lloyd’s Register is the advance of the oil engine 
in overseas countries. Of the total tonnage under construc- 
tion in this country at the end of June only 48 per cent. 
were motor ships, as compared with 66 per cent. abroad. 
Gross tonnage launched in this country during the second 
quarter of 1934 was 35,954, against 34,839 in the previous 
quarter and 11,036 during the corresponding quarter a year: 
ago. lLaunchings abroad rose from 51,263 gross tons in 

anuary-March to 113,438 gross tons in the past quarter. 

nfortunately, tonnage commenced in this country during 
April-June, at 146,653, recorded a reduction of 56,359 on 
the previous quarter. The decline in tonnage commenced 
abroad from 258,048 to 125,912 was even more pronounced. 
Of the total tonnage under construction abroad at the end 
of June, Japan accounted for 137,280, France for 104,500, 
— for 91,145, Denmark for 66,650, and Holland for 
54795. 


* * * 


Coal Mining Results.—The quarterly statistical sum- 
mary, issued by the Mines Department, reveals a further 
improvement in the coal-mining industry during the first 
quarter of 1934. Production in that quarter was bigger, 
and profits per ton were higher, than in any quarter since 
January-March, 1930: — 


Costs per Ton 
Tonnage 
Dis- 


mies Proceeds | Profit | Output | Earnings 
posable Total | Fon Fon | Manshift | Menshift 
(Mill.) | Wages oe 
1930 s. d. s. d. s. d. . dd Cwts. ‘s. d. 
Ist quarter... 60-0 9 2 13 4 14 5 1 1 21-94 9 3 
2nd 4, ww 51-6 9 5 1 1311 | -—0 2 21-32 9 $8 
a 50-1 9 § 13 11 13 9 —O 23] 21-34 9 4 
4th i.” 52°6 9 3 13 7 141 0 6 21-84 9 4 
1st quarter... | 52-2 9 2 14 3 09 21-78 9 2 
2nd 4p we 47°5 9 13 11 13 10 -0 1 21-44 9 2 
3rd, 45-3 9 4 14 0 13 10 -0 2 21-35 9 2 
4th sdh2 . 50-9 9 1 13 6 14 1 07 21-86 9 2 
Ist quarter... 49-6 9 1 13 14 Of 0 21-98 9 2 
2nd 4, owe 46-1 9 1 13 10° 13 8 —0 2 21-78 9 2 
we an. one 40-9 9 14 2 13 7 —0O 7%] 21-50 9 2 
4th 1638 eee 48-9 8 13 2 13 11 0 9 22-62 9 2% 
1st quarter... 49-9 8 9 13 1 13 11 0 22-67 9 1 
Sand 4g owe 42-8 8 11 13 13 4 —0 t 22-07 9 1 
Sw le 42-1 8 11 13 13 -0 § 22-05 9 1 
4th tt 50-2 8 6 12 13 +0 9 23-00 9 1 
Ist quarter... | 53-1 8 St] 12 72] 13 7%] +1 Of-| 23-32 9 
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The commercially disposable tonnage raised during the first January-March, 1933. All districts were able to record a 
quarter of 1934 exceeded that of the conmmapending penne profit, but the profit ins per ton were very unequal for 
t e 


in 1933 by 3.2 million tons. The rise in output re { 

increase in home industrial demand, as exports (including 
coal shipped for the use of steamers) in January-March, 
1934, were slightly lower than during the corresponding 
period a year ago. Total proceeds in the first quarter of 
1934 were £36,202,666, against £33,995,510 in the previous 
quarter and £34,685,641 in the corresponding quarter a year 
ago. Net costs of production amounted to £33,476,885, as 
compared with {32,132,021 in the last quarter of 1933 and 
£32,672,471 in January-March, 1933. Proceeds there- 
fore exceeded net costs by £2,725,781, as compared with 
£1,863,489 in October-December and {2,013,170 in 


the various districts. us the profit per ton was only 
o.or1d. in Dvrham and 1.06d. in South Wales and Mon- 
mouth, as compared with one of 2s. 7.49d. in the district 
comprising parts of South Derbyshire, Leicestershire, 
Cannock Chase and Warwickshire. The most striking 
feature revealed in the statistical summary of the Mines 
Department is the steady increase in the output per man- 
shift and the consequent decline in the wages cost per ton. 
This inczease in efficiency is encouraging, and it is to be 
hoped that the process of rationalisation will be speeded up 
in other directions, for a substantial reduction in costs is the 
only way out of the difficulties of this industry. 
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MORE LABOUR TROUBLES 


WITH the adjournment of Congress, security markets have 
become more apathetic than before. On the whole, busi- 
ness news is rated as disappointing. With the passing of 
the strike threat, steel operations have fallen sharply, and 
this has been accompanied by a partial reduction in steel 
prices. Retail trade, at least in the New York area, has 
been rather discouraging. Meanwhile, labour troubles con- 
tinue to fill the newspapers. The great waterfront strike 
on the Pacific Coast has virtually tied up all the ports north 
of Los Angeles for weeks; a mediation board has been 
appointed under the provisions of the recently enacted 
Wagner Law, and it is expected that the protracted contest 
will soon be settled. 

An important labour dispute has arisen in Tennessee 
which may test the authority of N.R.A. The details are 
obscure, as the accounts given to the Press by the em- 
ployers and by the N.R.A. officials differ widely, but in 
substance the controversy is clear. A hosiery mill in 
Harriman, Tennessee, employing about 650 hands, de- 
veloped a dispute with a minority of its employees who 
were affiliated to the Federation of Labour. This minority 
went on strike, and their places having been filled, they 
were refused reinstatement. The N.R.A. thereupon took 
away from the mill its Blue Eagle, which automatically 

laced it under boycott from any consumer receiving 

ederal aid funds. It appears that the mill was working 
on orders placed by the relief agencies of the State of Penn- 
sylvania; and, with these orders cancelled, the mill was 
obliged to close. The mill is the sole industry of the 
locality, and local sentiment and the indignant employees 
have supported the owners. 

The case was investigated by agents of the Department 
of Justice, who reported that the mill had violated no law 
or code provision. The N.R.A. has refused to accept this 
finding, and the mill remains closed. The case is likely to 
be carried into the courts, and it has already become some- 
thing of a cause célébre. The removal of the Blue Eagle 
is a real penalty upon an offending factory, for with the 
ramifications of Federal enterprise and relief, there is 
scarcely a concern that can afford the risk of a Federal 
boycott. The Ford Company, although it adheres to the 
automobile code, still persists in refusing to accept a Blue 
Eagle; and this excludes it from an important market. As 
yet, however, open conflict between Ford and N.R.A. has 
been avoided. 

MODIFICATIONS IN N.R.A. 

N.R.A. itself is undergoing important modifications. 
Some forty industries, classified as service industries, have 
now been released from their codes, having discovered that 
all efforts to comply with them proved futile. Even more 
important is the weakening of the cartel price-fixing 
systems. In part, the initiative for these changes appears 
to be coming from the Consumer Advisory Board within 
N.R.A. itself; in part it is due to consumer resistance to 


the price schedules fixed by the cartels. It is, of course, 
impossible to forecast how far these modifications will be 
carried, for essentially the National Recovery Act is a 
flexible measure. Extreme critics of N.R.A. assert that 
it is ‘‘ breaking down ’’; actually it would appear rather 
that certain features of N.R.A. as initially developed have 
proved to be unworkable, or have encountered strong 
public opposition, and that these features are gradually and 
empirically being modified or eliminated. 

The famous Section 7 (a) regarding collective bargaining 
is still a source of dispute, although the Wagner Law may 
be helpful in adjusting such difficulties, which are some- 
times not quarrels between employer and employee, but 
between rival organisations of employees, the section 
usually, but not always, being invoked by the minority 
organisation. The other major point of controversy under 
N.R.A. has been associated with monopoly practice and 
price controls. The immediate task of N.R.A., and the one 
to which it is addressing itself at present, seems to be the 
definition of the mutual rights of employer and employee 
under Section 7 (a); and a reconciliation of the monopolistic 
tendencies in the code with both the law and public opinion 
as laid down in the anti-trust Acts. Essentially these are 
problems of administration, only to be solved by experience 
over a period of time. 

NEw York, July 1. 


FRANCE 


M. BARTHOU’S TRIP AND THE GERMAN CRISIS 
PARLIAMENT went into recess on July 6th, and the announce- 
ment of the end of the session was applauded in the 
Chamber. Such applause is rare. It shows how since 
February 6th Parliament has been, as it were, inhibited. 
It has never taken the initiative, but has left to the 
Doumergue Government complete freedom of action in both 
foreign and domestic policy. 

M. Barthou’s trip to London has been followed with close 
interest here, though French opinion is not expecting any 
far-reaching changes in British (or French) foreign policy. 
In any case, it was the British Prime Minister who invited 
M. Barthou to London. Nevertheless, the recent German 
disturbances have naturally given the London conversations 
a new importance, and it is held in France that the German 
crisis has ‘‘ legitimised ’’ the diplomatic position of France 
on the European chessboard. The coup de main at Munich 
has certainly strengthened the authority of the Doumergue 
Cabinet. 

The day after the Chamber’s departure the Government 
promulgated a series of decree-laws, some referring to the 
Fiscal Reform project and others to the public works scheme 
for relieving unemployment. The Fiscal Reform decrees 
provide for the simplification, reduction and abolition of 
various taxes. The suppression of the ‘‘ luxury tax ”’ 
chiefly affects the automobile, jewellery, scent, and tourist 
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industries. The Government has decided to reduce from 17 
per cent. to 12 per cent. the rate of tax on registered securi- 
ties. It wishes to make registered securities more popular in 


France, since they are less susceptible to fiscal fraud than 
bearer securities. 


The situation of the Treasury has considerably improved 
in the last few weeks, and deposits in the ‘‘ Caisse 
d’Epargne ’’ have increased. In June these deposits ex- 
ceeded withdrawals by 90,992,358 francs. During the same 
month the sum spent by the public ‘‘ caisses *’ in buy- 
ing rentes on the Bourse amounted to 28,681,634 francs, 
made up as follows :— 


Frs. 
Caisses d’épargne NER .. ..sacaneneeatecegerneese 14,681,305 
Caisse Nationale d’Epargne ..........scssescssssessecsevees 13,637,299 
Caisse des Dépédts et Consignations .............seeseerere 363,0 
Pe itrtrcepasssernnncinesmnineinsiremnpnenbvevenns 28,681,634 


The Metropolitan Company has issued to the public a 
5 per cent. loan of 35 million francs, guaranteed by the City 
of Paris, at a price of 890 for 1,000-franc bonds. 


THE CAMPAIGN AGAINST UNEMPLOYMENT 


Compared with a year ago, unemployment is still increas- 
ing. On June 30th the number of officially registered un- 
employed was 310,934, or 58,659 more than a year ago. 
Unemployment in the last three years has moved as follows: 


1932 1933 1934 
January ......ccssecececeeseveees 248,154 316,259 332,926 
February ........s.csecesseeeees 303,422 330,874 350,930 
BEADORD ..cccccccccsccccccccccccscocs 303,218 319,240 345,783 
ABE ..coccccrccccsccosscovestovers 299,766 309,572 334,519 
BERET ccccsneccccccscsecessacsesoses 285,576 283,068 323,427 
JURE. .crccccccorcccccccccvccccescses 263,162 263,892 310,934 


M. Marquet, the Minister of Labour, estimates at nearly 
1,000 million francs the sum which will be spent on unem- 
ployment this year. For the public works programme the 
State will use a part of the funds accumulated by the Social 
Insurance Funds. Besides this, the railways have been 
authorised to raise 2,725 million francs in addition to the 
sums already approved. The railway expenditure is to in- 
clude 1,300 millions for signalling improvements and 1,300 
millions for electrification. The Government has given an 
assurance to the French coal-mining industry that only 
those lines which use foreign coal will be electrified. 


According to the statistics of the Central Coalmining 
Committee, French mines produced 3,959,355 tons of coal 
and lignite in the 24 working days of May, compared with 
3,970,155 tons in 24 working days in April, and 3,948,722 
tons in 26 working days in May, 1933. Production per 
working day was 164,973 tons in =. 165,423 tons in 
April and 151,874 tons in May, 1933. The number of regis- 
tered workers fell from 249,682 at the end of May, 1933, to 
240,406 at the end of April, 1934, and 238,200 at the end 
of May. 

The Suez Canal Company announces that in the first half 
of the year receipts were 433,460,000 francs, compared with 
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416,810,000 francs in the first half of 1933. The following 
are the monthly receipts : — 


1933 1934 
Fr. Fr. 
PEED 0. ccancsacruscetemnneerenines 71,400,000 78,230,000 
PEGE, nncorraceacnseepencogneqoes 64,620,000 66,780,000 
SHEE natinseoyerccesasceoronceeupennes 76,220,000 77,000,000 
First quarter............sssscsees 212,240,000 222,010,000 
AMEE. cee ceceveccctedneeoorvocepnmane 72,620,000 76,370,000 
TEE xmussvouvorvetensnsnenqeunspeeiiren 69,880,000 73,020,000 
JOR ne cevesncosseccepdauephervenegsces 62,070,000 62,060,000 
Second quarter ...........s.+00 204,570,000 211,450,000 
First six months ............... 416,810,000 433,460,000 


The increase in receipts in the first quarter of 1934, com- 
pared with 1933, was about 4 per cent. It has been smaller 
in the second quarter owing to a reduction of tolls on 
April rst, but has remained a little over 3 per cent. 

Paris, July 11. 





GERMANY 





WHO SHALL CLEANSE THE CLEANSERS? 


THE Nazi Party has now been cleansed, and those who re- 
member ‘‘ the priest who slew the slayer and shall himself 
be slain’’ are asking to-day in Germany: ‘‘ Who shall 
cleanse the cleansers? ’’ The answer so far is The Reich- 
stag, which has been summoned (auspiciously for Friday, 
July 13th) ‘‘ to hear a governmental declaration.”’ e 
declaration will not improve on the plea of the Propa- 
da Minister, Dr. Goebbels, on July roth, that ‘‘ In 
ermany June 30th passed without friction (reibungslos).’’ 
The Reichstag session will also pass without friction, for 
potential friction-makers, having lost their lives, have 
necessarily lost their votes. Also, ‘‘ dissatisfaction,’’ judi- 
cially a mere matter of five years’ imprisonment (a court 
judgment of the past week) is now officially proclaimed a 
capital offence, imposable by ‘‘ special ’’ courts. General 
Goéring, as he says, ‘‘ extended the Action ’’ to include 
certain dissatisfied (unzufriedene) persons, who died to 
make a Nordic holiday for Voltaire’s Dr. Pangloss. 

A dissatisfied Reichstag, even if spared the menace of a 
second ‘‘Action,’’ could hardly disentangle the confusion of 
Governmental statements so far made. This confusion 
arises from the vast variety, and varying measure, of the 
alleged offences of the killed persons. The list of dead, 
officially ‘‘ admitted ’’ to include some 60, but still, in the 
rhetoric of the Leader’s deputy, Herr Hess, only ‘‘ one 
dozen,’’ all ‘‘ traitors,’’ embraces Nazis, anti-Nazis, non- 
politicians, plotters, mere intriguers—whereat definition be- 
gins to wear thin—‘“‘ reactionaries,’’ an odd Catholic or 
two, and outlaws like that ex-Prime Minister of Bavaria, 
against whom the Leader had old grudges. There are 
also unclassifiables. Finally (in addition to some shot by 
mistake) many mere ‘‘ dissatisfied ’’ persons were compelled 
to give satisfaction. Why the ultra-dissatisfied Von Papen 
escaped is a matter of conjecture. 

As it is hard to bring this miscellany of summarily 
eliminated wickedness under a single raison d'état, the 
Nazi jurists have intervened. Herr Hitler, they affirm, 
has, as founder of the Brown Army, a right to kill any 
member of that Army; by extension he has a right to kill 
anyone not in the Army. With flourishes about Justinian, 
Charlemagne, and ‘‘ the essentially non-Germanic Roman 
Law,’’ this argument has been made convincing. It is 
added by Nazis that precipitate killing in panic or cruelty 
cannot be imputed; the ‘‘ Action ’’ was prepared in praise- 
worthy cold blood. Dr. Goebbels eulogises his Leader’s 
composed spirit of ‘‘ mercilessness,’’ and—perhaps because 
relations with General Géring are none of the best—gives 
the Chancellor the chief credit. Dr. Goebbels is the only 
prominent Nazi with sufficient refinement of mind to 
elaborate irony or to launch a double entendre; and his 
story, while giving the Leader all the praise conceivable, 
contains certain anti-Hitler ambiguities which might be cited 
in Dr. Goebbels’s defence if a day of reckoning ever comes. 
Dr. Goebbels, that is, affirms that the Leader ‘‘ long ago ”’ 
knew of the corruption and moral perversity of the friend 
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to whom he had entrusted the ‘‘ moral regeneration ’’ of 
2,500,000 German youths; yet the Leader only remon- 
strated—until the foibles of corruption and debauchery were 
aggravated by the crime of disaffection. 


THE END OF HITLERISM 

The Hitler Administration, it seems, is likely to remain in 
office, maintaining itself by further terrorism and inspired 
by its master-passion, fear, for some time to come—provided 
that the soldiers do not put it out, which they could do in 
half an hour. But Hitlerism appears to be dead and done 
with. This is not because of the disgust of the population. 
Such disgust is ascribed to the wickedness of ‘‘ the eternally 
discontented ’’ (to quote General Géring), and as long as 
rifles let loose bullets ‘‘ without friction,’’ it will not be 
publicly expressed. The disappearance of Hitlerism as such 
Is a consequence rather of the disappearance of the Brown 
Army. Of Hitlerism, the Brown Army was the outward 
and visible sign. Hitlerism, as Herr Hitler establishes in his 
book Mein Kampf, was a matter of ‘‘-The Street,’’ and to 
the Brown Army “‘ The Street ’’ belonged. With the end of 
the Army processions, the twenty-yards long banners, the 
street-corner loud-speakers, and the shouting of militant 
war-songs, this effective and demonstrative Hitlerism has 
ended; and outwardly to-day Germany is less Nazi than it 
was during the pre-Nazi administration. No further kill- 
ing of traitors will restore the Brown Army’s prestige. 
That Army was killed by the Party’s inordinate craze for 
size, by the lack of homogeneity inevitable in organisa- 
tions that place numbers first. A genius could not perma- 
nently control a peace force of 2,500,000, and Nazis are 
certainly not geniuses. 

Nor could the espionage of Brown Army man upon 
Brown Army man, or the terror of the Secret Political 
Police, prevent disintegration. The S.A. force decayed not 
because it was morally rotten but because it was not con- 
sistently morally rotten. In its original state, recruited 
trom hooligans and corner-boys, it was homogeneous and 
efficient. Later, but before Hitler attained office, it was 
adulterated with multitudes of honest if deluded enthusi- 
asts; finally Herr Hitler, now Chancellor, forced into it 
fresh multitudes of unwilling young men of decent upbring- 
ing, good morals, and high education and intelligence. 
Therewith the Stamboul legend that ‘‘ the good Janissaries 
corrupted the bad ’’ was transferred to Munich and Berlin. 
The Brown Army of June, 1934, was no more a Hitlerite 
Army than the army of Great Britain is Conservative or 
Liberal; it was a conscript force representing the nation, 
good, bad and indifferent, and therefore without any par- 
ticular moral or immoral bond. 

The much smaller S.S. Army, still intact, may prove a 
more reliable Hitlerite instrument against ‘‘ plotters ’’ and 
“* the dissatisfied ’’; but as a military force it is contemp- 
tible, and could be swept out of existence by one battalion 
of the Reichswehr. The prevailing feeling, and indeed the 
prevailing hope, is that this will happen soon. But Ger- 
mans, least of all military men, are not enterprising revolu- 
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tionaries; and the present anarchical condition, in which the 
life of no man who arouses Governmental suspicion, re- 
sentment, or greed, is safe, may even yet continue for a 
time. 

BERLIN, July 10. 





JAPAN 


IMPORTS AND EXPORTS STILL EXPANDING 

THE course of foreign trade continues to be altogether 
satisfactory, the figures for both imports and exports for 
the month of May being the largest for many years. The 
trade returns for May show that, in comparison with May 
1933, imports, at 219,894,000 yen, increased by 39°3 
million yen, or 21°8 per cent.; and exports, at 191,866,000 
yen, by 29 million yen, or 17°9 per cent. The trend was 
generally the same as in the previous month. Imports 
of raw cotton, raw wool, oil-cake, crude rubber and beans 
show a substantial increase, whereas iron and steel alone 
reveal a marked decrease. On the export side, cotton 
piece-goods, rayon manufactures and machinery have done 
considerably better, while raw silk recorded a heavy decline. 
The visible passive balance for May was 28,028,000 yen 
as against 17,768,000 yen for the corresponding month 
last year. For the first five months of the year the excess 
of imports over exports was 137,366,000 yen against 
212,147,000 yen. 

Company reports for the past six months, so far published, 
disclose decidedly favourable results in general, and dividend 
increases and resumptions have been more numerous. A 
number of textile firms, mining companies, steelworks, 
shipping companies and rubber plantations earned increased 
profits and paid larger dividends, whereas oil companies 
decreased their dividends, being hard hit by Russian 
competition. The Mitsubishi Mining Company increased 
its dividend by 2 per cent. to 12 per cent. Nippon Yusen 
Kaisha paid a 3 per cent. dividend for the first time for 
several years. But the Japan Oil Company was forced to 
reduce its dividend from 5 to 3 per cent. 

Agriculture, however, is suffering acutely from the 
disastrously low price of cocoons. Spring cocoons, which 
are now arriving at the markets, are quoted at far 
below three yen per kamme, or nearly half the prices of a 
year ago. A heavy carry-over of raw silk from the silk 
year just closed remains a depressing influence on silk prices 
and recovery in cocoon prices cannot yet be expected. 
The National Federation of Cocoon Raisers’ Guilds and 
other similar bodies are making representations to the 
Government, demanding immediate action to relieve the 
distress caused by low prices. It is doubtful whether any 
effective remedial scheme can be improvised, for artificial 
relief measures would be liable to defeat themselves, as 
they have always done in the past. 


CREDIT EXPANDED TO RECORD LEVEL 


The Bank of Japan’s wholesale index number for May 
showed a drop of 0°4 per cent.on the month. The deposits 
of the Tokyo clearing banks for last week totalled 2,420 
million yen, a record for all time. The rising tendency in 
security prices has been reversed, principally owing to 
political uncertainty. The aggregate value of all shares 
listed at the Tokyo Stock Exchange on June 1st recorded 
a fall of 88-9 million yen, or 1°45 per cent., compared 
with a month ago. 

According to the statistics lately published by the Home 
Office, the number of trade disputes involving stoppages of 
work in 1933 was 610, in which 49,400 workpeople were 
directly involved, and the aggregate time lost was approxi- 
mately 384,000 working days. As compared with 1932, 
the number of disputes decreased by 283, the fall in the 
number of workers involved being 5,000, and the drop in 
time lost being 234,000 working days. The 1933 figures are 
the smallest recorded since 1926. Of 610 disputes, 392, in- 
volving 33,900 workpeople, or 64°2 per cent., arose from 
demands for advances in wages and other wage questions, 
while there were only two disputes on questions of trade 
union principles, involving 43 workpeople. Stoppages in 
the textile industries and transport accounted for over 
two-fifths of all the workpeople involved; in mining there 
were very few disputes and none of any magnitude. 
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The Bureau of Statistics provisionally estimates the 
Japanese national income in 1930 at 10,635,785,000 yen, or 
837 yen per family and 165 yen (about £8 ros.) per head 
of the population. As compared with the inquiry for 
1925, this is a decrease of 2,746°5 million yen, which is 
obviously largely a matter of prices. National income by 
individual items is as follows :— 


(000’s omitted) 
Yen Percentage 

Agriculture ...........cccccccocssssccecscsceresees 1,883,195 18 
FIRE ccccccccccccccccccccccccccscscecocccsscccecee 189,548 2 

REE dcosccccccccccvcccccesecvoocscccoetoessoseee 249,534 2 
Manu: MRE ccccccccccvecccccoccccocessosescecce 3,483,011 33 
Commerce and finance............ccccceccceceees ,706,079 25 
TEAMSPOEE ..ccccccccccccccccccccccccccoscecccccccess 841,316 8 
Public services, professions, etc. .........++- 1,346,702 12 
Overseas investments and business ......... Dr. 63,600 


10,635,785 100 


Of this total, 10,275°6 million yen, or 97 per cent.» 
represents the income of individuals and private corpora- 
tions, while the remaining 360 million yen, or 3 per cent., 
represents the income of State and municipal enterprises. 

Tokyo, June 13. 





CANADA 





LIBERAL VICTORIES AND GENERAL ELECTION PROSPECTS 


Tue Liberals are in a mood of high elation and confidence 
over the Party’s victories in the Provincial elections in 
Ontario and Saskatchewan, and in the dying hours of the 
session they intend to move a vote of no confidence in the 
Bennett Ministry and challenge it to go to the country. The 
Government will resist and defeat this resolution; but while 
the average Conservative member dreads nothing so much 
as a general election, it is still possible that one may be held 
before the end of the autumn. 

The present session has produced a richer crop of im- 
portant legislation than any recent predecessor; some of it, 
like the Marketing Act, has been the subject of bitter contro- 
versy, and the Commons have refused to accept an amend- 
ment by the Senate exempting wheat from the operation of 
this Act. The Central Bank Bill also received its third read- 
ing in the House on June 27th by 97 to 50 after a stiff fight 
over the principle of Government ownership, which was 
supported by the solid forces of the Liberal and C.C.F. 
Parties. The Government also resisted amendments which 
proposed that four out of the seven directors should be 
appointed by the Cabinet, that the choice of the Governor 
of the Bank should be restricted to Canadian nationals 
instead of to ‘‘ British subjects,’’ as the Act reads, and that 
the notes of the Bank of Canada should not be bi-lingual. 
There has been persistent propaganda against the importa- 
tion of a non-Canadian as the first Governor of the Bank, 
but Mr Bennett cited during the discussion in Parliament 
the declaration of Canadian bankers that there was no 
banker in Canada with the necessary experience in central 
banking, and that the Government must have its hands free 
to secure a Governor with the necessary qualifications from 
outside the Dominion. The Central Bank Bill has now gone 
to the Senate, where it has been attacked both by extreme 
Conservatives and extreme Radicals, but it is likely to go 
through without any serious amendment. Parliament has 
also passed important measures remodelling both the Com- 
panies and the Insurance Acts. 


CURRENCY INFLATION TO FINANCE PUBLIC WORKS 


The Government has secured the authority of Parliament 
for a mild experiment in currency inflation by a Bill amend- 
ing the Dominion Notes Act. Under the existing legislation 
the Finance Department was empowered to issue Dominion 
notes up to $50 millions, with a 25 per cent. gold cover, and 
additional notes on a 100 per cent. basis. There were also 
some special note issues made during the war years without 
cover, and advances to the banks under the Finance Act, 
which brought the total Dominion note circulation on 
— 31, 1934, to $171,110,949, backed by $69,166,949 
gold. 


The new measure authorises the issue of notes up to 
$120 millions, with 25 per cent. gold cover, and additional 
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notes on a 100 per cent. basis. Mr Bennett estimates that 
when the new Act becomes effective the total note issue 
will be approximately $223,981,952, which means that it 
will be inflated by nearly $53 millions. On the basis of the 
standard price of gold, the cover would then be about 31 per 
cent., but if the Government exercised its power to revalue 
its gold holdings at the current price of about $35 per ounce, 
the cover of the inflated issue would be roughly 514 per cent. 
Mr Bennett indicated that part of the proceeds of the in- 
flation would be employed to finance the special public 
works programme for the relief of unemployment; and a few 
days later a Bill was introduced embodying this programme, 
which includes a variety of public buildings allocated 
throughout the Dominion and estimated to require an 
expenditure of roughly $40 millions. 


CROPS SAVED BY RAIN 


The latest crop survey of the Bureau of Statistics states 
that crop prospects throughout Canada are showing the 
effect of variable weather conditions, but that there is clear 
evidence of a substantial improvement since early June. In 
Ontario, Manitoba and Saskatchewan, where the early 
drought was most severe, its effects have not been overcome 
and poor yields are inevitable; in Ontario the winter wheat 
crop will be far below the average, and the hay crop will 
be light. Apart from the Southern areas of Saskatchewan 
and Manitoba, the rainfall in the Prairie Provinces during 
June has been satisfactory, and in Alberta and the Northern 
district of the two other Provinces the grain crops are grow- 
ing well, but warmer weather is needed to hasten their 
growth. The June rains have had a most beneficial effect 
upon the prairie pastures, which, after being burnt brown, 
are green again, and a critical feed situation has been 
averted. In Quebec there has been rather too much 
moisture, and the crops are late. In the Maritime Provinces 
weather conditions have been favourable, and the crops are 
promising well, while in British Columbia they are also 
up to the average, but ‘needing rain. 

The sudden improvement in crop prospects has averted 
the recession in general business which was feared, and the 
gradual industrial and commercial expansion is continuing. 
The carloading figure for the week ending June 16th, at 
44,482 cars, showed a gain of 1,549 cars over the previous 
week’s figure and of 3,911 cars over the figure for the 
parallel week of 1933; the total carloadings up to June were 
1,003,372, compared with 825,564 in the corresponding 
period of 1933. According to the Bureau of Statistics, the 
number of workers on the payrolls of reporting employers 
increased from 856,548 on May Ist to 899,286 on June Ist, 
the greatest increase reported in any month since June, 
1930. The employment index on June Ist was 96.6, as 
compared with 92.0 on May ist and 80.7 on June I, 1933. 
The aggregate value of the cheques cashed in the 33 clearing 
centres of Canada in May was $3,129 millions, compared 
with $2,650 millions in May, 1933, a gain of 18 per cent., 
which was spread all over the five main economic areas, 
The Bureau of Statistics wholesale price index for the week 
ending June 8th was 71.7, compared with 70.7 on May 25th. 

Ottawa, July I. 








68 THE ECONOMIST 





July 14, 1934 


MONEY AND BANKING 


SIX MONTHS’ FOREIGN EXCHANGE MOVEMENTS 


THE past half-year has again been a very eventful period. 
Early in the year the dollar held the centre of the stage, 
for during January legislation was passed revaluing it at 
not more than 60 per cent. of its former gold parity, and 
administrative action was taken fixing the new value at 
59.06 per cent. of parity, equivalent to a gold price of $35 
per ounce. Simultaneously the Soon was empowered 
to take over from the Federal Reserve Banks their entire 
gold reserves in exchange for gold certificates. The gold 
so taken over was at once revalued to conform to the new 
parity, and out of the resulting profit of about $3,000 
millions which accrued to the Treasury, $2,000 millions 
was allocated to a new Stabilisation Fund, to be used for 
the purchase and sale of gold, silver, foreign exchange or 
securities, as seemed fit. The Treasury also engaged to 
buy and sell gold at $35 per ounce “‘ until further notice.’’ 

The first result of these changes was to establish a new 
parity of 6.63% cents against the French franc. At the end 
of January, when these changes took effect, the franc was 
quoted at only 6.39 cents, or well below the new gold 
point. In consequence there was an enormous influx of 
gold into the United States, which lasted for five weeks, 
by which time the franc had appreciated to its new parity. 
These gold movements exercised a deflationary influence 
upon all the gold bloc currencies and aroused fresh fears 
as to the ability of these countries to remain on gold in 
face of the intensified under-valuation of the dollar. As 
a result there were further withdrawals of funds from these 
countries, which were expressed in shipments of gold to 
London superimposed upon the main drain of gold to New 
York. By the time these movements had ended, New 
York had acquired {101.3 millions and London {41.4 
millions of new gold. The gold bloc central banks had 
lost {64.5 millions, of which £36.6 millions came out of 
the Banque de France, {16.7 millions out of the Nether- 
a Bank and {10.1 millions out of the Swiss National 

Since the end of the big gold rush the American Treasury 
has continued to buy gold in small quantities, and only once 
did the Paris exchange show signs of falling to the point 
where France could recover gold. On this occasion the 
American Treasury promptly announced that in case of 
need it was prepared to permit gold withdrawals, and this 
statement removed all doubts of the reality of America’s 
return to gold and caused the dollar to appreciate. 

There is no doubt that initially the revaluation of the 
dollar had a disruptive effect. It intensified the under- 
valuation of the dollar, especially in terms of gold curren- 
cies, and so increased the general pressure on the gold bloc. 
Since January, however, the pressure has been gradually 
relieved both by a slow but steady rise in American internal 
prices and by a fall in prices in France, Belgium and 
Switzerland. Further relief came from the more or less 
successful balancing of the French budget, and from the 
general restoration of confidence in French finances. 
Money which previously had fled from Paris has since 
returned, the Banque de France has more than recovered 
the gold lost in February, and the French Bank rate, which 
was raised to 3 per cent. on February 8th, was reduced 
again to 2$ per cent. on May 3r1st. 

Taking the past six months as a whole, the Banque de 
France lost Frs. 3.2 milliards of gold up to March 2nd, 
and has since recovered Frs. 5.6 milliards. It has thus 
gained Frs. 2.4 milliards on balance. The Netherlands Bank 
lost Fl. 130 millions up to March 2nd and has since re- 
covered Fl. 54 millions. The Swiss National Bank lost 
Frs. 190 millions of gold and devisen up to March 2nd and 
has lost a further Frs. 180 millions since. Belgium and 
Italy have also lost gold steadily over the whole period, 
their respective losses amounting to 80 million belgas and 
810 million lire. 


The French recovery of the past three months had an 


immediate effect upon sterling, for it led to heavy transfers 
of French balances from London to Paris. The dollar has 
also been gaining in strength against the pound, partly 
because of recent American profit-taking on the London 
Stock Exchange and also because of more general factors 
such as the increase in British raw material imports and 
the absence this year of American tourist expenditure in 
Europe. In consequence, since the end of 1933 the pound 
has fallen from Frs. 837; to Frs. 764, while since April it 
has also fallen from $5.18} to $5.05. These movements, 
which are largely due to transfers of funds, are such as can. 
be properly offset by official control operations in London, 
and during the past three months the Exchange Equalisa- 
tion Account has been a steady seller of francs. It is very 
possible that these operations have been financed by sales 
of gold to the Banque de France, and while part of the 
French Central Bank’s gold recoveries no doubt represent 
the emergence of gold from private hands, part of them no 
doubt consist of purchases of British gold. So far as can 
be deduced, the British control’s operations, though fairly 
frequent, may have been moderate in their total magnitude. 
There is no overt sign of any large increase in the Exchange 
Equalisation Account’s holdings of Treasury bills, such as 
would be required to counterbalance heavy sales of gold 
or devisen, for ‘‘ inside ’’ or ‘‘ tap ’’’ allotments of Trea- 
sury bills show little change since March 31st. Such allot- 
ments, however, are affected by many influences besides 
the operations of the Exchange Equalisation Account, and 
no certainty can be placed upon deductions of this kind. 
There is no doubt that foreign funds have lately been 
withdrawn from the London money market, and to some 
extent their withdrawal has perforce been offset by official 
purchases of sterling. 


Another matter of importance during the past six months 
has been the deterioration in the German exchange position. 
This was discussed exhaustively in the Economist of 
June 23rd and June 30th, and there is no need to cover 
the ground again. In brief, during the six months under 
review, the Reichsbank’s gold reserves fell from Rm. 386 
to Rm. 12 millions, and its gold cover from 10.9 to 2.3 per 
cent. The official reichsmark exchange in London has 
appreciated from Rm. 13.67 to Rm. 13.05 during the past 
six months, but this movement represents the depreciation 
of sterling against the gold currencies, and the Paris cross- 
rate has risen from Rm. 16.36 to Rm. 17.08 per Frs. 100. 
Registered marks have also depreciated from 20 per cent. 
to 34 per cent., a movement which speaks eloquently of 
the deterioration of confidence in Germany. 


The real question at the moment is to what extent the 
events of the past half-year have improved the prospects of 
world currency stabilisation within a measurable space of 
time. In many respects they have been favourable. The 
return of the United States to gold is not entirely definitive, 
for the dollar can still legally be revalued between 50 and 
60 per cent. of its former parity. Nevertheless, there are 
signs that its purchasing power is moving into closer con- 
formation with its present parity of 59.06 per cent., and 
this arouses hopes that no further alteration in its parity 
will be made. The main doubt arises from the recent 
legislation basing the dollar partly upon silver and empower- 
ing the Administration to make heavy purchases of silver. 
If these powers are utilised to their full, their exercise will 
force up the world price of silver and involve China in 
serious economic difficulties. Fortunately the Administra- 
tion appears disposed to proceed with caution and to pay 
due heed to the warnings against an artificial rise in silver 
prices uttered on behalf of the Eastern Exchange Banks and 
the Central Bank of China. Apart from this danger, the 
United States have moved in the direction of stabilisation, 
but the discussions at Basle must have made it clear that 
stabilisation is still remote. 


July 14, 1934 


Some progress has also been made in the direction of 
necessary currency revaluation. The Argentine peso has 
been devalued and linked to sterling. The Czech crown has 
been devalued by 16.6 per cent., while the official rate for 
the Austrian schilling has been assimilated to the effective 
market rate—which has meant a devaluation of 22 per cent. 
The position of the Empire and foreign currencies linked 
to sterling is discussed in a Financial Note. Here there is 
evidence of a fair degree of equilibrium. 

All these developments render easier the ultimate 
stabilisation of sterling and the return of the pound to gold, 
and the conditions of the gold standard of the future have 
also received exhaustive and very valuable consideration 
in documents summarised in the latest annual report of the 
Bank for International Settlements. Even so, we must 
agree with the statement made by Mr Chamberlain in the 
House of Commons last week, when he said that the 
British Government’s monetary policy was working out 
according to plan, and that there were still many inter- 
national problems to be solved before we could countenance 
a return to gold. With this conclusion we agree; but at the 
same time the events of the past six months have brought 
the possibility of stabilisation so much nearer that it is time 
to give serious attention to the steps that could be taken to 
ensure the continuance of the comparative stability we have 
recently enjoyed and a gradual evolution towards a more 
permanent system. 


FINANCIAL NOTES 





The Money Market.—Although the money market had 
to repay about {11 millions to the Bank of England on 
Friday and Saturday, money has remained very abundant, 
and on Saturday money was said to be almost unlendable. 
The Bank return shows that during the past week the Gov- 
ernment has paid out a fair amount of money, while this 
week Treasury bill maturities were {6.0 millions in excess of 
payments, so that the tender issue was reduced from {482.1 
to {476.1 millions. Hence the money required to repay 
the Bank was made good by this release of Government 
funds and by the reduction in the Treasury bill tender 
issue. The clearing banks’ minimum rate for short loans re- 
mains at I per cent., and other lenders have been quoting 
# per cent. 

SHorT Loan anpD Discount RATES 


June 21, June 28, July 5, July 12, 
1934 1934 1934 1934 


% % % % 
Ban k a om sesnnccsee . . . * 
Short Loan rate :— ‘i 
ae BI i cctchnciaaoanane 1 1 1 1 
(ge 
Discount rates :— : i ‘ ‘ 
" ) al # it z 
a) Clearing banks ......... 
WD TED © ccccccccvccsecosee 
PB. +" oapunaan a i it # 


Discount rates have also weakened. On July oth the clear- 
ing banks reduced their buying rates for September and 
October Treasury bills from }# to 3 per cent., and their rate 
for August Treasuries from { to }# per cent. They have se- 
cured a fair number of August bills at the latter rate. Other 
buyers were offering } per cent. for July Treasuries and }} 
per cent. for later dates. Three months’ bank bills are 
quoted at % per cent. and standstill bills at x per cent. 
upwards. 
* * * 


The Foreign Exchanges.—The London market has re- 
mained extremely dull and inactive. The New York spot 
rate has remained very steady at about $5.03}, and there 
is no evidence yet of any seasonal commercial buying of 
dollars. The Paris rate has also been steady at Frs. 764, 
and the British control has only had to intervene once this 
week. This suggests that the former pressure upon sterling 
has now become much weaker. Some comment has been 
aroused this week by allegations that German importers are 
defaulting on their trade bills. The real position is that in 
certain instances British exporters have been shipping 
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against bills which are in reality only promissory notes. 
These notes can be discounted in marks at the Reichsbank, 
and until recently the Reichsbank has released foreign ex- 
change against them solely upon the merits of each trans- 
action. More lately, however, the Reichsbank has only 
been releasing foreign exchange each day up to the amount 
received by it on the previous day, and in consequence some 
of these notes are not being met in sterling immediately 
upon presentation. It is, however, a question of delay 
rather than default, and in no case is a London bankers’ 
acceptance not being met. 


* * * 


The Bank Return.—The return of currency withdrawn 
for use at the end of the month accounts for the small de- 
crease in the note circulation, and the reserve has risen by 
the same amount. The repayment of the money borrowed 
by the market over the turn of the half-year is reflected in 
the big drop in discounts and advances. 


BANK OF ENGLAND 
July 12, Dec. 27, June 27, July 4,July11, 
1 1934 


1933 1933 934 1934 
£ mill. £ mill. £ mill. £ mill. £ mill. 

Issue Department :— 

NN asi cancanacieonan 189-7 190-7 191-5 191-5 191-5 

Note circulation. ......... 378-5 392-0 381-7 385-8 384-6 
Banking Department :— 

WRONG 1 a rckiccscsccececes 72-5 59-7 70:5 66-4 67-6 

Public deposits ............ 16-8 22-2 17-6 26-7 17-4 

Bankers’ deposits ......... 96-0 101-2 96-3 94-9 97-3 

Government securities ... 87-1 88-0 81-0 82-8 82-6 

Discounts and advances 15-1 16-8 6-1 17-1 7-8 

Proportion ............eceeee 42-8% 37-3% 46-8% 41-7% 44-7% 


. The decline in public deposits may arise from discrepancies 


in Treasury bill payments and maturities, but last week’s 
figure was swollen by the receipt of the final Funding Loan 
call, while this week the net tender issue of Treasury bills 
has been reduced by {6.0 millions. It is possible that the 
proceeds of the Funding Loan call have been applied to the 
reduction of the floating debt, and that this operation has 
been timed to coincide with the market’s repayments to 
the Bank, thereby preventing them from depleting the 
supply of money. 


* * * 


New York Money and Banking.—New York money 
rates are unchanged. The official call rate is 1 per cent., 
with outside money available at 4-3 per cent. Prime com- 
mercial paper is quoted at #-1 per cent. go-day bankers’ 
acceptances are quoted at 4-7 per cent. and six months’ 
acceptances at 4-3 per cent. The Federal Reserve Board 
announced at the week-end that it was prepared to con- 
sider applications for membership in the Federal Reserve 
system from trust companies, even if they are virtually 
doing no banking business. This represents a reversal of 
the Board’s previous policy. The R.F.C. reports that 
banks and trust companies, which have been the largest 
class of borrowers, had repaid up to June 30th $1,008 mil- 
lions out of the total sum of $1,606. millions. borrowed by 
them since the establishment of. the. R.F.C. The latest 
quarterly statement of the nineteen members of the New 
York Clearing House shows that, following an increase of 

g0 millions in their holdings of Government securities 
during the first quarter of the year, there was an expansion 
during the second quarter of $211 millions. Their holdings 
have now reached the record figure of $3,003 millions, 
equivalent to 11 per cent. of the National Debt and to 
34 per cent. of their deposits. The latest statement of the 
National City Bank gives deposits at $1,226 millions on 
June 30th, compared with $1,135 millions a year ago. 
Cash has risen from $334 to $358 millions, and Government 
securities from $252 to $305 millions. Loans, discounts 
and bankers’ acceptances have fallen from $560 to $490 
millions. All these banking results bear evidence of the 
huge amount of excess credit now in existence. 


* * * 


Mr Harrison’s Visit.— When Mr’ Harrison, the 
Governor of the New York Reserve Bank, decided to visit 
Basle, Paris and London, he must have realised that his 
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trip would arouse widespread misgivings in the United 
States, and Senator Thomas’s cabled warning that Mr 
Harrison must not meddle with matters that belong to 
Congress is the inevitable manifestation of these mis- 
givings. In actual fact Mr Harrison has come to Europe 
with the sole object of gaining information. He had no 
authority to commit the United States to any definite 
action nor did he seek to do so. He is not a member of 
the Board of the Bank for International Settlements and 
did not attend the Board’s formal meeting. If it were pos- 
sible for Mr Harrison to join the Board of the B.I.S. and to 
attend its meetings regularly, the American public would 
come to recognise his attendance at Basle as a normal 
matter of routine. Unfortunately geographical considera- 
tions alone render this impracticable, but 1t would be help- 
ful if he could find time to visit Europe once or even twice 
a year. The real lesson of his visit and the comment 
which it evoked is that the American nation and its repre- 
sentatives in Congress are still very sensitive on monetary 
policy, and in particular are nervous of any suggestion 
that the Administration may enter into international agree- 
ments which will circumscribe its internal economic policy. 
This fact alone rules out any possibility of American par- 
ticipation in international monetary stabilisation for some 
time to come, for President Roosevelt cannot co-operate 
until he is assured of the unanimous backing of the nation. 
The Administration also requires assurance upon such 
matters as the future of the gold bloc, the German mark 
and the currencies in the sterling area. There is some 
ground for hoping that no further alteration will be made 
in the value of the dollar, unless radical monetary changes 
occur elsewhere. At the moment, the American Adminis- 
tration, like the British Government, are not under present 
conditions prepared to take any long-term and final 
decision. 


‘* Sterling *» Exchanges and Prices.—So much in- 
terest is taken in the relative purchasing power of the 
pound, the franc and the dollar that fluctuations in ex- 
changes and prices inside the sterling area are usually 
lost sight of. Yet the sterling area now covers so large 
and important a part of the world that the value of sterling 
in terms of other countries inside the area is of consider- 
able importance. Broadly speaking, the following changes 
have occurred between September, 1931, and May, 


1934:— 
Internal Value of currency 
Country = against the pound 
‘o ‘0 
United Kingdom ................ + 8-2 sob 
INNER  <ccckscnphirebovespeessese + 5-8 + 4-0 
TBle.....cccccccccescccccceccseccccces — 2-2 No change 
South Africa .......sscecereeeeees + 6-0 No change 
SEEDS. ccuncspenscduanssensnsese +17-3 —19-0 
NOrway  ...cccccccececcseressesevers +16-2 — 8-8 
PEE avcncnnccsccscenssssnssevesce + 46 


— 6°5 


A general inspection of the table suggests that, assuming 
that prices in the sterling area were in equilibrium in 1931 
and after taking account of the subsequent changes the 
pound is over-valued by nearly 15 per cent. against the 
Danish krona, and by about Io per cent. against the rupee 
and the Swedish krona. A year ago, soon after South Africa 
went off gold, sterling was over-valued by nearly 15 per 
cent. against the South African pound, but since then the 
Dominion’s internal price level has risen by about ro per 
cent. As regards Scandinavia, soon after those countries 
went off gold their currencies were allowed to depreciate 
against sterling, and it appears that the depreciation was 
rather greater than was required to conform to the rise in 
their internal prices. The fall in Indian prices and the 
consequent under-valuation of the rupee is not so sur- 
prising as might appear, when the nature of India’s staple 
products is borne in mind. It seems, however, that the 
exchange stability of the rupee must have largely depended 
upon India’s gold exports. 
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The Franco-German Negotiations.—The success of 
the negotiations between the British and German represen- 
tatives in’ connection with the German moratorium has 
obscured the fact that similar negotiations are taking place 
elsewhere. No definite decision has yet been announced 
in Paris, but it is understood that the French and German 
representatives have agreed upon a bilateral clearing scheme 
to embrace all payments in both directions. The negotia- 
tions were facilitated by the fact that on balance Germany 
is a substantial creditor of France. This made it unneces- 
sary to earmark part of the proceeds of German imports into 
France in favour of French holders of the Dawes and Young 
Loans, or to lay down any conditions as to priority between 
bondholders and exporters. For the same reason, the 
French were able to abandon their original idea that ad- 
vance payments against the service of the Dawes and Young 
Loans should be made monthly. Such a clearing agreement 
is probably the best solution the French could find, but one 
unfortunate consequence of the need for separate negotia- 
tions between Germany and her creditors is that the func- 
tions of the Bank for International Settlements as agent for 
the Dawes and Young Loans are being short-circuited. 
Another and wider consequence is that Germany’s trade and 
finance are being divided up into a number of water-tight 
compartments. 


* * * 


National Bank of New Zealand.—The accounts of this 
bank for the past three years suggest that it has been to 
some extent the victim of two circumstances beyond its 
control. The first is the depreciation of the New Zealand 
and Australian pounds to 80 per cent. of parity against 
sterling. As the accounts of the bank are kept in sterling, 
it has been necessary to make an equivalent allowance for 
the depreciation of the excess of all New Zealand and Aus- 
tralian assets over its liabilities in those areas. For the past 
three years a small allocation has been made from net 


profits, while this year the bank is apparently trying to con- 
solidate the whole position by transferring half its general 
reserve fund to a special currency reserve. This new item 
appears in the accounts, which are summarised below :— 
h 31, 
1932 1933 1934 
Liabilities :-— 000 + £'000 £000 
TE cinnsesconnpneesumnsenvevpsnennsnceens 000 2,000 2,000 
SII snc scandanennnbassnnbonsonenssersons 2,000 2,000 1,000 
Currency TESETVE .......ccccecescsccsescecseces rae ss 1,000 
BUOUR CETOMIREIOM no ncccccccccccccccccccccccscss 961 1,019 1,111 
SEIS cotminsonnensmesencepenenniensoesonccese 12,314 13,768 15,596 
Bills payable, contingencies, etc. ......... 1,081 1,287 1,313 
Assets :— 
Cash and call money _ ...........sseeseseseees 2,270 2,621 1,426 
Investments :— 
(a) British Government securities ...... 1,304 1,219 979 
(6) New Zealand Government securities 1,194 1,002 1,429 
(c) Australian Government securities... 114 119 98 
New Zealand Treasury bills and special 
loan to New Zealand Government ...... 692 2,584 6,503 
Bills receivable ...........cccscsssesscsssceeees 1,470 1,523 1,552 
Bills discounted ..........s.ssecssssssseeeseeees 403 374 323 
Re ccesecscenssessssvetenessceseesnorsseme 10,187 9,856 8,925 
EER BENEED cccocccceveccvesvccccsscnveveveesscoces 544 528 
SEED ccccecececceccenvenenevenesonennccensesees 422 428 393 
Allocation to exchange and contingency a/c. 50 40 - 40 
Dividend 


The other difficulty arises from the heavy borrowings of the 
New Zealand Government. As was pointed out in the 
Economist of June 16th, the trading banks (including the 
National Bank of New Zealand) have acquired large London 
balances, and these have been taken over by the New 
Zealand Government in exchange for Treasury bills. This 
explains the slight weakening in the bank’s cash position 
shown in the accounts. This anomalous position is now to 
be rectified, for the new Reserve Bank is to take over the 
trading banks’ Treasury bills and other special loans to the 
Government in exchange for its own notes. This will restore 
the bank’s cash position, as well as easing matters in other 
ways. The next accounts of the bank are, therefore, likely 
to show changes in the direction of greater liquidity. Mean- 
while net profits are slightly higher, but by an amount in- 
sufficient to permit of any increase in the dividend. 
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THE STOCK EXCHANGE 


FIXED TRUSTS 


Tue fixed trust movement in England has been of recent 
and rapid growth. Although the first trust was launched 
as lately as in 1931, it is estimated that probably {10 
millions to {12 millions has already been applied to pur- 
chases of sub-units of the various fixed trusts. While the 
movement secured a foothold largely through its own dis- 
tinctive characteristics, the disappointments which many 
investors in ordinary investment trusts had suffered un- 
doubtedly assisted the subsequent rapid growth. With the 
change of outlook for management trust revenues it may be 
opportune to review some broad features of the fixed trust 
ee boom.’’ 


Management trusts experienced a period of great pros-- 


perity during the preceding quinquennium; the small in- 
vestor thought he had found in them complete refuge from 
the consequences of depression, coupled with excellent 
prospects of capital appreciation and increased dividends. 
To experience a market depreciation of 50 to 75 per cent. 
on his own highly geared equity stock, when the general 
market value of securities had fallen by, say, 25 per cent. 
during the subsequent depression, was an effective—if _ 
slightly comprehended—blow to his confidence. This 
was accompanied in many cases by a total disappearance of 
his dividends, but by little reduction of the trust’s manage- 
ment expenses. 

The ground was thus ready for the introduction of a 
device like the fixed trust, which at first glance seemed to 
offer what the management trust lacked. The fixed trust 
had the added advantage of making its appearance in the 
middle of a depression (admittedly also the right time for 
starting an ordinary management investment trust) and 
appealed to an investor who had had no opportunity of see- 
ing its behaviour throughout all the phases of a trade cycle. 
Such an investor was attracted by such considerations as the 
following :— 


(r1) The novelty, and the fact that the names of many 
of the securities in the trust were almost household words. 

(2) Publication of the list of investments. Being fixed 
in advance, this told the investor exactly what he was 
buying. 

(3) The advertisements, which for the first time brought 
an investment in Stock Exchange securities constantly 
before the public. This advertising was not confined to one 
single day like a prospectus. 

(4) Marketability. The investor believed that he had got 
a security which could be freely bought and sold at any 
time. This was not always the case with some of the stocks 
of ordinary management investment trusts. 

(5) Only one class of sub-unit was issued. The value of a 
sub-unit moved with the market as a whole, and was not 
therefore liable to such violent fluctuations as a highly 
geared equity share. This point was probably not 
generally realised by the small investor, who only appre- 
ciated the effect produced. 


The fixed trust movement was greatly helped by the fact 
that investment was mainly confined to leading ordinary 
shares bought in the later stages‘of a depression. Very 
different would have been its history if the investment had 
been made a few years earlier, in the then market leaders. 
Up to now market conditions have continued favourable. 
There has been a steady increase in capital values and divi- 
dends among the shares favoured by the trusts. Neverthe- 
less, some cracks have already begun to appear in the 
original fixed trust structure, and the result has been a 
marked tendency towards greater management powers. 
This is probably all to the good, but the question naturally 
tollows, whether those who are to exercise these new powers 
are fully equipped for the task. There is, clearly, the widest 
difference between the selection of an o_o panel of 
securities, to be held through fair and foul, and the constant 
attention to market conditions which is required of the 


management of an investment trust. With a few exceptions, 
those connected with the. fixed trust movement can lay no 
claim to experience of investment trust management. The 
skill with which the new-found powers of fixed trusts will 
be exercised in the future therefore still remains to be tested. 

Although there are several instances to the contrary, the 
majority of fixed trust holdings are confined to one indivi- 
dual type of share—British industrial equities. That this 
class happened to be one of the first to recover was a direct 
consequence of a predominantly domestic economic revival, 
which shows no sign of recession, but which has, for the 
time being at least, failed to register further advance. To 
this extent the recovery possibilities of British equities are 
limited, and if a change to another class should become 
necessary, the capacity: of the management to effect the 
“* switch ’’ without undue disturbance would assume the 
i importance. 

e type of share eligible to be included in a fixed trust is 
distinctly limited, for not only must there be a considerable 
number of shares in issue of that individual class, but also a 
free market in the shares selected. It frequently happens 
that there may be {1,000,000 of stock outstanding, but no 
real market because the stock is ‘‘ tightly ’’ held. A fixed 
trust, however, must be able at all times to buy and sell 
its underlying securities freely, and so far most of the trusts 
have observed this essential condition. The influence which 
they exercise on the market in an individual security is 
commonly overrated, for in nearly every case it is probably 
no more important than the joint purchases by a group of 
management investment trusts of some individual security. 

If the fixed trusts in existence to-day each sold their full 
quota of units, or, in cases where no limit is fixed, each 
sold {2,000,000 of sub-units, then the holding of all these 
fixed trusts combined, in each of the different securities 
comprised in their lists, would rarely exceed 5 per cent. of 
the outstanding shares. A noticeable exception is 
Schweppes deferred, where the total holding would amount 
to some 18 per cent. of the shares in issue. In this case 
and, possibly, that of Rolls-Royce, the impact of fixed 
trust operations on a somewhat restricted market may have 
its dangers. Broadly, however, the fixed trusts formed 
to date are not nearly so important or so dangerous a factor 
as some of their opponents would make out, and, owing 
to the nature of their holdings, there would probably be 
no special difficulty in selling the underlying securities (to 
correspond with sales of the sub-units to the trust) in a 
period of depression. 

A far greater danger would appear to exist in the possi- 
bility of the disappearance of the market for the sub-units 
themselves. These sub-units are not quoted on any Stock 
Exchange, and even if a sale is effected through a bank or 
stockbroker, the only actual market in them is with the 
company managing the fixed trust. In two cases at least 
the management company is under no specific obligation to 
quote a price for sub-units and buy them back from holders, 
unless it happens to be convenient. On a falling market, 
therefore, the holder of sub-units might find himself unable 
to realise his investment. In other cases—and here would 
appear to be the greatest risk—there is no guarantee that 
the management company will continue in being for the full 

riod of the trust. Should the management company go 
into liquidation, the normal market in sub-units would auto- 
matically disappear. A holder of a substantial number of 
sub-units, say, 2,000, 4,000 or 5,000, can usually, under the 
terms of the trust deed, exchange his sub-units for the 
underlying securities. He is quite safe—but it is the smaller 
holder who would be at the mercy of anyone prepared to 
make a bid; such a purchaser would attempt to consolidate 
several holdings, and then withdraw and sell the under- 
lying securities at a profit. 

The managing company receives the whole of its fee in 
advance for the full period of the trust, in most cases twenty 
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years. This fee ranges between 5 per cent. and 7} per cent. 
actual for most of the trusts (although specialised trusts such 
as the Foreign Bond and Insurance Share trusts make a 
further percentage charge for management), and is included 
in the price charged for the sub-units. Exceptionally, one 
of the gold share fixed trusts is limited to ten years and 
charges 10 per cent. actual. Of the fee received, at least 
half is immediately disbursed by the management company 
in commissions to brokers, advertising and other initial out- 
lays; so that the amount which is retained to cover the 20- 
year life of the trust, and the eventual profit, is not large. 
No further fees can be charged or deductions from income 
made. It is difficult to see, therefore, how a trust which 
only charges 5 per cent. actual on the cost price of the 
underlying securities is to make a profit, if full reserves are 
made for expenses over the twenty years. 

In nearly every case the trustee has insisted on a full 
reserve being made in advance for his fees during the twenty 
years. There is no reason why the trustee should be want- 
ing in his duties, but has a corresponding and adequate 
reserve been made for the running expenses of the manage- 
ment company? There is no indication so far that this is 
being done, except in one or two special cases. With few 
exceptions, all of the management companies have been 
specially started for the purpose and are unattached to any 


other existing office or organisation. They have their own 
boards of directors and separate offices. They have, in some 
cases, an authorised and issued capital of {£15,000 to 
£30,000, not necessarily all subscribed in cash, as part may 
have been issued to promoters in return for services 
rendered. Such a capital can only be adequate to operate 
a separate company managing a fixed trust for twenty years, 
with, perhaps, {2,000,000 of sub-units outstanding, if 
further substantial reserves are made from the original fee 
charged. If big dividends are paid by the management 
company at the start, together with other heavy annual 
expenditure, there is a grave risk that subsequent financial 
weakness may develop when all sub-units have been sold 
and revenue from loading charges falls to a minimum. 
Great responsibility, therefore, rests upon the managing 
companies to protect in the fullest possible way the market 
in sub-units of their trusts. 

With these considerations in mind, what are the prospects 
for the future development of the movement? It is clear 
that the principle of the non-geared unit, based on the 
break-up value of the total assets, is a valuable feature 
worthy of preservation. On the other hand, the history of 
the fixed trust movement in the brief space of three years 
shows how far the claims put forward for the — 
selection of a panel of securities, bought and sold in 





























Date Loading | Management 
i . Life charge 
Managers and Names Estab- Summary of Holdings Elimination and Replacement Provisions ( uotation, 
* years) | for full 
lished life (%) uy 11, 1934 
Allied Investors’ Fixed Trust, Ltd. 
British Industries ..............cee0s0+ 1934 | 20 industrial ord., 3 preference, 1 insurance, | Replacement panel of 10 ind. ord. for substitu- 20 5t 19/3-20/3 
1 gold mining. tion if necessary in interests of sub-unit 
Amalgamated—Commercial-National 
Fixed Trust Group ; , 
tee 1934 | 7 Home and Dominion Govt., 1 railway, 8 in- | ‘‘On any fundamental change in nature of a 20 5t 20/6-21/6 
dustrial pref., 9 industrial ord., 4 mines. — lo replacement. é 
Commercial ...........ssscecssesecseesees 1933 | 16 industrial ord., 2 oils, Bank of England stock, | Elimination of any security “‘ if undesirable to 20 5 20/3-21/3 
1 rail pref. —, and proceeds distributed to certifi- 
cate holders. 
Gilt-edged.............ccssesccssecccceeeees 1934 | 4 gilt-edged, 4 India stocks, 6 Dominion Govt., | Elimination of any security “ if undesirable to 15 23 18/6-19/-xd 
2 public board stocks, 3 rail pref. and guar. retain.” Right to substitute another trustee 
stocks. ae ae case of redemption. 
BF BP conceccrscccccnscensvensen 1932 | 25 industrial, 1 bank, 1 insurance ............0000. “ On fun tal change in nature of security,” 20 5t 34/9-35/9 
—_, proceeds distributed to certificate 
olders. 
National “ B ’..........ssccccssssesseeee 1933 | 17 nGueet ord., 2 Rand mines, 1 telegraph Do 20 5t 21/—22/- 
erence. 
OP sccccncinnvccenesvepneneree 1934 | 20 industrial preference ...........s.ccsccssssscseess Do. 20 5t 18/3-19/3 
British General Fixed Trust, Lid. 
British General “ A "’.............c0e008 1934 | 15 industrial ord., 3 Rand mines, 2 tin, 3 tea | Provision for substitution “‘ in certain eventu- 20 5t 18/103-19/10} 
ee , and rubber. alities ’ from alternative panel of 10 ind. ord. 
First Provincial Fixed Trust, Lid. 
First Provincial “ A" ...........0e000 1934 | 26 cum. pref. industrials............ccccccccsssseseses In event of any “‘ fundamental change in nature 20 5t 20/—21/- 
: of security,” if deemed advisable, and pro- 
ceeds distributed. 
Fixed Trust Investments, Lid. 
British Empire “ A ” ............s00008 1933 | 25 home ‘and Dominion industrials and bank | On any fundamental change, or ing of divi- 20 5t 20/3-21/3 
3 ordinary shares. dend, anticipated or actual. No substitution. 
British Empire “ B ”’ ..........s.s0000 1934 | 17 home industrials, 5 Rand mines, 3 Dominion | As above, and for any specified reason if desir- 20 5t 9/9-10/3 
equities. able in interest of certificate holders. 
Group Units—Gold Producers Fixed 
Trust Group : 
Gold Producers, first series .......... 1933 | 15 Rand mines ED, snicesctscueineieisinnaseamaeneneneesees 10 10 24/—25/- 
Gold Producers, second series ....... 1934 | 10 Rand mines BED TRIN seecscccevecneccvescsensocososcboonensoocee 10 10 17/43-18/43 
. and Distillery certs. ....... oo -o- 2 
ome Rails certs. ........s.sscsceseeeee eb. and guar. stocks, 4 6 ord. santa gd ‘ 
Iron, Coal and Steel ..............0000« 1934 14 ord., 1 preference. oo ye ~~ om ee do 
Si niebi chsh bsaneinidnewnbeneneea 1934 | 12 ord., 1 preference. tis a a Proceeds 10 5 19/7}-20/7} av. 
Stores and Products certs ............. 1934 | 5 ord., 12 preference tributed. 
Textiles, Cotton and Rayon certs.. 1934 ord., 5 preference 
Investors pains Fixed Trusts, 
Investors General ...........ssssssseee 1934 | 19 industrial ord., 2 rail pref., 3 Rand mines ... | Elimination of any security “ in best interests 20 5t 20/13-21/13 
of certificate wg may be re- 
invested in any security already comprised in 
bs the trust, or in a full trustee stock. 
Investors Gas and Electric........... 1934 | 14 gas and electric ordinary stocks ...........000 Elimination “i in best interests of 20 5t 14/3-14/10} 
certificate Proceeds may be re- 
invested in securities held, or in stocks of 
similar character (but not exceeding two in 
Municipal and General Securities payee 
., Ltd. 
First British ...........ccccsccscsessesees 1931 | 24 industrial ord. .............cccccscsecsocesssscseeces On fundamental change, and if earnings fall 20 ' F 37/6-38/6 
below five- —— ce discretion of id h 
Second British.............cccsccscssesese 1932 | 26 industrial ord. ......... ...ccccccccssccsssccsceceee If any rises to an “ ly 20 73 26/—26/9 
= “ph ey ~*~ pune ete 
Third British ...........ccsccsscsseeees 1933 | 25 industrials, 3 mining ...............cccccsccsssees If market value of any security represents un- 20 7kt 21/6-22/3xd 
t———<—_ 
: at managers 
Fourth British...............ccccscssssees 1934 | 22 industrials, 1 gold mining, 1 rail ord. ........ — ph = FA, 7 Se ate tion, 20 74t 20/6-21/3 
: ‘. terest 
Foreign Government bond ........... 1934 | 122 foreign bonds, with recourse to British | Liberty of action within the » subject to 21 6¢ 19/3-20/- 
Govt. stocks. 5 per cent. maximum in any bond 
(eg, Bat Govt) Reinvestment of sles and 
Société Internationale de Placements, - F 
Gold Mining Shares deposit certs... | 1933 | 18 Rand mines ..............ccccocsssssssssceccceeeeees PIII scceciccncctecctecccnsentsensonintecenteons 5 2-59f 70/43-75/7% 
Trust of Insurance Shares, Lid. 
Insurance Share Trust ...........000 1934 | 31 fully- and partly-paid insurance shares...... Liberty of action within the panel, subject to 20 st 19/—20/- 





ae cent.max. investment in any company 
5 per cent. of capital 


ee 
* And managers’ and trustees’ remuneration at rate of §ths of 1 per cent. of average mid-monthly value of securities. t Approximately. ¢ And charge of $ of 1 per cent. 


on mean market value of portfolio. 
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mechanical ratios, has been abandoned. The suggestion 
may be advanced that some reconciliation of the implacably 
hostile views of the management and fixed trust sponsors 
would be of general advantage to the small investor. The 
effects of ‘‘ gearing ’’ have impressed him with one of the 
main weaknesses of the investment trust movement, but he 
also needs the fullest assurance that any general advance 
of the management-cum-fixed trust movement is accom- 
panied by first-class management ability and adequate 
resources. 





INVESTMENT NOTES 


Gilt-Edged Rise Resumed.—lIn our recent review of 
the Stock Exchange half-year (the Economist of June 
30th, page 1440) we spoke of the effects upon the stock 
markets of the uncertainty then prevailing as to the trend 
of industry and trade, and we suggested that for some 
weeks to come—until it became clearer whether the halt 
in trade recovery was merely seasonal or whether it was 
more than that—gilt-edged might be a firmer market than 
industrial equities. The course of the market in the past 
week has proved the truth of the prophecy with rather 
unexpected decisiveness. Actually the end of the period 
of hesitancy can now be fixed at June 2oth, for from that 
day onwards the gilt-edged market has been consistently 
firm, and this week the firmness has developed into real 
buoyancy. We exhibit the movement below, showing the 
prices of a number of the longer-dated stocks on 
June 2oth and July 11th, and also the lowest prices for 
the year, with the yields at those prices and at the present 
prices respectively : — 


Lowest 1 


Yield 
at lowest 














i Price, Price Yield, 
June 30, July, an. 1 to Price, july 11, 
1 1 — 1934 1934 
1 (%) (%) 
(t) (a) 
£ s. d. s. d. 
24% Comsols ........cceeees 773x 804 73% 79 23 
4% Consols, red. at 
on or after Feb., 1957, 1123 11 1 3 8 3(c)} 3 5 O(c) 
3% Conversion, 1948-53 101 101 97 330 218 3 
°/, Conversion, red. after 
ten a 102 1 101 3 8 O(s)| 3 5 O(s) 
3% Funding, 1959-69... 97 323 319 
4% Funding, 1960-90 ... 11 11 111 oe a 336 
4% Vic Bonds ....... 111 11 109 313 2 311 38 
bea ee 102 1 101 3 8 6f 3 4 OF 
3% Local Loans .......... oo oat 864} 390 348 


(a) Accrued interest and income tax is allowed for in this yield but not on the lowest 
Tosi. (c) On basis of redemption at parin 1987, + Ou basis of redemption at par in 1882. 

Nearly all these stocks have this week ‘‘ broken 
through ’’ to new high-record prices—either absolutely or 
if allowance be made for accrued interest. ‘‘ Old ’’ Con- 
sols have risen 2} points in the three weeks since June 
20th: another 3 points rise would bring them to the level 
of 833, at which their yield would be down to 3 per cent., 
and it could really be said that British Government 
credit had been established on a 3 per cent. basis. How- 
ever, a further advance of 3 points on the top of the re- 
cent big rise is a considerable task which may not be 
achieved yet awhile. 


% ¥% * 


Argentine Railway Year.—The Argentine Railway 
year ended on June 30th, unhonoured and unsung, but not 
unwept, for, from the point of view of the British stock- 
holders, it is by far the worst experienced for a very long 
time past. We give the gross traffic figures of the four lead- 
ing companies for the year, though they are chiefly remark- 
able for the completely misleading picture which they give 
of the true position :— 


Gross Receipts Increase or 


for 52 wee Decrease over 
to June 30 1932-33 
B.A. and Pacific .......c.ccccscsseees 5,836,000 +108 000 
B.A. Great Southern ............... 10,517,000 — 42,000 
B.A. Western .......ccccccccesseseees 3,547,000 + 9,000 
Central Argentine ..........secceesees 8,950,000 —376,000 





























investor's 
General Fixed 


Trust 
Certificates 


Yield 
£4 -14-3 
per cent. gross 


excluding a further amount of 
approximately 
£1 - 4-0 per cent. 

consisting of capital bonuses 
received, which may not recur. 
The yield. of £4 14s. 3d. pes 
cent. is based on actual divi- 
dends and annual bonuses paid 
during the past 12 months by 
the Companies whose shares the 
Trust holds, 


List of Companies: 
Courtaulds Led. 
Imperial Chemical Industries Ltd. 
Imperial Tobacco Co., Lid. 
Distillers Co., Ltd. 

J. Lyons & Co., Led. 

F. W. Woolworth & Co., Led. 
United Dairies Ltd. 






Gas Light & Coke Co. 

Imperial Continental Gas Association. 

Burma Corporation Ltd. 

London Brick Company & Forders Led. 

London County Freehold & Leasehold 
Properties Ltd 


Arthur Guinness Son & Co., Led. 
Burm@h Oil Co., Ltd. 


Tube Investments 
Spillers Led. 
J. & P. Coats Led. 


Full particulars may 
be obtained through: 


The Trustees: 
Royal Exchange Assurance 
The Bashers: 
Barclays Bank Limited 

or by writing for Booklet N to 
The Managers: 
Investors Specialized 
Fixed Trusts Ltd. 
15, Moorgate, London, E.C.2. 


Telephone: Metropolitan 9358. 
Telegrams: Infitrus, Stock, London. 






















These figures are obtained by converting the receipts calcu- 
lated in gold pesos into pounds at the old parity of 47.6d. 
The present actual rate at which the railways are able to 
remit is equivalent to about 31.3d. to the gold peso (of which 
44 are equal to 100 paper pesos, the money actually current), 
whereas a year ago the ruling rate was about 413d. The 
figures are therefore almost meaningless as an indication 
of the dividend-paying capacity of the companies. The 
theoretically more accurate method is henceforth to be 
adopted of converting the paper pesos at the actual avera 

rate of the week, but in practice this will not help much, 
because the railways do not remit their gross receipts, but 
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only that unknown proportion of them which is required for 
the purchase of foreign material and for the payment of 
interest. Pending the dividend announcements due two 
months hence, all that it is safe to say about the results is 
that, though the Buenos Ayres Western may come near 
earning its full preference dividends, neither the Buenos 
Ayres Great Southern nor, still less, the Central Argentine, 
can do so, while the Buenos Ayres and Pacific will earn 
little, if any, of its debenture interest. The outlook for the 
future is hardly more encouraging than the present results. 
There is some internal recovery in the Argentine, but the 
crops are short, and when the present spate of wheat ship- 
ments is over traffics may flag. Moreover, for nearly half 
the past year the companies were still able to remit at the 
old exchange level of 41d. per gold peso, or thereabouts, 
whereas now there seems little prospect of any substantial 
improvement in the exchange. Nothing, therefore, but 
the consent of the Argentine Government to a revision of 
rates and fares will really help the stockholders. 


* * * 


Sinners Who Repent.—In the long-drawn-out test 
match between defaulting foreign Governments and credi- 
tors organisations two minor but very acceptable successes 
for the latter may be recorded. One relates to the redemp- 
tion offer which the Bank of the State of San Paulo a 
fortnight ago addressed to the holders of its 6 per cent. 
sterling bonds. The proposal, which was criticised in the 
Economist of June 30 (page 1442), was to apply £100,000 
resulting from the sale of certain foreign assets of the 
Bank to the purchase of bonds for cancellation; the bonds 
were to be selected by tender and holders were warned 
that the Bank would reject tenders which were ‘‘ not in 
general conformity with the ruling prices of other com- 
parable Brazilian securities ’’ affected by the Brazilian 
Government’s four-year debt plan. As the Bank is only 
paying 20 per cent. of the current interest, strong protests 
were naturally aroused by the attempt to buy back bonds at 
the low price level to which default had depressed them. In 
response to these protests the offer has now been withdrawn, 
but unfortunately the withdrawal does not seem likely to be 
of any benefit to the shareholders. The present position is 
obscure, but apparently it is now open to the Brazilian 
Government to require the Bank to surrender the exchange 
which was to be applied to the redemption of the bonds and 
to employ it in repurchasing any of the bonds included 
under the four-year plan—for that plan itself contains the 
objectionable provision that surplus exchange available 
after paying interest at the reduced rates laid down in the 
plan may be applied to purchase of bonds. It is clear, in 
fact, that the real complaint is rather against the Brazilian 
Government and the terms of the four-year plan than 
against the Bank of the State of San Paulo. But as a 
matter of principle it is unquestionably satisfactory that an 
effective protest has at last been made by bondholders’ re- 
presentatives against this vicious practice. The other 
foreign loans development of the week is the decision of 
the Greek Government at last to implement the agreement 
of November, 1933, in regard to the partial payment of 
coupons on the 7 per cent. Refugee Loan of 1924 and the 
6 per cent. Stabilisation and Refugee Loan, 1928. This act 
of repentance is so belated that joy must be correspondingly 
subdued. 


* * * 


Rubber at Sevenpence.—The market has celebrated, 
though with due restraint, the achievement of the lower 
limit of the ‘‘ reasonable ’’ price range which was men- 
tioned in authoritative quarters at the time of the restric- 
tion announcement. For some two months the commodity 
had failed to maintain its pre-restriction firmness, while the 
share market needed time to recover from the adventurous 
speculation which immediately preceded and followed the 
formulation of the scheme. It is somewhat difficult to 
account for the stronger tendency in the spot market, 
although some market observers regard it as an inevitable 
consequence of covering forward sales contracts, which 
have recently been placed on a considerable scale. The 
share market, however, would appear to be budgeting for 
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a substantial increase in the spot price by the end of the 
year, presumably on the assumption that the Dutch 
authorities will exert considerable influence to achieve the 
higher price level in view of their gold cost basis. The 
investor in good British companies must therefore face the 
possibility of some readjustment of individual — alloca- 
tions at the end of the first six months’ working of the 
scheme. On the other hand, estates with considerable areas 
of maturing rubber will be entitled to additional poundage. 
Two factors are casting a shadow, as yet dimly perceptible, 
on the scheme. Official denial has been given to reports 
that regulation of Dutch native production is meeting with 
difficulties, but it is stated that native exports may be 
reduced to the basic quota unless an increase in price takes 
place. The close control of native export is a political 
problem whose implications have yet to be fully revealed. 
A more important factor is the trend of American demand. 
During the first five months of this year consumption 
averaged 43,300 long tons, compared with 33,800 long tons 
during 1933. This increase results from the rapid revival 
in the automobile industry, which has been maintained in 
June, but demand for crude rubber is now showing a 
seasonal decline. Further, the American reclaimed supply 
is likely to be considerably increased at any price over 73d. 
per Ib., and the experience of 1927 to 1929, when con- 
sumption of this product approached one-third of world 
consumption of crude, is a sharp reminder of the conse- 
quences of inadequate consideration of consumers’ interests. 
The following table shows the extent of this year’s rise, 
and current prices and yields : — 


1d. perNb. 
on last Quotations, Yield 
fullcrop Jan.—June, on last 
Company = % 1934 Div. 
on Ord. High Low Present (%) 
s dos. dos. d. £ 3d. 
Bajoe Kidoel (£1) ......... 3-8 41 3 28 4437 6 40 0 
Highlands & Lowlands ({1) 2-8 35 0 21 6 33 9 115 6 
Java United (£1) ............ 2-5 25 7315 4425 0 28 0 
Labu (£1) .......ccccccccscccee 4-3 47 6 33 3 47 6 2 2 3 
London Asiatic (2s.) ...... 4-2 5 0 3 0 49 113 9 
Malacca (£1) — ......seeeeeeee 6-5 37 6 22 0 33 9 Nil 
United Serdang (2s.) ...... 2-0 46 2113 40 110 0 


¢ Subject to debenture interest. 


Quotations have not fully recovered the recent fall, but 
still adequately discount favours to come. 


* * * 


Actuaries’ Investment Index.—Since the first week in 
June, industrial share quotations, as measured by the 
Actuaries’ Index of 144 ordinary shares, have shown no 
significant movement as a whole. The index figure for all 
classes, calculated on Tuesday’s prices, is 70.9, identical 
with a week ago, the figure for June 26th being 70.8 
(December 31, 1928 = 100). The corresponding yield 
figures are 3.72, 3.70 and 3.70 per cent., respectively. 
This week’s significant changes are shown below: — 


Prices 
‘ (Dec. 31, 1928 = 100) werebest 
(and No. of Securities) June 26,| July 3, | July 10, } June 26,| July 3, | July 10 
’ i a ) iV ou, ? 
1994 | “1994” |"'1694 "|" 1954" | "1994" |"1604 
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Home rails have sharply appreciated on a more favourable 
view of the wages position, and in anticipation of the 
half-yearly statements. Bank and insurance shares have 
attracted investment support following the maintained in- 
terim dividends and the firm conditions in the gilt-edged 
market. On the other hand, the long rise in building 
material issues has been checked, and speculative interest 
in leading miscellaneous issues is still dormant. 
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COMPANY NOTES 


Proprietary Foodstuff Shares.—The manufacturers 
of proprietary foodstuffs include a wide range of businesses 
bordering, on the one side, on the pharmaceutical chemists 
and stretching over mineral waters, sauces, meat extracts, 
cheese, salt, suets, etc. They enjoy two important elements 
of stability in their market: first, they sell their products 
(through the retailer) in very small units to the housewife, 
who is the steadiest purchaser in the whole consuming 
market; and, secondly, once having established themselves, 
they can only be assailed by an expensive advertising and 
selling campaign on the part of a potential rival. These 
advantages are, however, counterbalanced to some extent 
by corresponding burdens and risks. Thus, once the all- 
important asset of goodwill has been established by adver- 
tising and long contact with the public, considerable sacri- 
fices must be made to maintain it. Service must be given 
in small and relatively unattractive markets as well as in 
the easiest centres; price stability must be maintained so far 
as possible, subject only to the necessity for reductions if 
price competition becomes serious; above all, quality must 
be maintained. Consequently, when general purchasing 
power is falling, the prime necessity of maintaining estab- 
lished goodwill may prove expensive; and, as a side issue, 
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inane 33-2 34-4 
3 iceiniadiaenipasenstiinaina ion” te 
J. Nathan (Sept. 30) : 
Earned for ordinary ........ Nil Nil ‘an 
Sit Wicctieshetnisenieasnectenetees Nil Nil eee 
le stheanibbninaniedoneds Nil Nil ete 
Virol (March 31) 
for ordinary ........ 21°8 8-2 |Dr 21-2 
MN Wiiahunbebaonsasosscevenssvece 35-4 11-3 Nil 
SPIE Ub catinncanennsccessescess 10 10 10 
Meat 
Bovril (Dec. 31) 
for deferred ........ 30:4 
— eres Nil 3-1 
RE 6 3 
Liebig’s (Aug. 31) 
annie 184-9 | 157°4 
WB “Wicaccncncnucscnnnccecosonsens 9-2 7°9 
PEE ED semsnscsescseesesbessons 9 9 
H.P. (Dec. 31) 
for ordinary ........ 189-7 | 175-0 oie 
= Yosorsercrsrrsercersersecores 38-8 35-8 “ 
ii: Aemeninsabehetinnrecanen 30 30 ee 
Holbrooks (March 31) : 
ee 43-9 31-3 38:9 
GB Ticocconncpesessosccocsceccee 14:6 10-4 13-0 
MUI Tk etbisonietseestececcenes 15 11} 124 
Mi 
Smith’s — Crisps 
Earned for dividend......... 53-4 51-3 50-6 | 100-2 
Ssehasebpiahtiosessusiactense 21-2 21-0 20-8 40-2 
Tl as teiihiehamabsonacninn 15 12} 15 15* 
Aplin and Barrett (Dec 31): 
Earned for ordinary ........ 66-2 69-6 62-5 
Se: Wicinianitbiwcnersessesesccees 44:3 47°4 40:0 
TITEL cstnhdassontueconsessers 25 25 30 
Cerebos (Nov. 30 
for dividend ........ 213-2 | 227-1 | 249-2 | 247-2 | 227-8 
= £ tax free) ....ccccccses 42°6 45:1 49°7 49°3 30-3 
% (tax free) ......c000- 30 30 30 30* 30 
nye & 31): 
cnenans 81-9 82-5 | 113-0 | 104-6 94-0 
i "cactenienendonsinoesencscies 15°3 15-6 21-5 24-3 21:8 
SEE Tip cccncesepncccstvescosess 10 174 173t 


<earesesecpinenapnsr siemens einen emememmenememtinneaaataamny 
* And capital bonus. Of which 10 per cent. was less tax and the balance tax free. 





the need for holding adequate stocks and assuring an un- 
interrupted supply may involve unprofitable commitments 
in periods of falling prices. It follows, therefore, that a 
distinct cyclical movement is to be expected in the profits 
of proprietary foodstuff manufacturers, but that the regu- 
larity of the movement in recovery as well as in depression 
is distinctly probable owing to the basic stability of the 
“* housewife ’’ market. The relatively low yields offered 
on representative shares of this class indicates that the 
investor appreciates this fact. There are, however, risks 
for individual companies. Their market may become 
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Investors 
Gas & Electric 
Trust 


An investment in 
the following 14 
companies : 


List of Companies: 
Gas Light & Coke Company, 


County of London Electric Supply 
Company, Limited. 


Callender’s Cable & Construction 
Company, Limited. 

Victoria Falls & Transvaal Power 
Company, Limited. 

Electrical Distribution of Yorkshire, 
Limited. 

Calcutta Electric Supply Co tion, 
Limited. en 

Scottish Power Company, Limited. 

Lancashire Electric Light & Power 
Company Limited. 

British Columbia Power Corporatioa, 

Imperial Continental Gas Association. 

South Metropolitan Gas Co. 


Consolidated Gas, Electric Light & 
Power Co. of Baltimore. 


Midland Counties Electric Suppl 
Company, Limited. ’ 


Metropolitan Electric ly Company. 
Limited, Seonly . 


YIELD: 
43 per cent. 


without including new issue 
rights. The proceeds of sale 
of such rights over the past 
5 years would average an amount 
equal to an additional annual 
yield of approx. 2 per cent. 


Full particulars be obtained 
through :— = 


The Trustees : 
Royal Exchange Assurance 
The Bankers : 
Barclays Bank Limited 
or by writing for Booklet A to 


The Managers: 
Investors Specialized 
Fixed Trusts Ltd. 


15, Moorgate, London, E.C.2. 
Telephones: Metropolitan 9358. 
Telegrams: '' Infitrus, Stock, London.” 





crowded—as seems to have happened with Virol. Seasons 
may be favourable or unfavourable for such businesses as 
mineral water manufacture. Successful competition may 
lead to substitution of other products. The onset of such 
risks should, however, be slow enough to give warning of 
what is happening (by the course of annual profits) before 
the loss becomes serious. Holders of shares in this group 
should, therefore, be prepared to act on such warnings 
rather than hold on in the hopes of recovery. A more 
remote risk is that the spread of the chain store selling its 
own proprietary brands may narrow the market for nation- 
ally advertised brands produced by concerns unconnected 
with the retail trade. There have already been some signs 

of this; but it is unlikely that the risk will become serious. 
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United Dominions Trust.—This well-known finance 
company, in which the Bank of England became inter- 
ested four years ago, continues its steady progress. Since 
its establishment as a public company in 1925 the Trust 
has only once had to admit to a fall in profits. That was 
in respect of the year to June 30, 1932, and, naturally, no 
excuses are needed for,a moderate fall in earnings in that 
unhappy period. This time the usual satisfactory rate of 
expansion is shown to have been well maintained. Net 
profit is up from £79,941 to £105,887, and after making a 
first appropriation of £5,000 to staff pension fund and 
placing {60,000 against {40,000 to General Reserve, the 
usual dividends of 15 per cent. on the ‘‘A’’ shares, which 
are held by the public, and 5 per cent. on the “‘ B ’’ shares, 
held in special quarters, are comfortably covered. 
The company’s main business consists in financing on the 
instalment principle. In the year just ended the number 
of transactions financed was the largest yet recorded; and 
this remark applies equally to the amount of credit out- 
standing at the end of the year, which was £3,405,000, 
compared with {2,811,000. There is a similar expansion 
in the business of the principal subsidiary, United 
Dominions Trust (Electric), Ltd., which finances the hire- 
purchase of electrical equipment. Included with the 
accounts of the parent company is the balance-sheet of 
that very recently formed subsidiary, Credit for Industry, 
Ltd. This concern had loans against security amounting 
to £77,000 outstanding at June 30th. But it is, of course, 
too early yet to form a practical judgment on that much- 
debated question of whether there is really a demand which 
the banks cannot meet for ‘‘ intermediate ’’ (as to both 
term and amount) credit for industry. 


* * * 


Distillers’ Company.—The indications of a considerable 
expansion of earnings which accompanied the announce- 
ment of the increased final dividend (upon which we com- 
mented in a Company Note on page 1446 of the issue of 

une 30th) are amply confirmed by the full report. As, 

owever, profits are struck after providing an unspecified 
amount for contingencies, precise comparison with earlier 
years is impossible. Disclosed trading profits and divi- 
dends for the year ended May 15th amount to {2,219,157, 
compared with {1,850,796 for the previous year, and after 
setting aside {100,000 for Provident Fund, the percentage 
earned upon the ordinary stock, which receives 20 per 
cent., comes out at 23.7. Comparative results for the past 
three years are shown below : — 


Years to May 15 1932 1933 1934 
£ £ £ 
Profit (after taxation and contin- 

BERTIE) wcovvccccccevcccsccesceveseces 1,837,471 1,850,796 2,219,157 
Expenses and directors’ fees ...... 53,042 56,018 67,983 
Provident fund.............s.sssseeees soe oe 100,000 
Debenture interest ...............0+6 25,560 25,650 10,552 
Preference dividend...............++- 97,350 99,000 100,650 
Ordinary shares :— 

NEED. atastnccnsvovsevevesnsescensces 1,661,519 1,670,128 1,939,972 

SITE. eedncqnenscccenentatanneunnenann 1,403,189 1,403,189 1,637,054 

ON 20-7 20-8 23-7 - 

DETER coenccccesecnnansernnennnce 174 174 20 
SE nsnnusvesenouseeesevevnsseveseee 250,000 250,000 250,000 
Carried forward  .............seseee0s 291,482  263,421¢ 316,339 


¢t After providing £45,000 premium on mortgage debenture 
stock redemption. 
The balance sheet shows a considerable increase in 
liquidity, for net current assets now amount approximately 
to {2,031,000, compared with {1,106,000 at the end of the 
previous year. Reference is made in the report to the sale 
of the Distillers’ Corporation—Seagrams, Limited, Canada, 
holding, but the company is evidently consolidating its 
position in the American market by acquiring 377,000 
shares in National Distillers’ Products Corporation of 
Virginia, which in turn will acquire a 40 per cent. interest 
in the newly formed Distillers’ Company of Delaware. 
Although the company is thus well equipped to profit from 
a revival in private consumption of spirits which should 
follow the general expansion in purchasing power, and 
the repeal of prohibition, it is probable that the new uses 
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for the company’s industrial solvents will form increasing 
proportions of total sales in the future. Whereas total 
industrial consumption was 969,000 proof gallons in 1928, 
last year’s total was no less than 11,746,000 proof gallons. 
The {1 ordinary stock units are quoted at gos. 6d. and 
yield {4 8s. 6d. per cent. 


* w * 


Booth’s Distilleries.—In common with the experience 
of Distillers, the fortunes of this old-established busi- 
ness showed a distinct improvement during the year to 
March 31st last. Total profits at £349,458 were over 32 per 
cent. higher than in the previous year. Owing partly to 
the relief from debenture redemption provision following 
the conversion operation in July, 1933, earnings for 
ordinary shares have advanced sharply from £8,340 ta 
£45,704, representing 14.4 per cent. on the increased 
ordinary capital. 


Years to March 31, 
1932, 1933 1934 
£ £ £ 
ND ciidapegubnihiss snenstichinioiecina 274,974 260,524 349,458 
IED’ ccvdpsnnecccntectonsdeaseonene 177,174 166,733 223,516 
Salaries, fees, interest, etc. ......... 30,091 24,347 23,786 
ID cisactaeandnensennananoesbenendannns 21,134 13,577 18,300 
Debenture interest and redemption 32,946 32,284 22,896 
Preference dividends ............... \ 15,243 15,256 
Ordinary shares :— 
EGrned or .sssereesesseccressecceeeees Dr.1,558 8,340 45,704 
SEED | | censenegecenvevesbessosconspoenne son 7,328 19,012 
3, xr Nil 3-4 14-4 
SEED ~ - opsnacevesnscensseveenennce Nil 3 6 
Carried forward ............s.ceseseeees 10,180 11,192 16,384f 


t After writing off £8,500 goodwill of subsidiary, and £13,000 
debenture premium and issue expenses. 


The report refers to a substantial improvement in home 
and export markets, which is evidenced by the expansion 
in the “‘ turnover ’’ items in the balance sheet. Debtors, 
stocks, creditors and bank overdraft and loans on stock 
show considerable increases, and net current assets amount 
to £642,000. During the year the company has acquired 
a larger interest in the whisky business, and investments in 
subsidiary companies now total £368,048, against £131,980. 
With the arrangements for the American trade ‘‘ running 
very smoothly ’’ it would seem reasonable to budget for a 
further, though possibly moderate, increase in earnings; 
but, in view of the capital structure—ordinary capital con- 
tributes 26 per cent. of the total debenture, loan, and share 
capital—a fairly wide percentage variation in ordinary share 
earnings is to be expected. The {1 ordinary shares yield 
£4 16s. per cent. at the present quotation of 25s. xd. - 


* * ¥* 


Richard Thomas and Company.—This leading Welsh 
tinplate combine shows much improved results for the year 
to March 31st, though its prospects still remain rather ob- 
scure. Gross profits, including investment income, are 
£474,743, against {288,130, and net profits (after allowing 
for the interests of outside shareholders) are £263,063, 
against £104,737. The one year’s arrears of preference 

ividend paid since the close of the year take £202,822, so 
that there is a margin of profit to spare. The liquid position 
of the group, however—last year’s commendable innova- 
tion of including a consolidated balance-sheet in the 
is repeated—still leaves much to be desired, and until this 
can be improved distribution of available profits must be 
carried out with restraint. 


Six Months 
to 
March 31, Years to March 91, 
1932 1933 1934 

Trading profit ...........ccccescsseres 105,290 229,742 381,560 
Dividends from subsidiary cos.... Nil 58,388 93,184 
Depreciation .............sesscecasecees 32,500 66,918 65,052 
Fees, taxation, staff funds, etc... 4,034 12,306 42,930 
Debenture and other interest ..... 60,045 104,169 103,699 
Available for dividends ............ 8,711 104,737 263,063 
Carried forward ..........c.secssseeee 222,133 333,573t 596,636 


¢ After crediting extraneous profits. 
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The report is ees on the trading experience of the year 
and on future , Pepepects The position of the tinplate in- 
dustry, in which the company is chiefly engaged, remains, 
however, difficult. As we noted in our issue of May 26, 
1934 (page 1152), there has been a sharp further fall in 
exports of tinned plates this year, which cannot but be a 
serious matter to an industry which formerly relied on the 
export market for the disposal of fully 70 per cent. of its 
output. The further decline in exports is due to revived 
American competition, which has more than offset the 
success of the British industry in the Canadian market. 
Prospects of the achievement of an international arrange- 
ment on prices and markets are said to be more hopeful. 
But a keenly competitive export market and a highly 
tariffed raw material are handicaps which clearly suggest 
that the proper attitude of mind for Richard Thomas share- 
holders is one of hope rather than expectation. 


¥ x x 


Johannesburg Consolidated Investment.—The dis- 
tribution for the past year of this well-known Kaffir finance 
house, writes our mining correspondent, is fully up to 
expectation, while the profits are larger than were generally 
looked for. At {1,347,000 the earnings show an increase 
of £522,700 upon, the total for 1932-33. The directors 
state that a substantial sum was made on dealings in 
stocks and shares; they accordingly transfer to reserve a 
sum of £450,000, increasing the fund to {£1,950,000. In 
addition, an allocation of £100,000 is made as the nucleus 
of a staff pension fund. Of the profit of {824,270 shown 
in respect of 1932-33, £473,640 represented the restoration 
of amounts previously set aside for depreciation. No less 
than £700,000 was then transferred to reserve, and after 
payment of a dividend of 3s. per share (as against Is. 6d. 
for each of the two preceding periods), a balance of 
£161,070 remained to be carried forward. Allowing for the 
dividend included in the price, the yield on “‘ Johnnies ”’ is 
6 per cent. This is more than that given by other shares 
of the same kind. 
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Rhodesian Anglo-American.—The sharp fall in this 
company’s profits is explained by the fact that towards the 
end of 1932 it exchanged its Rhokana debentures for 
shares in that company. No dividend has as yet been paid 
on the latter. 


Years to March 31, 


1932 1933 1934 

£ £ £ 
GTOSS TEVENUE........cccccccccccccceece 131,299 245,047 69,360 
General Expenses ..........sccessccees 10,115 12,358 10,657 
Debenture interest .........c.ceseeee 94,201 150,796 69,986 
ramets OOS ns a coscccccscecesesece 1,250 1,250 2,294 
TRE acecucnnccdantacddedsvepiveesse 25,733 80,643 Dr. 13,577 
BarH0E %o..corcescoccccccscocscccecesss 0-7% 2-1% wee 
Profit on debenture redemption, 

ORR ceding idssscndatvadetcccees's as 3,009 70,737 
Less income tax ...........sccceseeees 21,214 6,662 9,040 
Reserve account ........ccsccesecseee 50,956 “xe ass 
Carried forward .........cccsssceceone 77,570 154,560 202,608 


During the year the company repurchased the whole of the 
$4,321,000 of its American debentures at a profit of 
£70,737 and has since redeemed its 7} per cent. sterling 
debentures amounting to £612,080. Against this it has 
issued £750,000 5 per cent. debentures, interest on which 


will require only {37,500 per annum. Receipt of this 
fresh finance will rectify the excess of current liabilities 
shown in the balance sheet. In previous years the report 
has mentioned other Rhodesian interests, but this year refer- 
ence is only made to holdings in Rhokana direct, and 
through Bwana M’Kubwa. Possibly, therefore, the outside 
interests have been sold to defray part of the expense of 
debenture redemption. Particular interest is lent to the 
report by the offer to purchase the remaining shares of the 
subsidiary, Bwana M’Kubwa Copper. The company at 
present owns about 7,570,000 shares out of a total of 
12,639,697 in issue. Purchase of the remainder will involve 
the issue of 1,690,000 of the parent company’s reserve 
shares. The sole asset of the Bwana M’Kubwa company 
consists of about 500,000 shares in Rhokana, and the liqui- 
dation of the former will simplify the finances of the group. 
Rhokana may pay a small dividend for the year fo 
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June 30th last, but no substantial return can be expected 

om Rhodesian Anglo-American until mines are in full pro- 

duction. In the meantime the ros. shares at 13s. 6d. seem a 

reasonable option on such improvement in view of the 

technical excellence of the properties in which the company 

is interested. 
* * * 

Other Company Results.—Our usual summary of 
profit and loss accounts will be found on page 86. It in- 
cludes results of 41 companies not discussed on earlier pages. 
The Union Bank of Australia report shows net profits of 
£203,509 for the year to February 28th, compared with 
£209,559 for the previous year. In the Breweries section, 
Parker’s Burslem and Tamplin and Sons (Brighton) show 
satisfactory improvement in earnings at {£51,414 and 
£58,726 respectively, and the dividends are increased from 
5 per cent. and 7} per cent. to 10 per cent. South African 
Breweries earned {298,667 for the year to March, against 
£350,975, and the dividend of 15 per cent., tax free, 
although maintained, is short-earned by about £11,000. 
Rickett, Cockerell and Company, the coal factors, report 
profits of £49,940, compared with {51,869 for the year to 
March, 1933. Further rubber reports, mainly to March 
31st, generally reveal small improvements, but more im- 
pressive recoveries are shown by East Asiatic (£23,951, 
against £4,853, and 3 per cent. against nil) and Anglo-Dutch 
of Java, which has reduced the 1932 loss of £146,175 to 
£737, leaving a credit balance of £84,338 carried forward. 
Eight tea company reports for the year to December 31st 
last show marked recoveries due to export restriction, and 
in seven cases dividend payments have been resumed or 
increased. Prominent results include Badulipar (£23,436 
against Dr. {1,608), Upper Assam (£34,775 against 
Dr. £6,161), and Buxa Dooars (£24,773 against £4,498). 
Among investment trusts, Trustees Corporation, whose in- 
come is derived partly from City office property, reports 
net profits of £82,899, compared with £86,542 for the year. 
The list of miscellaneous companies include Central 
Sugar (£64,757 against £56,287), Yorkshire Sugar 
£42,630 against {11,151) and Aron Electricity Meter 
(£31,142 against £5,506). In a statement announc- 
ing the acquisition of Associated British Cinemas and 
British Instructional Films (Proprietors), Associated British 
Picture Corporation states that, subject to final audit, com- 
bined profits of the parent company and five subsidiaries 
for the year to March 31st last would be not less than 
£570,000, subject to interest charges (approximately 
(£160,000) and depreciation. Courtaulds, Limited, an- 
nounces an interim dividend of 14 per cent., tax free, pay- 
able August 11th to shareholders registered July‘r2th. This 
is the same payment as a year ago. 

* * * 

Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—IJnternational Tea Company’s Stores, H. E. Pro- 
prietary, Straits Plantations, Amalgamated Dental, 
Beechams Pills, and Southern Cross Gold Development. At 
the International Tea meeting Mr Guy Collier again dwelt 
on the ‘‘ orgy of price cutting ’’ with which retail food 
distribution was afflicted. He said that if this orgy con- 
tinued it must inevitably lead to a reduction in wages, 
which he personally contemplated with horror. At the 
statutory meeting of Southern Cross Gold Development, 
Mr Claude de Bernales said that he believed that ‘‘ few 
mines had a more hopeful future or better prospects 
of success ’’ than those in which the company was inter- 
ested. Mr Russell Polden told Amalgamated Dental share- 
holders of the introduction of a new type of dental X-ray 
apparatus which was now in use in every country of the 
world. Mr Eric Macfadyen gave shareholders of Straits 
Plantations, Limited, much interesting information about 
copra, saying that the disorganisation characteristic of so 
many markets to-day existed in an extreme degree in 
that for copra. Mr F. H. Hamilton dealt in detail with the 
manifold interests of H.E. Proprietary, Limited, in South 
Africa, Canada, Australia and New Zealand; he dwelt es- 
pecially on the ‘‘ advancing tide of development ’’ on the 
Far Eastern Rand. Mr Philip Hill gave the shareholders of 
Beechams Pills, Limited, news of the latest lines to be 


placed on the market by that vigorous purveyor of patent 
medicines. 
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THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET | ACCOUNT 


July 24 July 26 

THE new account has opened more favourably, and 
markets, under the lead of the strength of the gilt-edged 
section, have shown appreciable quickening of tempo. 
Monday’s trading, in fact, was cheerful enough to suggest 
that progress had towards the restoration of the 
April and May ‘‘ highs,’’ but subsequent days showed that 
quiet firmness was to remain the keynote. This week’s 
high records among gilt-edged evidence the market’s expec- 
tation of yet lower interest rates; and the large speculative 
resources which are roving from market to market in 
search of short profits have found some chances in the 
home rail and rubber markets. General business remains 
rather small, however. 

The gilt-edged market enjoyed active conditions. Conver- 
sion issues were well to the fore, but War Loan enjoyed the 
most prominent rise. Old Consols and Local Loans im- 
proved sharply on Monday, but advanced more steadily on 
later days. Quotations for India stocks remained unaffected 
on Monday, but moved in company with the Funds there- 
after. Dominion issues also became active after a quiet 
opening, although quotations showed a fairly mild re- 
sponse. Home Corporation stocks were more active than 
during recent weeks. 

The Foreign Bond market was almost uniformly cheer- 
less. Heavy selling of German bonds developed, quotations 
of the ‘‘ Young ’’ and ‘‘ Dawes ’’ loans being no better 
than’ 453 and 594 at Wednesday’s close. Potash issues - 
were marked down on apprehensions regarding German 
exports of the commodity. Among Far Eastern issues, 
Japanese bonds, after opening with a dull tone, showed 
some recovery in mid-week, and Chinese loans also found 
support. Argentine issues were very firm, but Brazilian 
bonds were extremely flat, and Chileans featureless. 

Traffic and dividend hopes led to good support for the 
preference issues, while among equity stocks, Southern and 
Great Western were in demand. The traffic figures abruptly 
reversed a further display of strength on Wednesday, but 
part of the day’s rise in the preference issues was held. 

The market raised no interest in Argentine stocks, and a 
sagging tendency was reinforced by the publication of 
traffic figures calculated at current exchange rates. Brazi- 
lian issues were little changed. 

The Industrial market was cheerful, and in places bright, 
but business showed only limited expansion. A small busi- 
ness was transacted in Electricity Supply shares, but equip- 
ment shares were in demand on reports of ‘‘ Grid ’’ orders. 
Business in Iron, Coal and Steel shares was steady, but 
price movements were irregular, although Allied Iron- 
founders made further advance. Aviation shares revived 
on reports of increased air forces, and motor issues, in par- 
ticular Leyland, were well supported. Interest in Store 
shares was centred on Marks and Spencer, and some Provi- 
sion shares such as International Tea were firmer. Apart 
from J. & P. Coats, textile shares were rather neglected, and 
Courtaulds were slightly weaker. Brewery shares were 
somewhat irregular, and business did not assume drought 
dimensions. Tobacco shares, which showed early firmness, 
tended to decline on Wednesday. Leading industrial issues 
such as Dunlop and Imperial Chemical enjoyed more active 
conditions as the week progressed, and most brick issues 
made further progress. British Oxygen suffered from profit- 
taking sales. 

Business in the oil market showed only hesitant recovery, 
but the market was firm with few price changes. 

The Rubber market, sure of its sevenpence, enjoyed 
active conditions, but speculation had obviously given 
place largely to sound investment buying. Large orders 
were sometimes difficult to negotiate, and prices showed re- 
strained improvement. The Tea share market was quieter, 
and small irregular price changes were recorded. 
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Preliminary Notice. 


Application will be made to the respective Committees of the Stock Exchange, London, and the Stock Exchange, 
Johannesburg, for permission to deal in the Shares of the Company. 


NEW ROBINSON GOLD MINING 
COMPANY, LIMITED. 


SHARE CAPITAL - £400,000 
Divided into 
800,000 Shares of 10s. each. 













The Subscription List will open on Tuesday, July 17th. 


FOR AN ISSUE OF 
600,000 Shares of 10s. each at 11/3d. per Share. 


Firm applications have been received from sub-Underwriters and others for 365,000 of the above shares, 
which will be allotted in full. 


. er | Prospectus (which will be advertised on Monday, July 16th) will show, inter 
alia, that — 

1. The Company has been formed to acquire the Gold Mining properties situate on the Farm 
TURFFONTEIN, No. 21 District, Johannesburg, which properties formerly constituted and 
were developed and worked by the well-known ROBINSON GOLD MINING COMPANY, 
LIMITED, which Company, after a long and successful existence dating from 1887, was liquidated . 
in 1926, and the assets distributed amongst its shareholders. 


2. The properties are situate to the west and approximately one mile from the centre of 
Johannesburg and immediately adjacent to the properties of Crown Mines, Limited, whilst to 

3. The Robinson Gold Mining Company, Limited, chiefly concentrated upon the two rich Reefs, 
Main Reef Leader and South Reef, whilst the Main Reef (owing to its lower value) was com- 
paratively little mined. The Company will primarily concern itself with the Main Reef. 


Based on the recent comprehensive Report (included in the Prospectus) by Mr. B. E. Pollard, 
of Johannesburg, Consulting Engineer of New Kleinfontein Company, Limited, it is estimated 
Sea is available in the Main Reef two million tons of Ore of a recovery value equivalent to 

per ton. 


4. It is proposed to immediately equip the mine for an output of 120,000 tons per annum, and 
with Gold at 135s. per fine oz. an estimated annual working profit of £97,500 should be realised. 


DIRECTORS: 


ARTHUR GORDON OWEN, late General Manager, Transvaal Estates and Development Co., Ltd.; Past 
President, Land Owners’ Association (Chairman). 


GEORGE STEWART, late Joint Manager, African and European Investment Co., Ltd. 


ALFRED CECIL TURNER, Member of the Johannesburg Local Committee of African City Properties Trust, 
Ltd.; Director, Rand Provident Building Society. 






























LONDON COMMITTEE: 


ARCHIBALD MITCHELSON, Bart. (Chairman, Genatosan, Ltd.; Director, Kamunting Tin Dredging, 
Ltd.; Pangnga River Tin Concessions, Ltd., etc.). 


R. ELLERTON BINNS, B.Sc., M.I.M.M. (Partner of McCarthy and Binns, Consulting Engineers). 


Copies of the Prospectus and Forms of Application are now available from : 
BANKERS: 
BARCLAYS BANK, LIMITED, 
54, Lombard Street, London, E.C.3, and Branches. 
BARCLAYS BANK (DOMINION, COLONIAL AND OVERSEAS), 
Circus Place, London Wall, London, E.C.2. 
BROKERS: 
PRYOR AND LINGNER, 
Broad Street Avenue, Blomfield Street, London, E.C.2, and Stock Exchange. 
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The fairly large open position in Kaffir shares led to a 
rather quiet tone in the market this week, although the 
increasing stream of new issues attracted due interest. Thus 
Venterspost, Klerksdorp, and Klip Nigel were distinctly 
active, and some of the Far Eastern Rand group, after a 
chastened opening, found modest support. Little move- 
ment was recorded among finance issues, although 
‘* Johnnies ’’ results (discussed on page 77) were favour- 
ably received. West African issues continued depressed, 
owing to speculators’ sales and a disappointing Bibiani 
cable. Tin shares were slightly harder, Kramat Pulai 
showing a fresh advance on the results. Copper shares were 
quiet on the lower price for the metal. 


“‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 


(Approximate number of Bargains recorded in Stock Exchange Lists 
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* Including iron and steel and breweries. 


“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
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132-5 | 128-8 | 131-3 | 131-3 | Closed | 131-5 | 121-6 | 131-9 | 181-9 





FOREIGN STOCK EXCHANGES 
NEW YORK 


Wall Street this week has established a new record for in- 
activity, for Monday’s turnover of 320,000 shares was the 
lowest recorded for just over ten years past. Industrials 
have, however’, shown a slightly improving price tendency, 
for the business news is not unsatisfactory. Though car 
loadings are declining, steel activity now appears to be 
increasing, and the June figures for motor car sales and 
for retail trade are both good. An exception to the general 
tendency of industrials is the amusement group, which 
have fallen back sharply following the recent decline in 
theatre attendances said to be due to the religious boycott of 
sex films. On Wednesday there were some signs of a real 
flare up in Wall Street following the frantic outburst of 
activity in the Chicago grain market, where reports that the 
American wheat crop would prove the lowest for twenty 
years sent grain prices rocketing up to the full allowable 
limits. A year ago Wall Street would unquestionably have 
refused to be outdone by Chicago, but continued chastise- 
ment has left little fight in the stock markets, and after a 
moment of hesitation Wall Street thought better of it and 
subsided into inactivity again. 
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uly Jul Jul july July Jj 
38 wy ll 1904 af ll, 1 ies 
1984 1934 Bg. 1 1984 : 
A qx 
Lb. La. » 32-47 10441 “Tos Natl. Biscuit ...... 35 
32-47 103% 10338 102 Dodge 17% «17 1 
Do. . 1 1 103% | Pullman ........000- 49 
Sears-Roebuck 41 
Atchison ............ oot Studebaker ...... 
BED sccsnevetecocehoon 172 1 1 Un. Fruit .....0.0. =z 70 
Illinois Central ... 24% | U.S. Leather ...... 
N.Y. Central ...... 27: 29 U.S. Rubber ...... 17 17 1 
Pennsylvania ...... 308 US. Steel .....0006 37; 40: 
Southern Pacific 24 Westinghouse ... 37, 37. 
—- Rly. .. 7 = a Woolworth .......0 50 
. Am. Tel, and Tig. 113 11 1k 
Am. Can. ......... In RT. ... 
Amer. Smelting ... 41 41 Int. Tel. Teleg. ... 12; 1 
Anaconda .......0. 1 15 14g | Radio Corpn....... 
Bethlehem Steel... 34 tilities P. and L. 2 
Chrysler Motor ... 41 41 W. Union Tig. ... 42 
Corn Produce Rf. 64 67 
97 Associated Gas “A” i g 
Gen. Electric (New) 1 20% | Shell ........cccc00e 22 21 21 
pecnie. 32 32 Shell Union ...... 7, 8 7 
oo st Std. California ... 
Mont. Ward ...... Do. N.J. wccsoovee 43 


¢ Calculated at $5-04 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 
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* Two-hour Session. 


PARIS 
The market has been under the influence of a recru- 
descence of the reports, denied last week, of an impending 
Government issue, and Rentes have been a dull market. 
The actual announcement on Wednesday of the immediate 
issue of a Frs. 3,000,000,000 4 per cent. loan in bonds of 
Frs. 1,000 offered at Frs. 950 and redeemable in fifty years 


at Frs. 1,400 led to bear covering and a sharp recovery 
of the market. 


July July July 
i ae 7 & 
1934 1934 1984 1934 1934 1934 
Crédit eee 13090 ty 078 17080 Mexican Eagle e 33} 333 $3 
Suez Canal ......... 18,900 18,720 18,620 | “ Chartered 86 87 oot 
Réunis.. 1147) 1147) 147 | Ford ......ss000.e 51 56 «S68 
Rio Tinto .......+0+« 1,385 1,413 1,996 | De Beers ........ 2 365 353 
Royal Dutch........ 16,180 16,250 15,830 | “Johnnies”... 260 265% 268 


BERLIN 


After an initial decline, the share market last week re- 
covered, but closed somewhat below the level of the pre- 
ceding week. Potash issues and- public utilities were in 
demand, while Reichsbank, and, late in the week, some 
of the commercial banks were firm. The new week opened 
dull but fairly firm, with a continued demand for public 
utilities, and certain specialities, including Berlin-Karlsruhe, 
Schultheiss Brewery, and Tietz (now Westdeutsche Kauf- 
hof). Tuesday’s market was active, and advances pre- 
dominated, heavy industrials, such as Harpener and 
Hoesch, improving, but potash shares reacted. After dull- 
ness last week, home bonds were this week somewhat 
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higher and most dollar bonds, certificated and converted, 
also improved. 
July July July 


11, , 
1934 1934 1934 1934 1934 1934 
Reichsbank ... 154-25 154-10 155-00 BBG] coceccne 22-75 23-60 23-40 
Bank ..... 61- . . 
een aeer (aah 65-00 63-50 65-50 | Siemens & Halske 146-75 150-00 152-50 
1. G. Ferbeniny 148-00 149-50 150-00 | A. K.U. ........ 60°50 61-50 63-25 
lorddeu' 


Nova (New) 30°50 30-25 32-00 ('HapegNew"} 25-50 26-25 28-50 
AMSTERDAM 

The market has remained very quiet and the turnover has 
fallen still further. Prices have, however, shown on the 
whole a firmer tendency. Philips’ Lamps, notably, im- 
proved several points on the more favourable export 
figures, and tobacco and sugar shares have also shown 
good advances. There has been little change in Unilever. 
The market was closed on Wednesday for the funeral of 
the Prince Consort. 


ul ul July July July 
38 Ay oe On 
1984 1994 1994 | 1994 19841934 
Loan 7 7 Common 
od Bs Whe he cerence a 374 37 
Philips’ Lange” 2 ais’ | DeliBataviaiob 146 46517 
ilips’ 212 21 viaTo 
Soe ee ands Ship Royal Dutch... 158 154 1 
pnteies 34% 333 328 | HandelsAms.. 160 168} 169 


CAPITAL ISSUES 


THERE has been some abatement in new issue activity dur- 
ing the week so far as prospectus offers are concerned, 
though ‘‘ placings ’’ in the market continue on a consider- 
able scale. The week’s prospectuses number only three, of 
which two relate to conversions of existing debenture issues. 
The largest issue is that of 1,000,000 5$ per cent. cumulative 
preference shares of {1 each (offered at 20s. 6d.) in Griffiths 
Hughes Proprietaries, Limited, which is acquiring the whole 
issued capital of E. Griffiths Hughes, Limited, manufac- 
turers of ‘‘ Kruschen Salts ’’ and other preparations. The 
preference shares rank in front of {1,500,000 ordinary 
shares; there are no debentures and none may be created 
without the sanction of the preference shareholders. The 
prospectus gives the net assets of the trading company at 
{410,000 and shows five years’ net profits averaging 
£377,000. The dividend on the preference shares is there- 
fore very amply covered, but as is common with concerns 
of this kind whose business is essentially based on goodwill 
the capital security afforded by the physical assets is not 
impressive. The Carlton Main Colliery Company is offer- 
ing £810,900 44 per cent. debenture stock at {1024 in order 
to provide for the repayment of the same amount of 6 per 
cent. secured debentures which have been called for re- 
demption on October 1st at £105 per cent. The company 
has extensive interests in the South Yorkshire coalfield, and 
has a consistent record of satisfactory profits. The stock is 
a reliable industrial debenture. The New Brunswick Rail- 
way Company is offering holders of £600,000 5 per cent. 
first mortgage gold bonds, due August 1st, conversion into 
4 per cent. perpetual consolidated debenture stock at rate 
of {119 stock for {100 bonds. The maturing bonds are gold 
bonds, but are to be paid at their sterling face value; the 
conversion offer, however, assures to holders who take ad- 
vantage of it virtually the same amount of interest in 
sterling. The new stock ranks with £904,533 existing stock, 
and interest is unconditionally guaranteed by Canadian 
Pacific Railway for 990 years from 1890. Statements ‘‘ for 
information only ’’ have been published by W. J. Brookes 
and Sons, Metropolitan Ground Rents, Limited (issue of 
650,000 4 per cent. first mortgage debenture stock at 
99 per cent.), Klip Nigel Estate and Gold Mining Com- 
pany, Smart Brothers (£600,000 4} per cent. first mortgage 
debenture stock), Tarkwa Gold Mines, George Stark and 
Sons (1934), Leonora Corporation, and Second Anglo-Celtic 
Trust (£100,000 4 per cent. first debenture stock). It is 
understood that facilities for dealing in Bushstick Mines, 
Kenya Consolidated Goldfields and Tarkwa Gold Mines re- 
cent issues have been temporarily withheld pending the 
fulfilment of certain technical requirements. With regard 
to Kenya Consolidated Goldfields, this company has a con- 
cession of 937 square miles in the Takamega district of 
Kenya Colony and owns or has options to take over other 
valuable properties. Permission to deal has been deferred 
for about six weeks, while the necessary restrictions are 
being passed to make the Articles of Association conform 
with the English law. 


THE ECONOMIST 81 








ASSURED INCOMES 


People to-day, quite rightly, are thinking of assurance 
in terms of income. The suggestions referred to here 
are in keeping with this trend of thought. 


Income for Present Needs 
A Canada Life Annuity brings stability of income to those 
et ane oe By this means capital producing a meagre 
+ per cent. can be made to yield from 7-20 per cent. per 
annum, ing to age, with perfect safety. 


Income on Retirement 
For those who desire security of income in the future when 
the time for retirement comes, there is the Canada Life 
Endowment Policy. A moderate premium paid when earnings 
are highest ensures provision for a satisfactory income in the 
later years. 


Income for Dependents 
Of special interest to the young married man is the Canada 
Life “Assured Income’ Policy which makes security of 
income certain for his dependents, at the minimum cost. 
Income for Education 
The man with a growing family can ensure his children’s 
education by a Canada Life Educational Policy. 


Particulars of i will be sent on application to 
J. R. ° 


andless, F.I.A., Manager 





(Established 1847— rated in Canada as a 
Limited Lizbility Co.) 


2 St. James’s Square, London, S.W.1 











ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


Total recorded, January 1 to Jul 
Total to 


7, 1934, excluding conversions, £105,048,246, 
January 1 l 


'y 
July 7, 1934, including conversions, 487,065 





National Sa’ Certificates. 
Net receipts, week ended July 7, 1934, Dr. £150,000. 


ions = New Pm Further 
Capit ions §6©6- Money yment Liability 
fo the é £ £ £ 
Carl Colliery Co., £810,900 
% Deb. Stk. at 102$% (to repay 
10,900 6% Debs. at 105% on 
i, EE condishbnvasanndtiontaacees 810,900 831,162(f) ... 40,450 790,712 
lew Brunswick Railway, £750,000 
4% Cons. Deb. Stk. at 119% (to 
y Gneeee 59 iP cemeoninn 750,000 714,000 178,500 714,000 
Grifhthe lughes Proprietaries, 1,000,000 
53% Cum. Pref. £1 at 20/6 ......... 1,000,000 1,025,000 125,000 900,000 
TD icicinvdsiiisoevanosninnaibetnn 2,560,900 1,545,162 1,204,500 165,450 2,404,712 


Represents proceeds of new loan at issue price. Redemption of 6 cent. deben- 
owt 105 will absorb £851,405. = 





To Shareholders only 
Gold Mines, 400,000 shares 
Bi OE I vane veecichtvesevcbdetiacdbeeacce 100,000 i... 100,000 25,000 75,000 
British Tabulating Machine, 100,000 
6% Cum. Pref. £1, at 20/6 ........... 100,000... 102,500 52,500 50,000 
and Co., 12,375 Ord. £1, at par... 12,375 é0e 12,375 12,375 eve 
ES ciniiincsiedsensecncnenhennsncttidé 212,375 214,875 89,875 125,000 
fFotal Offered for Subscription Total Offered for Subscription— 
Including Excluding Including Excuding 
versions versions Conversions 
Jan. 1 to date— £ 4, Whole 
1984 ...ccmcsecee 275,300,602 106,316,621 19GB ..<ccccce 467,921,500 244,780,500 
BGGB .cccccescese 188,786,699 112,816,465 19BB ..cccccce 699,684,265¢ 188,909,963 
1982 ....cccccece 292,452,058 163,717,393 SEE cicncccce 1 666 102,044,291 
, ee 105,083,326 95,186,341 1930 ......... 54,888,784 267,800,700 
Bi isativesnsie 273,935,924 185,022,578 ee 488,765,940 285,239,040 
1929. .......00008 216,109,842 184,784,242 1928 ......... 693,100,056 369,058,073 
1928 ........000. “<s 267, 485 1927 .....0.06 Sele 355,165,970 
TEE écccccsdecse 234,147,582 1926 ......... . 230,782,601 
1926 .....0000000 sa 1 , 1925 .....000 232,214,500 
BR desicecccese on 125,804,753 


¢ This figure includes £1,920,000,000 for conversion of 5% War Loan into 33% War 


(Continued on page 84) 
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tinguished by italics 
haves with a New York quotation or with definite American interest ave disting 
Note—Shares 


terest accrued since tax at the standard rate. Where 
terest stocks below allowance is made date of payment, less income ee aan 
ludes profi ; pare at or before a certain final 
yields on fixed interest s inch ae tr los on rodemption; where The retura on ordinary stocks and share i calculated , a 
Se ._ _ nna r no 2 
repaymen' when the stock stands at a discoun: — oc ai 
Sen tee Seana eae reduction — \vidends. Allowance is made accrued dividends in calcula’ yield 





























Last two Price, | Price, | piss 
1934 » uly | July Yield 
Price, | Price,| pice ‘fant to Dividends” Name of Security a 1, | pall 
i“ July July or Yield uly 11) 1934 | 1934 
uly ny a 1934 | 1994 | Fall Be | tor M & s. 4 
-| Low. s._d.}j_est_| est Banks Nil 
“High Low- et | British Funds 80 oy rr f 21 7/6 |\S% wa Anglo S. Ble at a (74 -7 on si 
R23 | 73494)) Consols 24% ........... | 711 5/6 American £1 || 41/3 | 41/ tee 
170%| 1084 || a13'%{ a _po. nC Rsi 95>) || 111gx| 112 +H) 348 3] dsl as (asta) 9] 50) oo | Sel teal Sane 
92: Cone 5 1944-49 + 2 18 0 345 7(a) y B. 1) eeeccesce 3 ode 2 is 6 
S 1ordd| 87 Do. 3 after 198103) tos | toag | tag| 33 Ss 735 24} Bercl. (Dom. 60.) 4 £1 — +e} 433 
Ss, tralasi: 
101¢ | 97§ || 105 101 o 1940-44 hasan 110 7 + 3 17 6ij 1 ie} BK. of Montreal ($100) £38 £384 a . ¢ Oe 
IIL) 107 ig 116 Do. 5% 1944-64 ...... ae +1 336 (0)|| Bk. of N.S. Wales ; 4 a ee 6 6 4 
113} | 108 iil F Bs, 35-38]| 1 317 8 Wa) || Chtd of Tndie (£5)... 3/9 | 13/8| 2 | 214 6e 
1 2 || 103%! 1024 || 34 Treasury Bde, 39-42) 10st | 1 +4] 310 6] 1 a\(o Be. of Aus. 10-138 | 1318) .. | 214 8 
1 1 103 11 Vi ictory Bonds 4% seecee 112 ooo +1 340 18/1 a) District 5, £1 pd. . 78): - 316 2 
11 ot 11 101 Warln 34 %after1952(p) 103; 923/+%4/ 3 4 8]] 80/- fa) || Do. B £1 fully paid...... 6 sit 3 6 8 
10245) 978 || 104 86H || Local Loans 3%......... ss 219 Off 52 b)t| 23(a)t|| Eng.Scot.&Aust.£5,£3pd) : 414 6 
st) a) | aN Kame | sh *. BH $1 oft | oft | | el aeawetin geld | ofl| o@t| e| 2S § 
si |] 72 | GIL || India 23% .........0.... 31 ong. i . 1/6 
a | 94 Si a esieenepmneunes 79 get tt 315 61] £14 a} || Lloyds £5, with £1 18 +i 772 
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Year 1934 || Last two July | July | “Or | vied 
mri | sate, senity | FP TR| | cnae | Ge Ai | Sl | amnesty | 3 J | a 
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to of 4, | 11, 
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(Continued from page 81) 
Nature of Borrowing 
Debentures, Stocks and Stocks and 


Bonds, etc. — = Total 
69,429,085 10,165,237 26,722,299 106,316,621 
101,043,409 6,312,185 5,460,871 112,816,465 
36,836,600 89,371,400 355,166,000 
212,917,900 45,062,600 111,177,600 369,158,100 
’ 31,543,400 116,025,700 285,239,400 
, 15,834,600 22,090,100 268,279,500 

800 102,144 











Approximate 
Capital Price 
—e Began — 
Amount previously recorded...........+-sssssseeeseee 11,096,794 ine 987,353 
Hecht Levis and » 1,000,000 Ord. 5/-...... 250,000 14/- '5,000 
Do., 500,000 5% Cum. Pref. £1 .......0++..00 500,000 20/- ,000 
Telephone and General Trust, 627,000 Ord. £1 627,000 29/6 1,224,825 
Total to date, 1934 ..........cccecseccsereerscseeeseees 12,473,794 soe 16,587,178 
‘Total to date, year 1933 ...........sccccsecserseeeeeee 25,008,426 eos 26,900,835 


PUBLIC OFFERS 

Carlton Main Colliery Company, Ltd.—Issue of £810,900 
4} per cent. debenture stock at £1024 per cent. The issue 
will provide sums to repay an equal amount of 6 per cent. 
stock now called for redemption at £105 per cent., holders of 
which may convert up to July 14, 1934, at par. The stock 
will be redeemed by drawings to March 31, 1944, at £103 per 
cent., thereafter to March 31, 1949, at £101} per cent., and 
thereafter at par, or on three months’ notice on similar terms. 
Profits for years to March 3lst after depreciation have been : 
1932, £130,873; 1933, £155,092; 1934, £165,469. Net assets 
including proceeds of the present issue are stated at £3,978,226. 
The stock is secured by first floating charge on the undertaking. 


Griffiths Hughes Proprietaries, Ltd.—lIssue of 1,000,000 54 
per cent. cumulative preference shares of £1 each at 20s. 6d. 
per share. The company has been formed to uire the 
whole of the issued capital of E. Griffiths Hughes, Ltd., 
amounting to £172,350, for consideration of £1,000,000 in cash 
and allotment of 1,499,993 ordinary shares of {1 each, credited 
fully-paid. The net assets of the company acquired are 
stated at £410,140, and profits of the company and its sub- 
sidiaries, after adjustments but before income tax, for years 
ended to March 3lst have been: 1932, £526,172; 1933, 
£469,964; 1934, £451,370. Messrs Cazenove, Akroyds and 
Greenwood and Company have purchased 500,000 ordinary 
shares of {1 from vendors, and underwrite the present offer 
in consideration therefor. 


BY STOCK EXCHANGE INTRODUCTION 


W. J. Brookes and Sons, Ltd.—Issued capital, 150,000 6 per 
cent. cumulative preference shares of {1 each and 600,000 
ordinary shares of 5s. each. The company was incorporated 
in 1922 to acquire a bakery and confectionery business of 
similar name, and was converted into a public company in 
June. Net assets, excluding goodwill, as at February 24, 1934, 
are stated at £240,031, and profits, before depreciation and 
directors’ remuneration for years to end-February have been : 
1932, £49,713; 1933, £40,405; 1934, £32,180. £100,000 from 
reserve has been capitalised, and 100,000 preference shares 
have been issued in respect thereof to shareholders. Standard 
Industrial Trust has agreed to purchase the total preference 
share issue and 150,000 ordinary shares for the sum of £182,000. 


Klip Nigel Estate and Gold Mining Company, Ltd. (incorpo- 
rated in Union of South Africa).—Issued capital, 1,920,000 
shares of 5s. each. The company was incorporated in 
February, 1934, and has acquired prospecting contracts and 
freehold interests in farms in the Heidelberg district, covering 
33,473 acres. The areas contain the outcrop of the Nigel reef, 
and have been acquired, together with prospecting rights 
thereon, for £185,000, payable as to £35,000 in cash, and as to 
£150,000 by allotment of 600,000 shares of 5s. each. The 
company also refunds {£7,784 expended by vendors on the 
properties; 1,320,000 shares have been issued for cash, and 
after deduction of cash consideration and preliminary expenses, 
available working capital is £265,893. 


‘Metropolitan Ground Rents, Ltd.—Particulars of issue of 
£650,000 4 per cent. first mortgage debenture stock at £99 
per cent. The company has been formed to acquire the 
properties known as Kensington Estate, covering 78 acres, 
near Earl’s Court. The property is to be maintained as a 
ground-rent estate, total revenue of £42,661 consisting of 
£22,611 ground rents and £16,550 rack rents, and net revenue 
available for interest is stated at £32,061. The estate is valued 
at £1,040,767 and is acquired, subject to certain charges, not 
exceeding £846,000, to be discharged by the issue and sub- 
scription of £250,000 10-year notes, by allotment of 250,000 


ordinary shares of {1 each. The stock will be redeemed up to 
1959 at £102 per cent. and up to 1974 at par, with company’s 
option at various rates on three months’ notice. 

Grenfell and Company have guaranteed subscription of the 
issue for a commission of 2 per cent. 


Smart Bros., Ltd.—Particulars of issue of £600,000 4} per 
cent. first mortgage debenture stock. The issue is a first 
charge on freehold and leasehold (other than rack-rent) 
properties not exceeding 14 ’ term, and will be redeemed 
by sinking fund between November 30, 1937, and November 30, 
1963, at par, or from November 1, 1944, to November 1, 1949, 
at £105 per cent. and thereafter at £102} per cent. at three 
months’ notice. The company may issue further stock, but 
not in excess of 50 per cent. of the aggregate amount of freehold 
and leasehold properties, amounts outstanding in respect of 
hire-purchase contracts, and market value of investments. 
The proceeds of the issue will be applied to repayment of 
advances, of £350,000 at 6 percent., and for general develop- 
ment. 


Second Anglo-Celtic Trust, Ltd.—Issue of £100,000 4 per 
cent. first debenture stock, part of an authorised issue limited 
in first instance to £150,000. The stock will be redeemed 
at par on July 15, 1969, or at any time after July 15, 1959, 
at company’s option. Interest payable January 15th and 
July 15th each year. The stock will be registered and trans- 
ferable in multiples of £1. The £100,000 stock fully paid 
is being placed for cash at 99 plus accrued interest by Rowe 
and Pitman and Joseph Sebag and Company, who will receive 
jointly a commission of } per cent. 


Tarkwa Gold Mines, Ltd.—Particulars of issue of 400,000 
shares of 4s. each. The company was formed to acquire from 
Tarkwa Banket West the Edua Priem and Idua Priem gold- 
mining concessions, covering 1,519 acres, which were partly 
developed in 1910-12. The purchase price was £200,000, 
satisfied by allotment of 800,000 shares of 5s. It is 
intended to develop the mine and to erect plant, working 
capital of £93,500 being available for these objects. The above 
issue was underwritten by the vendors in consideration of 
option to subscribe for 400,000 shares at par for one year. 


Leonora Corporation, Ltd.—Issued capital, 3,000,007 shares 
of ls. each. The company was incorporated in February, 1934, 
to acquire investments and other assets (or the cash repre- 
senting the proceeds of sale of part thereof) from the Sons of 
Gwalia, Ltd., and to carry on business as a mining finance 
company. The Leonora Company owns 42,000 shares of Is. 
each in the Tanami Syndicate, the issued capital of which is 
376,548 shares of ls. each, fully paid. The purchase con- 
sideration for investments and assets was £87,500 in cash. 
No part of the purchase price is payable in respect of goodwill. 
After payment of purchase consideration and preliminary 
expenses, £20,000 will be available for working capital. 
Messrs Ian Anderson and Nairn have bought 1,000,000 shares 
of the company at par. 


Stark (George) and Sons (1934), Ltd.—Company incorporated 
in Scotland on July 9, 1934, to acquire the business of George 
Stark and Sons, Ltd., Glasgow, coated and gummed paper 
and pasteboard manufacturers. Share capital issued, £50,000 
in 6} per cent. cumulative preference shares {1 and £30,000 
in ordinary shares of 10s. each. There are no mortgages or 
debentures. Standard Industrial Trust, Ltd., have agreed to 
purchase the whole of the 6} per cent. preference shares at 
par. Total net assets (excluding goodwill) are £86,103. No 
part of the purchase consideration of £75,000 is attributable to 
goodwill. Profits are shown as follows for years ended 
February 28th: 1930, £14,879; 1931, £12,273; 1932, £13,531; 
1933, £14,968; 1934, £16,093; three months ended May 31, 
1934, £3,577. Dividend on the preference share capital will 
absorb £3,250. 


ISSUES TO SHAREHOLDERS ONLY 
Ariston Development.—Ariston Gold Mines (1929), Ltd., 
is offering the 354,026 2s. 6d. shares at present unissued to 


shareholders at 7s. 6d. per share, in the proportion of one new 
share for each 15 held. 


British Tabulating Machine.—Offer of 100,000 6 per cent. 
cumulative preference {1 sharesat 20s. 6d. per share to share- 
holders registered on June 28th, in the proportion of one prefer- 
ence share for each share. 


tein Mines.—Offer to shareholders to subscribe for 
reserve shares at {5 per share in the proportion of six new 
shares for every 100 shares now held, fractions being dis- 
regarded. 


Hall and Company.—tThe directors have decided to issue 
12,375 ordinary {1 shares at par to shareholders registered 
on June 18th in the proportion of one new share for every 
ten shares held. 
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PRIVATE OFFERS 


South-Eastern Gas Corporation, Ltd.—It is announced that 
the corporation has made an offer to purchase the whole of 
the issued ordinary stock of the Hastings and St. Leonards 
Gas Company. The offer is conditional upon acceptance by 
holders of at least 55 per cent. of the nominal value of the 


stocks, and closes on July 20th. 


OFFER TO SHAREHOLDERS IN WEST 
WITWATERSRAND AREAS, LIMITED 


Venterspost Gold Mining Company, Ltd.—Offer of 2,000,000 
shares of 10s. each at par, in proportion of two shares for each 
share held on June 30, 1934. The company will acquire title 
and mineral rights over 2,862 claims in the Gemsbokfontein 
and Venterspost 27 areas, and negotiations are proceeding for 
acquisition of 470 further claims. The territory has been 
investigated by geological and geophysical methods, and it is 
thought that the Main Reef series extends throughout the 
area. It is proposed to sink two vertical shafts at once, 
The purchase consideration is £400,000, payable in cash, but 
the vendors will take up 800,000 shares. Approximately 
£958,500 will be available for working capital and acquisition 
of further claims. 


CONVERSIONS AND REPAYMENTS 


Chichester Corporation 3 per Cent. Redeemable Stock.—The 
principal will be repaid at par on and after March 1, 1935. 


New Brunswick Railway Company.—Offer of £600,000 
4 per cent. perpetual consolidated debenture stock to holders 
of 5 per cent. gold bonds due August 1, 1934, at rate of £119 
stock for £100 bonds. The stock will constitute first charge 
on the undertaking, subject to statutory working expenses 
and rentals of certain leased lines. Payment of interest in 
sterling is unconditionally guaranteed by Canadian Pacific 
Railway during the term of 990 years from July 1, 1890, 
for which the company’s railway has been leased. 


Wheal Reeth Tin.—Meetings of the shareholders of Wheal 
Reeth Tin are being called for July 27th to consider a proposal 
to convert each {1 preference share into twenty ls. ordinary 
shares and to cancel the dividend at the rate of 6} per cent. 
which has accrued as and from January Ist last. They will 
rank for any dividend, after conversion. Adoption of this 
plan will make the capital £90,000 in 1,800,000 ordinary shares 
of Is. 





FORTHCOMING ISSUES 


New Robinson Gold Mining Company.—Arrangements have 
been completed in connection with the formation of the New 
Robinson Gold Mining Company, Ltd., which has been regis- 
tered with a capital of £400,000, and will acquire the gold- 
mining properties formerly belonging to the Robinson Gold 
Mining Company, Ltd. An issue of 600,000 shares, 10s. each 
at 11s. 3d. per share, will be made on July 17th. A pre- 
liminary notice will be found on page 79. Prospectus will be 
out on July 16th. 


Gold Mining Company, Ltd.—It is expected that 
this company will be formed within the next few weeks. It 
will have a capital of £2,000,000 in shares of 5s. each and will 
work portions of Spaarwater and Maraisdrift, and certain 
claim areas which at present form part of Sub Nigel, Ltd. 


The Stanton Iron Works Company, Ltd.—A meeting of the 
Stanton Iron Works Company, Ltd., has been convened for 
July 16th to approve the issue of the unissued capital of the 
company as 6 per cent. cumulative preference shares. 


Van Dyk Proprietary.—Shareholders registered July 7th and 
helders of share warrants to bearer will have the right to 
subscribe at par for one 10s. share of the new company for 
each share now held. The issue of forms of subscription will 
be made about end-July. 


Austin Reed, Ltd.— Austin Reed proposes to create 200,000 
redeemable preference shares of {1 each, carrying a fixed 
cumulative preferential dividend of 5 per cent. 


New Zealand Government 3} per Cent. Stock, 1955-60.--An 
immediate issue is to be made by Government of New Zealand 
for the purpose of refunding New Zealand Government 4 per 
cent. inscribed stock, 1933-43, of which £3,989,100 is out- 
standing. The cash lists will open and close on July 16th, 
and the conversion lists will remain open until July 30th. 


Welsh Associated Collieries.—Welsh Associated Collieries is 
to make an offer for sale of £1,500,000 43 per Cent. First 


Mortgage Debentures at par, 500,000 53 per Cent. Preference 
Shares of {1 each at 21s. 
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RESULTS OF ISSUES 


British Ropes.— Higginson and Company announces that the 
lists in connection with the issue of £850,000 44 per cent. first 
mortgage debenture stock were closed on the morning of 
July 10th, and that the issue was over-subscribed. 


Griffiths Hughes Pro Ltd.—The subscription list in 
connection with the issue of 1,000,000 5} per cent. cumulative 
preference shares of {1 each at 20s. 6d. per share was closed 
at 9.5. a.m. July 10th, the issue having been over-subscribed. 


Kentan Gold Areas, Ltd.—Owing to very heavy over- 
subscription, all applications from the public for less than 
100 shares and from the Tanganyika group of shareholders 
for less than 50 shares, have been eliminated. After giving 
consideration to applications for under 250 shares in the case 
of the Tanganyika group of shareholders and for under 500 
in the case of the public, the former received approximately 
6} per cent. and the latter about 3 per cent. 


Powell Duffryn Steam Coal Company.—Issue of 5 per 
cent. preferred ordinary shares closed at 9.5.a.m. July 6th, 


owing to heavy over-subscription. Permission to deal has 
been granted. 


Henlys, Ltd.—Issue of 200,000 1s. ordinary shares over- 
subscribed. 





LONDON NEW ISSUE PRICES 











Issue | Amt. Price, Price, 
Stock or Share price | paid | July 4, 1934 | July 11, 1934 
Alicoombe Estates 5% Deb. ............ 100 50 §-§ pm #-§ pm 
Argentine ii aidnnventpacdecsistidechrendis ie 903-91 903- 
Australia 33%, 1954-59 ..........ececeeee 97 | Fypd 9744-97#% 9744-97 
Baldwins 5% A Deb............csssccssoaee 1013 | Fypd| 102-102 102-102 
Boots Pure Drug New Ord. 5/- ......... 15/- | Fypd| 43/3-43/9x 43/3-43/9 
Bowater’s Paper New 44% Deb. ....,. 1 Fy 13-2} pm 103-104 
British Aluminium Ord. ...............008 /6 ie. 44d-14d dis 44d-14d dis 
Do. do. 6% Cum. Pref. 24/6 | 10/—| 1}$d-44d pm | 1 pm 
eR > 49 DOD: cccdcccccese 30 #-# pm ‘14-1 
Brookes =. J.) and Sons Ord. 5/- wd = 6/—6/3 
Canada 35% see ™ Cum. Pref. £1 Sig daa 7 ae 
ii BEE EID <sccsccestacpecsocene m 
Central Mining 5% Pref. 2.2... ae | 12/6 | Saat-y 1/—1/6pm 
Commonwealth Mining 5/- ............... /- | Fy 5/9-6/- 5/43-5/74 
Cory (Wm.) and Son Ord. EF 5 ssresenconen 73/6 | 33/6 i“ 33/3-33/9 
County of London 4% Cum. Pref. £1 1/-} 3/-| 1}d-43d pm 43.0 
Criterion Restaurants 4% Deb. ......... 10 she dis—} 
Dale (John) 54% Pref.............ccccseces was oa a 20/9-21/3 
omic Insurance £1 (5/— paid) ...... a eos 43/—44/- 6-44, 
Flettons New Ord. 5/— ......c.cssssssessees 14/- | Fy pd] 16/14-16/6 15/6-16/— 
Green Stabell Mines $1 .............ssesee0 mi si ia 3/—3/6 
Greenwood (John) Millers, 1934, Ord. . §/- | Fy 7/[14-7/44 7/—7/3 
Do. do. % 21/- | 10/- 1/—1/3 pm 103d-1/13 pm 
Grosvenor Caterers (Glasgow) Ord. 5/- Ls Fy pd 5/14-5/43 5/—5/ 
Do. ; '% Deb. | 1 Fy pd 98 
Heath (G. H.) Ord.  .........cccsccceseseees 20/- | Fy pd 14-24% 2-23 
Do. 6% Pref. ...ccccscsseceseee 20/- |Fypd| 22/6-23/6 22/3-23/3 
—— Brothers 64% Pref. .........00. aad 5 22/—22/9 22/3-22/9 
ones (A.) and Sons Ord. 1/— .......:.00 par | Fy 1/3-1/44 1/3-1/44 
‘i do. 63% Pref. {1 ...... par | 10/- 9d-1/3 pm 1/—1/3 pm 
Kentan Gold (10/-) ....c.scsscssscesseoseee 10/— | Fy pd i 13/3-13/6 
TRL: . scccopsepedcovsdecdse 5/- | Fy pd ie 5/44-5/7 
Klip Nigel 5/—  .........0ssesceccseessceeeees «. | Fy ae 13/—13/ 
Marston Valley Brick New Ord. £1...... 35/- | 15/- | 29/3-30/3 pm | 29/3-30/3 pm 
Mersey Docks 3% Deb. 98 23 1-1} pm 14-14 pm 
Metal Traders New £1 .........scccceseseee #-4 pm 
ee ry i secescscccccsscccececees hie air ife 
ufulira 53% Deb. .........ccccssccsesseee pm 
New London Properties 44% Deb, 983-993 90-90} 
Powell Pref. xia 3d-6d pm 
Do. — 44% Deb 25-23 2 
South Banket Areas 2/ 2/9-3]- /9-3/- 





Southern Cross Gold 5/- +S tS 
S. African Distilleries ............ 2n0¢ai4 pm = 
Stowerts and Boas 4% Deb. oof Sac id; pm 
Stockton cnt tees 349% M cis "904 |F dehes Bod bet 
hae BasGel | ae oe od’ad de | 3d dis-3d pan 
Trust Houses 33% Deb. ..........cceceeee 93} ati + - 
Cement B Ord. 10/- «. |Fypd| 37/9-38/9 38/—38/6 
United Steel Co. £1 ...sscssssececesoeecee 2i/é | Fy pd} 21/6-22/3 21/9-22/3 
NII <cisdcsensssccnadscdietwnctiohes 1 2 *k-% dis t dis-% 
West (Butchers) Ord. .......sscscccccosece 12/6 |Fypd| 10/9-11/- | nye 
wat oe ‘ vt Pret. seveceeceene sii | eyipa 22/3 23/9 ae 
Do. do. 6% Het wreccnnee | S01 Op ee o/9-24/9 24/9-25/3 
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CALLS DUE JULY 16 TO JULY 21, 1934 
The grand erat of calls falling due in July, 1934, is {38,114,125 













which — 108,501 which due in July, 1933. 
The calls fall due from July 16, 1934, to July 21, 1934, 
inclusive :— 

ee Company Amount Making 


Stock 


Soe rrerececeseereseeseeeseveseseeeseseeee® 










All 
fi Centra and Investment (1,000,000 
Cum. Pref. at 22/6)...........ceessscesesses July 20 All 
Stock 
a Da siaieeineiinetieceitiante july 16] £5% 
. July 17 | 8/- ps. 
° a July 18; All 
Debs. | Decca Record, Ltd. (£120,000 6% Conv. 
Debentures, at par) ..........ssececcecesseseeees july 16 All 
£1 East African Power and Lighting, Ltd. 
(195,000 Ordinary Shares, at 26/6).......... July 16} All 
£1 = = Company, Ltd. (12,375 
Q LIEN duanbeeshenentenbbervenebvomsenbe’ july 16] All 
cebeiaasiaiemabebeees uly 20; All 
1/- ~~ ht Lonaae ( “Lod and Western), ond 
. (500,000 Ordinary Shares at 2/-) peesee All 
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OIL OUTPUTS 


ANGLO-ECUADORIAN OILFIELDS, Ltp.—The production for June 
is cabled as 16,924 tons. 


ANGLO-PERSIAN O1L Company, Ltp.—Production in Persia for 
the month of June amounted to 628,000 tons, making a total of 
3,709,000 tons for the first six months of 1934. 


THE BRITISH BURMAH PETROLEUM ComMPANyY, LTp.—A cable- 
gram has been received from Burma reporting the production of 
crude oil for the month of June as 26,230 barrels. 


British CONTROLLED OILFIELDS, Ltp.—Production for the week 
ended July 7: Venezuela, 16,879 barrels; Trinidad, 30,216 barrels; 
total, 47,095 barrels. Production for June : Venezuela, 77,353 
barrels; Trinidad, 115,637 barrels; total, 192,990 barrels. 
Deliveries for June: Venezuela, 73, 418 barrels ; Trinidad, 145,368 
barrels; total, 218,786 barrels. 


Dacia RoMANO PETROLEUM SYNDICATE, Ltp.—Gross production 
pee: Dacia, 3,639 tons; Perimeter X, 6,513 tons; Starnaphta, 
tons. 


Tampico O11, Ltp.—The total production from the company’s 

properties in Mexico during June was 13,370 barrels, in respect of 
Mhich the royalty due to Tampico Oil, Ltd., amounted to 1,003 
barrels. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





Net Profit 


After Amount 





Year 7 Payment | Available 
om 
Company Endi Last of for 
m8 | account | Deben- | Distri- 
7 ture bution 
Interest 

; Banks £ £ 
Union Bank of Australia..... Feb. 28 100,523) 203,509 

Breweries and Distilleries 
Booth’s Distilleries ........... Mar. 31 11,192 60,959 
Distillers Company ........... May 15| 263,421) 2,140,621 
Kinloch (Charles) and Co.... | Mar. 31 4,197 8,989) 
Parker's Burslem Brewery une 2 36,688 51,414 
South African Breweries..... 31 222,534) 298,667 
Tamplin and Son’s Brewery 

Brighton ...........++++++00+ Apr. 30 32,855 58,726 

Financial Land, etc. 
Duff Development .......... Mar. 31 |Dr. 1,358 2,683 
Murrayfield Real Estate ... | May 31 3,049 1,379 
Parana Plantations ......... Dec. 31|Dr. 2,361\Dr. 78,746|Dr. 81,107 
Scottish American Mortgage | May 31 106,314 35,494 
United Dominions Trust ... | June 30 23,113} 105,888 
Iron, Coal and Steel 
Head Wrightson and Co...... Apr. 30 355|Dr. 1,126|Dr 
Petters, Ltd. ...........sssee0 31 19,948|Dr. 27,088|Dr. 7,140 
Rickett, Cockerell and Co. Mar. 31 38,525 49,940 
ubber, etc. 

Anglo-Dutch Plantations of 

UE wrccevesvesvecevesccvece Dec. 31 85,075|Dr. 737 
Burma Estates ..........s0+0 Mar. 31 os 514 
Cicely Rubber..............000 Mar. 31 10,819 6,456 
East Asiatic Rubber.......... Mar. 31 35,512 23,951 
Langkon N. Borneo Rubber | Mar. 31 |Dr. 11,782|Dr. 1,274|Dr 
Malay United Rubber ...... Mar. 31 |Dr. 4,508|Dr. 2,470|Dr 
Rini (Malacca) Rubber...... Mar. 31 6,248 2,546 
Rini (Java) Rubber ......... Jan. 31 2,192 858 
Sungei-Timah Estate (Perak)| Mar. 31 54 2,236 
Tai Tak Plantations ......... Mar. 31 1,050 515 
Teekoy Rubber ............... Mar. 31 169 2,133 
Tempeh (Java) Rubber...... Dec. 31 |Dr. 7,125|Dr. 4,409|Dr. 
Timbang - Deli (Sumatra) 

PRUE niche beebtonsbosentesse Mar. 31 21,524 450 
Yam Seng Rubber............ Mar. 31 2,752 896 

Tea 
Badulipar Tea ............0000 Dec. 31 10,000 23,436 
Buxa Dooars Tea ............ Dec. 31 8,972 24,773 
Deamoolie Tea ...........0+0. Dec. 31 28,701 13,119 
Longai Valley Tea............ Dec. 31 |Dr. 19,778 14,562|Dr 
Moabund Tea ............sse008 Dec. 31 2,324 24,666 
EEE EE. covccesenenececeseees Dec. 31 13,440 11,489 
Upper Assam Tea ............ Dec. 31 66,567 34,775 
SIE TEND cisevsnsencsbecssaneee Dec. 31 819 5,726 
Trusts 
Melville Trust...............000+ May 31 7,271 16,621 
Sterling Securities Investmt.} May 31 614|Dr. 291 
Trustees Corporation ........ May 31 93,656 82,899 
Other Compani 


vompanies 
Aron Electricity Meter...... 


Mar. 31 255 31,142 
Budgett (H. H. & S.) & Co. | Feb. 28 14,872 20,050 
Central Sugar Co. ............ Mar. 31 17,232} 64,757 
Yorkshire Sugar Co. ......... Mar. 31 4,371 42,630 








Appropriation Corresponding 
Dividend Carried beste Year 
5 Reserve, ce 
Prefce Ordinary Deprecia- | F il Net | Divi- 
peeenell Aueeuet | Rate tion, &c. Profit | dend 
£ £ % £ £ £ % 
~. | 200,000; ‘St ~» | 104,032|| 205,559] ‘St 
15,256 19,012 6 21,500} 16,383]; 39,009} 3 
100,650} 1,637,053} 20 350,000] 316,339)/1,724,128} 173 
ae 7,500 7% es 5,685 6,941 6 
9,379 31,416 10 10,778} 36,529); 36,543) 5 
50,000} 259,665 15t 150,000} 61,536)| 350,975; 15f 
29,016 17,815 10 10,000} 34,750}| 49,626) 7% 
ve i 1,143 182)|Dr. 1,358} ... 
1,162 § ie 3,266 801 4 


ove ove eee Dr81,107\|Dr. 7,399... 
33,208 9,300 4 99,300]} 36,390) 4 
28,750] 15A 


. a 4 
aan SB Y 66,388] 24,175|| 79,941)4 154 


Dr. 2,490 1,719}| Dr27,248 
= ove «»  |Dr. 25,000} 17,860)|Dr24,641|_ ... 
20,250 29,681 4 ove 38,534]; 51,869) 4 


84,338}|Dr146175) 
515 


540|  5,337| «4 i 11,398||Dr. 2,609| Nil 
24000} 3 = 35,463, 4.853| Nil 


..  |Dr13,056||Dr. 3,617]... 
.»  |Dr. 6,978||Dr. 4,168]... 
“ 8,794||Dr. 1,231| ... 
+e 6,050]|Dr. 1,466 
1,000] 1,290||Dr. 1,308] ... 
a a ne 1,565||Dr. 265] ... 
1,850| 2} rte 452||Dr. 2,054)... 
- a Dr11,534\|Dr. 5,199|_ ... 


21,974||Dr 12,764 


4,719] 74 |Dr. 3,146| — 2,075||Dr. 3,381| Nil 


2,516 8,388} 10 12,500} 10,032)|Dr. 1,608) ... 
eos 16,289} 20 7,000} 10,456 4,498) 2 

12,000} 20 eee 29,820 2,606; 10 

_ o0e ose «- |Dr. 5,216 978] ... 

2,500 19,500} 15 1,000 3,990 8,844, 5 

ove 9,000} 15 ove 15,929 eee 
25,000; 12% ove 76,342)||Dr. 6 161| Nil 

3,000 7t 2,000 1,545||Dr. 3,434) Nil 

16,420 ove ove ove 7,472); 19,286) ... 

ove ove ove ove 323 572] ... 
30,024 50,422 74 2,000} 94,109]} 86,542) 7%} 

oes 11,623} 10 19,752 22 5,506} 10 
20,248 775 2 3,750] 10,149)} 24,093} 10 
ove 17,500} 10f 60,000 4,489|| 56,287) 10f 

12,206 8 30,000 4,795]; 11,151) 4 





t Free of income tax. 
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COMPANY MEETINGS, &c. 


H.E. PROPRIETARY, LIMITED 


INCREASED PROFIT AND DIVIDENDS 

Presiding at the annual general meeting of H.E. Proprietary, 
Limited, held, on the 11th instant, at Winchester House, London, 
Mr F. H. Hamilton (chairman), in moving the adoption of the 
report and accounts, said that the directors’ report reflected a 
period of greater activity than had been experienced for several 
years past and the shareholders would no doubt regard the net 
profit of £54,065, as compared with {29,752 for the previous 
year, as satisfactory. The directors recommended a dividend for the 
year of 10 per cent., less tax, leaving £31,318 to be cartied for- 
ward. They also announced the payment of a dividend of 10 
per cent. on account of the current year’s profits, both payments 
being made simultaneously on July 14th. 

Their subsidiary, the South African H.E. Proprietary, owned 
the freehold of the northern section of the Farm Klippoortje on the 
Far Eastern Rand, which adjoined Spaerwater and Maraisdrift. 
Last year he pointed out that the advancing tide of development 
in the Far Eastern Rand had all but reached Klippoortje. Pro- 
visional arrangements had now been made which if carried into 
effect would involve the merging of Klippoortje with adjoining 
ground and the formation of a company with a large working 
capital. A further holding of the South African company referred 
to in the directors’ report was the freehold Farm Frankfort in the 
Lydenburg district. The old H.E Proprietary spent a consider- 
able amount of money many years ago on that property, and 
developed about 100,000 tons of 7 dwt. ore. At that time the 
proposition did not seem particularly attractive. To-day, of 
course, the position had changed, not only because certain metal- 
lurgical difficulties due to a small copper content were now rela- 
tively unimportant, but because 7 dwts. expressed in currency, 
which formerly represented 29s., now represented approximately 
498. The claim interests of the South African H.E. Proprietary, 
Limited, on the Murchison Range had been merged into a combine 
formed under the zgis of the Anglo-Transvaal Consolidated Invest- 
ment Company, Limited, and the Johannesburg Consolidated 
Investment Company, Limited. 

The direct holding of the company included a substantial in- 
terest in Luipaards Vlei Estate and Gold Mining Company, 
Limited, which paid a dividend of 33} per cent. in January last, 
the production of the mine having passed their immediate objective 
of 40,000 tons per month, their working profits averaging now 
over {20,000 per month. A very encouraging feature was pro- 
vided by the development results reported for the last three 
quarters, which showed an improvement in values exceeding those 
recorded for the previous year. The property had been increased 
by recent acquisitions and now extended to 2,000 claims, including 
the Tudor area, which was entirely undeveloped and constituted a 
mine in itself. The issued capital of the company was only 
£274,298 and it was obvious to-day that it was necessary to en- 
visage an ultimate output largely in excess of the present figure. 

During the past year their Canadian holdings in Huronian Belt, 
Vipond, and Keeley, were merged into one company, the Anglo- 
Huronian, Limited. The holdings in that company, which had 
an issued capital of 1,252,005 shares of no par value, were con- 
siderable, and at the date of its incorporation last October the 
cash and liquid assets amounted to $4,660,000 Canadian, apart 
from their mining interests. Since then the position had substan- 
tially improved, and it was expected the company would very 
shortly enter the dividend stage. 

Their Australian interests included the Wiluna, the Associated 
Gold Mines of Western Australia, the Gold Fields Australian 
Development Company, and the Golden Horse Shoe. The pro- 
gress of the Wiluna mine during the year under review had been 
marked. During the year the Wiluna Corporation and its sub- 
sidiary liquidated all indebtedness, and the Corporation declared 
an interim dividend of 10 per cent. The Gold Fields Australian 
Development Company was a development company with which 
the Consolidated Goldfields of South Africa was closely associated. 

The H.E. Company had also interests in the Blackwater Mines 
and the Consolidated Goldfields of New Zealand. Dividends of 
2s. 6d. per share, tax free, and 33} per cent. were paid by the 
Blackwater and Goldfields of New Zealand respectively. 

In conclusion, the chairman said they were justified in regarding 
the position of the company with solid satisfaction. Their main 
interests were healthy and progressive, the financial position was 
exceptionally strong and liquid, the past six months had been the 
most profitable the company or its predecessor had known, and 
the prospects of business in the near future were favourable. 

The report and accounts being seconded by Mr L. Ehrlich and 
unanimously adopted, a vote of thanks to the chairman and 
directors concluded the proceedings. 


THE ECONOMIST 87 


INTERNATIONAL TEA COMPANY’S STORES, 
LIMITED 


ANOTHER SUCCESSFUL YEAR 
HIGHEST QUALITY AT CHEAPEST PRICES 


The thirty-ninth annual general meeting of the International 
Tea Company’s Stores, Limited, was held, on the roth instant, at 
Winchester House, Old Broad Street, London, E.C., Mr Guy Collier, 
chairman and joint managing director, presiding. 

The secretary (Mr F. Wilson) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: You will, perhaps, remember that in my speech 
last year I dwelt at some length on two important factors that 
had a great bearing on the figures submitted to you last July, viz. : 
the fall in commodity prices, and price competition in the food 
trade, and I ventured on a mild prophecy that commodities in 
our trade had touched bottom, and that the tendency was rather 
towards better prices, and, secondly, that the foolish competition 
in retail price cutting was abating somewhat, and that the pro- 
spects of reasonable profits were quite hopeful. 


MARKETS MORE STABILISED 


In my first forecast I was perfectly right. Markets have in the 
main become much more stabilised, and we have been compara- 
tively free from that persistent drop week after week and month 
after month that had such an adverse effect on our balance sheet 
last year. In regard to my second forecast, I am sorry to say I 
have been entirely wrong. 

I am sure you will agree that the policy pursued has proved 
successful, because in what has been undoubtedly a very lean 
and competitive year the profits have been increased by £30,132. 
It is true we have not yet reached the ‘‘ peak "’ figures of 1932, 
but we have made a step in the right direction, and if the signs of 
returning prosperity to the industries of the United Kingdom, 
which became noticeable during 1933 and seem to be continuing 
through 1934, are not merely a ‘“‘ flash in the pan,’’ but are real 
signs of recovery in the basic industries and a real revival of our 
export trade, the foundation of this company is now so strong, 
and its ramifications so far-reaching, that a recovery to the 
‘* peak ’’ figures of 1932 is quite within the bounds of possibility. 


YEAR’S PROFIT 


You will see from the profit and loss account that the profit for 
the year is £824,015. To this we have to add {130,189 brought 
forward from the last account, making a total of £954,205. After 
charging directors’ and audit fees, pensions, providing for National 
Health and Unemployment Insurance depreciating fixtures and 
fittings by £75,000, placing £100,000 to the reserve account, and 
restoring {£25,000 to the dividend equalisation reserve, providing 
for the preference dividend and the interim dividend of 12 per 
cent. already paid on the ordinary shares, the balance is £404,353. 
The directors, out of this sum, recommend the payment of a final 
dividend of 18 per cent. on the ordinary shares, making 30 per 
cent. for the year, with a provision of £50,000 to be made for 
income tax liability, and that the balance of £106,964 be carried 
forward to the next account. 

The reserve account now stands at £847,564, and the dividend 
equalisation reserve amounts to £200,000. The fact that we have 
been able to put back to the dividend equalisation reserve the 
sum of £25,000, which we drew from it last year, is one of the 
most gratifying features of this year’s balance sheet. 


MR COLIN COOPER’S STATEMENT 


Mr Colin Cooper (vice-chairman and joint managing director) 
referred to the proposed new issue of capital to be dealt with at 
the subsequent meeting, and said that the cash balance of £229,969 
disclosed in the balance sheet was not available for further expansion, 
but was employed in the day-to-day financing of the present 
business. Although the company had no bank loan, it had no 
large deposit, and capital was continually required for the steady 
expansion of the business. It would not be wise for any concern 
to put itself in the position of being too heavily indebted to a bank, 
for some radical change in money-market conditions might occur. 
At the present moment the financial position for raising money 
was extremely good, and it was only prudent to take advantage of 
current conditions to put the business in an independent position 
for the next two or three years. 

The report and accounts were unanimously adopted, and the 
proposed increase of the capital by the creation of 700,000 additional 
ordinary shares of 5s. each was unanimously approved. 


- 
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STRAITS PLANTATIONS, 
STEADY ADVANCE IN CROPS 


The thirty-fifth ordinary general meeting of the Straits Planta- 
tions, Limited, was held, on the 9th instant, at the registered office, 
1-4 Great Tower Street, London, Mr Eric Macfadyen (the chairman) 
presiding. 

The Chairman, in the course of his speech, said the upward 
trend of their crops, which had been so marked for some time 
continued during the past year. 

The last four years had all been good years for the ripening of 
the nuts. One had to remember that the crop they were producing 
was a fruit crop, and was dependent to a considerable extent on 
the weather. Substantial variations of crop between one year 
and another were normal. The steadiness of their advance had, 
in the main, been due to younger areas reaching maturity all the 
time—a factor which had obscured such seasonal variations. 

During these years there had been an uninterrupted fall in costs, 
which were now lower than they had ever been before. In this 
respect they might find they had about touched bottom. Under 
the influence of the improved outlook for rubber—the chief money 
crop of Malaya—some reaction from the present low level of wages 
was to be looked for. Average net prices in recent years (except 
for a slight recovery in 1933) had shown a continuous decline. 
Fortunately the company’s financial position was strong and the 
directors could pay the dividend now recommended without reducing 
the carry-forward by more than approximately {1,000. The estates 
had been kept in first-class order, including all immature areas, 
and they had continued to find funds for a good deal of cultivation 
and manuring. The immediate outlook for copra could only be 
described as obscure, the disorganisation characteristic in so many 
markets to-day existing in an extreme degree in that for copra. 
He feared that they could not yet count upon the elimination of 
extraneous factors so far as their own commodity was concerned. 
Meanwhile they were engaged in producing the best of all vegetable 
oil products, and when they looked beyond the immediate future 
they had good grounds for confidence. No better copra than theirs 
came to market; they produced at as low acost as any. The world 
had always wanted copra and in the long run must pay a fair 
price for it. 

The report was unanimously adopted. 


THE AMALGAMATED DENTAL COMPANY, LIMITED 


(Formerly Claudius Ash, Sons and Company, Limited, 
and De Trey and Company, Limited) 


WORLD-WIDE ACTIVITIES 


The twenty-ninth annual general meeting of the Amalgamated 
Dental Company, Limited, was held, on the goth instant, at the 
Holborn Restaurant, London, W.C. 

Mr E. Russell Polden (the chairman) said that their business 
was of a world-wide character, and therefore its trading activities 
were susceptible in an important degree to the uncertainty of 
exchanges and controlled finance, the imposition of increased duties 
and quotas and the restriction of imports. All of those factors 
had played their part against their trading activities, and the result 
to the company had been that those circumstances had contributed 
towards a material restriction of business in several countries. 

It was encouraging to report that during the year they had ex- 
perienced a sensible trade revival at home which was well main- 
tained so far in the current year. The home factories were dealing 
with steadily increasing output, and the number of hands employed 
was the largest for several years. Their products were distributed 
through the retail dental trade houses to the members of the dental 
profession, and it would be appreciated that improvement in 
business generally throughout the country had a direct and favour- 
able result on the business in dental commodities. 

Evidence of the progressive nature of the field in which they 
were engaged was in the fact that during the year several new 
commodities of importance had been introduced to the market. 
A notable example was “ Salvex,’’ a new dental conservation 
product, produced in the laboratories at Zurich, which had been 
enthusiastically received by the dental profession in every country 
in which they traded. In conjunction with the Ritter Dental 
Manufacturing Company, they had completed the introduction of 
a new type of dental X-ray apparatus, and that new machine was 
now in use in every country of the world. It represented an 
entirely new departure in dental X-ray apparatus design, embodying 
perfect control, a remarkable adaptability to the conditions to be 
recorded, and an absolute factor of safety under all conditions. It 
was encouraging to note that neither depression nor crisis deterred 
the advaace of dental science. 

The report was unanimously adopted. 


BEECHAMS PILLS, LIMITED 
A SATISFACTORY YEAR 
SUCCESSFUL NEW LINES 


The sixth ordinary general meeting of Beechams Pills, Limited, 
was held, on the 12th instant, at the Hotel Metropole, Northum- 
berland Avenue, London, W.C. 

Mr Philip E. Hill (the chairman) said: Ladies and gentlemen, 
the profits for the year are £264,343 8s. 4d., as compared with 
£248,030 18s. 8d. for the previous year, an increase of some 
£16,000 odd, after providing for the loss incurred in our American 
and Canadian businesses, which we hope will not recur. Beechams 
and its subsidiaries are now selling their products in nearly every 
part of the world, and satisfactory profits have been shown every- 
where, with the exception of the United States of America and 
Canada. Our sales for the first three months of this financial year 
show a substantial increase over the corresponding period of 
last year. 


FAVOURABLE RECEPTION OF NEW LINES 


We have placed several new lines on the market which have had 
an exceptionally favourable reception, but two of them, which 
are seasonal remedies, have not had as large a sale as was antici- 
pated, owing to the mildness of the winter. Our advertising 
allocations during the year have been increased, and we continue 
to be one of the largest contributors to the Government in Patent 
Medicine Duty—and these payments make very serious inroads on 
the profits available for distribution. Reviewing the year as a 
whole, it can only be regarded as satisfactory, and the future, in 
my opinion, definitely points to an expansion of sales and increased 
profits, in anticipation of which we are extending and recon- 
structing our factory at St. Helens. 


CONVERSION OF DEFERRED SHARES 


You are asked to pass a resolution to-day to convert our Is. 
deferred shares into shares of 5s. each, the directors being satisfied 
that the conversion will be a popular one with the investing public. 

On the motion of the Chairman, seconded by Mr Louis Nicholas, 
the report and accounts were unanimously adopted. 

At subsequent meetings the necessary resolutions were passed 
to give effect to the proposals to consolidate the 1s. deferred 
shares into shares of the denomination of 5s. 

The proceedings terminated with a cordial vote of thanks to the 
chairman, directors and staffs of the company and the associated 
companies. 





SOUTHERN CROSS GOLD DEVELOPMENT COMPANY 
PROSPECTS OF FRASERS LODE 


The statutory meeting of Southern Cross Gold Development, 
Limited, was held, on the 6th instant, in London. 

Mr John Waddington, J.P. (the chairman), said that the com- 
pany had started with a net sum in cash of £114,150, and on or 
before September 30, 1935, option shares totalling a further £120,000 
could be exercised. They were, therefore, amply protected 
financially to carry out properly and efficiently the policy of the 
board and the development plans outlined. As their mining 
interests were in Western Australia, and as any advances to mining 
companies in which they were shareholders and which they might 
care to make as a holding company would be made in that country 
and in Australian currency, the board had thought it advisable 
to place £100,000 sterling of their capital on fixed deposit for two 
years with the National Bank of Australasia, Perth, Western 
Australia. By so doing they were able, due to the difference in 
the value of Australian and British currency, to receive the benefit 
of a 25 per cent. bank rate of exchange. 

The development work, which was to be started immediately 
the machinery already ordered was in position, was to unwater 
the present main shaft on Frasers Lease, recondition the workings, 
and, by driving and cross-cutting, prove the extent and value of 


the main and known to exist parallel ore bodies. Two large diamond: 


drills capable of testing the ground at a depth of over 2,000 ft. 
and three prospector drills with a 250 ft. capacity had been ordered, 
and had already been shipped from Canada. Based on the reports 
received on the property from Government and independent mining: 
engineers alike, there was every reason to have confidence in the 
Frasers line of lode. 

Mr Claude de Bernales said that he believed that few mines 
had a more hopeful future or better prospects of success than 
those in which the company was paramountly interested. The 
record of Frasers lode of 379,787 tons of ore crushed for a return 


of 193,244 fine ounces of gold was an excellent one, and when 
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one considered the report informed them that that tonnage had 
been obtained from above the 200 ft. level, it told its own story 
as to the size and consistency in gold content of the ore body. 
Diamond drill holes had been put down under Government super- 
vision, and had proved the existence of the main lode with payable 
values and width to a vertical depth of at least 730 ft. The lode 
was expected to be 13 ft. to 14 ft. wide, carrying 9 dwts. to 10 dwts. 
of gold. The main lode was a large, well-defined ore channel, 
definitely proved by outcrops and workings to persist for over a 
mile in length. Running parallel with the main lode were several 
other lodes, as yet practically unexplored or tested. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


£22,823,800. After allowing for an increase in Exchequer Balances 
of £36,990 the operations for the week, as shown below, increased 
the National Debt by {8,738,000 to approximately {£8,083 
millions.* 











(000’s omitted) 
8% Funding Loan .........cc00. ‘ 15, Bs0 | Pate t Advances — 2280 
Land Sett. Act repayments.. peptantiiaiasnaneene — 3,659 
N a Shipping Issues  — 25 
National Savings Certificates — 150 
New Sinking Fund (1928) ... — 235 
+ 15,057 — 6,319 
Including millions on Account of Exchange Equalisation Fund and 
om Borrowing for Statu = Sinking Funds. 
A complete analysis of the a —— position of the National 
Debt at June 30, 1934, appear the Economist of July 7. 
Total Receipts into the Exchequer 
, 1, | Week h 
REVENUE Apel 1, | Apel t, Eight days 







74,478,000 


950,000} 422,000 99,000 
3,500,000 Dr260,000 Dr 150,000 
458 086 














Total Issues out of the Exchequer to 





meet payments 
EXPENDITURE 
April 1 A 1 Week j|Eightda: 
Tals Cy 13,6 Jul + oa f 
ly /, y S, 
1994" 1993’ | “1994 1933 
ORDINARY EXPENDITURE 
Interest and Management of National of s&s £ 
TTII nictethctensiadinettitaunenstianbinndaeteiiitesscnee 85,951,847 83,956,737 10,556,482] 9,682,161 
Pa ts to Northern Ireland Exchequer | 1,574,497 1,347,372 "226,643 173,979 
r Fund Services .......0. "944,123 1,264,450 184,645 183,176 





Pocecccccccccocecccccccccococcccoccccoooooos 


seliieteinbibuhmaenaeteniatines 11 salen 000] 1 1,856,000] 11,077,000 
Total Ordinary Ex o 700 Seo. 559 ase onl, 22) 116,316 


diture) ......... aaa an ans 
ae ON xt 1,841,216 








1,150,000 
132,000 











Total .ccrccccrccceccsccsccecoscecsseseccoesecess 218,900,467 |217,911,775|24,073,770/23,396,316 





The aggregate revenue and expenditure to July 7, 1934, is 
shown below :— Jely 


FINANCIAL YEAR, 1934-35, Aprit 1, 1934, To Jury 7, 1934 


(000’s omitted) 
£ £ 
Expenditure ..........ccccccccssseee eco 200,700 4 Revenue ......ccccccccsccsccsccscescosees 42,281 
Increase in balances .........cccc0 "172 | Gross increase in borrowing £59,771 
New Frand...cccccccee 1, 180* 
200,872 200,872 


° will be in 
SR Re ne ae wo eet Oo eet od Oe ey 


POSITION OF THE FLOATING DEBT pe sy = 


88 Mar.31, july 7, aly 7, 
Ways and Means Advances Out- 7” as ’ “pe ’ % ag 
Advances by Bank of England “a ‘iin ove eco 
Advances by Public Depart- 
MARES .....coccoccccccccccccoccccce 30,320,000 44,900,000 26,150,000 — 2,250,000 
Treasury Bills outstanding...... 992,735.000 799,810,000 844,630,000° — 3,665,000 
Total Floating Debt .......... 221,023,055,000 844,710,000 870,780,000 — 5,915,000 


® Includes £6,000, the proceeds of which were not carried to the Exchequer within the 
period of the account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £35,000,000 in Treasury bills were opened on 
July 6, 1934, and the total amount applied for was {62,745,000 
Tenders were accepted for Treasury bills at three months, dated 
Monday to Friday, at £99 15s. 10d., and above in full; Saturday, 
at £99 15s. 10d., about 24 per cent., and above in full. The 
average rate per cent. was 16s. 4-14d. The amount allotted 


was £32,000,000. The following table shows the weekly record at 
various dates :— 














Amount Total Amount A 
Date | Offered tions | Allotted Rate % 
1932 £ 8. 2 
Jamuary 1......ccccccscecseseeee 40,000,000 50,344,000 38,06,000 § 8 4 
ci conlecacnintnane 45,000,000 | 61,860,000 950000 | 2 3 3-73 
eaten idins 45,000,000 | 59,945,000 | 45,00u,000 | 0 16 11-82 
Sees 3 Rad 55,000,000 | 100,325,000 | 50,000,000 | 0 16 11-24 
45,000,000 | 73,830,000 | 45,000,000 | 0 16 10-84 
45,000,000 390, 42,000,000 | 0 10 4-85 
45,000,000 | 100,450,000 | 45,000,000 | 0 12 9-98 
35,000,000 | 76,260,000 | 30,000,000 | 018 11-5 
40,000,000 '390,000 | 38,000,000 | 017 9-01 
40,000,000 | 73,700,000 | 37,725,000 | 017 2-57 
40,000,000 | 77,515,000 | 36,000,000 | 017 4-00 
35,000,000 345, 33,395,000 | 017 0-19 
35,000,000 840, 35,000,000 | 016 8-61 
35,000,000 | 84,265,000 | 35,000,000 | 0 16 11-64 
35,000,000 | 62,745,000 | 32,000,000 | 016 4-14 
NATIONAL SAVINGS CERTIFICATES 
No. of 
Total Sales of Savings Certificates Certificates Value 
Week ended tne 23, a 591,036 4 
eek ended SUIT trie naceahiahtianedinn oe 12,694 490,155 
ae 1916, te to ee BO, 1934 sccscccccsceceseceses 1,190,227,381 937,826,498 





At the end of May, 1934, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£389,033,273. 
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PROVINCIAL 
1000's omitted) 
THE BANKERS’ GAZETTE 
: : Week ended 
July 7 Month of June January 1 to 
july 7 
BANK OF ENGLAND 1983 | 1934 1933 | 1934 | | 1934 
Return for Week ended Wednesday, July 4th, 1934 
ISSUE DEPARTMENT | 21? 3 | of 
£ f 3,431 | 9,355 | 10 61,159 448 
Notes Issued :— Government Debt ,........... 11,015,100 1,039 | 3,444 | 3,274 21,603 | 25,418 
‘ coemmeemmeesseey eee Other Government Securities eo. +4 18 4,497 | 5,015 tices 138 e 
—_— " — Silver Coin ..cccccccccsesseeeeee 3,461,541 872| ‘859| 2,662] 2,940 19,238 | 19,790 
—_—_—_ 938 | 1,290] 3,450] 3,882 23,623 | 25,910 
Amount ot Pituctacy Senne... 260,000,000 767 930 | 2,404] 2,709 16,942 | 17,660 
Gold Coin and ecsooe 191,523,825 2 7,896 .280 | 24,387 154,324 | 162,411 
anne —— 11,008 | 12,654 | 36,471 | 41,201 250,850 | 263,795 
451,523,825 451,523,825 NEWCASTLE ...... . | 1,538 | 1,726 462 | 6,276 38,500 | 40,927 
NOTTINGHAM ...... 609 597 | 1,645 | 1,767 11,653 | 12,092 
BANKING DEPARTMENT + i  _—__ SHEFFIELD .....++++ 1,060 1,312 2,790 3,565 20,659 | 22,981 
£ 34,782 | 39,483 | 96,460 | 105,223 829,730 
mer wosesoseesessns * eneee Senet Quetin ecccee 82,647,071 
Public Deposits® ....ccccccccccceee 3 ASS 300 “oo — 
Other Deposits :— Advances... ae VERSEAS 
Bankers aati: 7,285,294 Securities ... » £2587 Oo BANK RETURNS 
Other Accoun‘ 178,433 ————— 18,789,665 NOTE.—The latest return of the State Bank of the U. snpeesed in the 
= 133,463,727 | Notes .......ccccsscssees sesesseeee 66,897,841 Economist tor September a, s Chile, in ean at a fat Sehr ie June 9. 
9-day and Other Bills .......0.... 6,655 ee 631,077 Canadian south Absa ta 30. 
— — — South The Ne ney, Latvia a Eetoats, 
168,965,654 168,965,654 wakia and oo Jaly 
© Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. BANK FOR INTERNATIONAL SETTLEMENTS. 
an adie (In Millions of Swiss Francs) 
ak ay “31,jApr.30,) May 31,) June 50 
Both Departments July 11, 1934 |e Last Week | Last year eel saeoe | nuea'| 1008 | 300d 
ne 28-2 . 1) 16-0 
Cash “0 2-8 4°6] 10-4 56 
£ t funds 35-8 14°4 ll: 12-0 10-2 
- + 6,154,644 Bills and — 
_ + _ 592,902 Commercial bills alae 232-1 | 157°7 | 161-0] 163-1] 150-0 
+ + 1,326,501 SEES aes peeepunamnnibdentiontinis’ 168-3 | 192-1] 195-2] 196-2] 185-6 
- — 20,155,860 Time — 
- + 4,958 Not ex 3 months.........00000000 113-2 41-2] 38: 41-4] 87°7 
- — 12,076,855 § Sundry Bills and investments ..........+. 151-4 | 222-0] 220-5] 222-1 | 228-8 
+ - 1,930 Other 5-5 9-1 9 9°6 10°1 . 
+ —_ 3,585,159 125-0 125-0 125: 125-0 125-0 
- — 7,267,520 13-7 13°7 13°27] 17°83 17°3 
_ — 2,230,956 
- — — 180,687 152-9 | 153-5 | 153-6] 153°6| 1538-6 
+ + 1,185,537 76-4| 76-8) 76-8) 76:8] 76-8 
$3-8| 4-9] 40°41 40-8| 40-8 
67,528,918 — 4,969,107 
——————— 129-2 | 108-1 | 106-1] 107-2] 107-0 
44-7% + 1 9% eco coe aoe eco toe 
93-4 42-6] 45-8] 57-2] 31-3 
35-8% + 1:0% 11-7 9-4 9-3} 92 6-5 
3-0 1-1 1-0 1-0 1-0 
aii 28-2] 28-2) 25-7 15-6 
43-4] 68-2] 69-7] 657°6] 59-6 
9-7 i i. 9-4! 9-4 
Basking Department Gals in oe 4 US. FEDERAL RESERVE BANKS—lIn $’s (000’s omitted) 
Bankers’ 3 ly 12, une 20, une 27, ye Zahle 
Deposits | Deposits | Deposits Bank Resources 1933 1934 1934 1 1 
. oe fom tbe Tramary 4,788,730 | 4,781,750 | 4,782,680 | 4,810,690 
£ Total reserves ...c.cosvsssseneee |S 5,047,790 | 5,044,520 | 5,019 5,096,980 
992 as‘bs7 fa % Total cash saan 825/000, "Ds2810 Se57'B0 B11 810 231,320 
97,005 35,865 77 in 2 Total bills ted...ceeeee 67 rt 27,010 28,990 22,680 
99,554 35,700 49 in 2 Bills t in open market 13, 5,220 5,320 5,260 
309 36,517 Nil 2 Total on hand ......0. . | 181,060 33,160] 32,230 34,310 27,940 
94,880 37,497 Nil 2 Total U.S. Govt. securities... | 2,007,230 | 2,490,180 | 2,430,270 | 2,431,790 | 2,431,780 
285 36,178 62 in 2 Total bills and securities ... | 2,190,450 | 2,463,860 | 2,463,020 2,406,610 2,460 
Total resources .......000 sees | 6,559,040 | 8,238,920 | 8,209,170 | 8,087,860 | 8,084,470 
wn = 3,067,060 | 3,054 3,055,990 | 8,121,700 | 3,098,270 
t Federal Reserve Bank notes | ond ts ove 
in circulation ....... sails 115,850 $5,350} 46,350 44,850 41,040 
Dis- Other | Reserve and ite—Memberbank—re- 
counts & Securi- | the “ Pro- serve account ...... eeccese ee | 2,268,730 | 3,768,560 | 3,836,540 | 3,745,740 anne 
ties portion *” t deposits ......0.. 83,820 96,950} 134,400 | 152,150 
ose Total deposits ..........0.cecc00 2,521,820 | 4,189,930 | 4,195,980 | 4,129, 4188140 
Coptel cold in and surplus | 424,960 . 510 285, 285,630 
Total EES. asantuisaennnes 6,559,040 | 8,238,920 | 8,209,170 | 8,087,860 | 8,084,470 
bos es £ a £ 4, % Ratio of total to 
a 254 i 192,102 | 77, 6,128 | 10,921 rate t Federal 
wn 13) 254,674 192,190 | 3641 81,445 | 5,742 | 11,026 | 73,558 | 47 note Mabilities 
- 254,778 1960 192,150 | 35 8 1,083 6,877 13,208 74,772 | 47 
v 27| 254,899 1,635 192,144 3 6,080 | 10,904 | 70,454 | 46 
July 4 255,331 | 1,206 | 192,151 §2'827 17,062 | 10,818 | 66,357 | 41 
» 111 255,657 | 881 | 192,155 3 82,647 | 7,832 | 10,958 | 67,529 | 44 


BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 





| Town | etropoutan| Country | Total 





Ypomary Ito June 27 eoceecess 15,364.008 

Week ended Waly 1 cab as2271 

to date, 1984 .......cccccss 16,680,578 

Total to date, 1938 ........c..c0- 14,419,898 

Increase or decrease in 1934 ce 

wa "7% 

—_—_—_——— | Aree een 
Total for Soe eee 27, 

Total for year 193222. | 37/5909 

Increase or decrease in 1933 ¢| — Oa. 











une 22, y 6, | July 13, 
1933 1934 1934 1934 1 
Total TESELVES 2.00. 862,140 | 1,665,480 /|1,730,280 | 1,584,970 [1,651,530 
Total discounted......... 53, 14,440 14,420 13,680 13,180 
a eet in open market 740 1,940 1,9 2,050 1 
Total U.S. Govt. securities 754,140 780,250 | 780,250 | 780,250 | 777,750 
Total bills and securities 816,950 | 796,670 796,020 | 792, 
Deposits—Memberbank—re- 
© ccevcsccccccnee 912,880 | 1,545,540 [1,597,030 | 1,473,340 |1,532,800 


70-9% 


71-5% 
FEDERAL RESERVE MEMBER BANKS 





June 13,) June 20, | June 27, 
1984 1934 1934 
080 8,055 
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IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 
15, 
Assets “1983” ant, i300” | tose’ | “tose” | 7"tes4 
Total securities......... 98,74,58 §3,36,01 | 54, 51,40,00 | 46,96,75 
Ware See Se o> w. __ | 3,50,00 
saieiiienibiinn 5,50,00 | a. eo 
2s ESTAB® 1795. 
bills 21 x 
Dead St0035 scsccscsseee 2,62;90 | 2,55,16 2,55,09 
other banks 1 5,78 
Bal, with other banks | 7g'o2 | 14,1;38 etl THE BRANDY WITH A PEDIGREE 
es Saz's0 | 8:22'80 BANK OF SWEDEN—In kronor (000’s omitted) 
posits ...c.cece 08,91 | 80,45,97 ly 8, | June 15,) June 23, , June 30,; July 7, 
Assrrs 1983 ' |“ 1934 '|° 1994 | 1984 "| “1934 
Gold reserve..........-es00s wih . | 215,944 | 273,602 | 274,215 | 274,581 | 275,003 
Government — ee 260,078 157236 1S ane 17236 290 
Gold abroad not included in Ps 
pif TORRES weve srreenen wee | 72,749 | 95,065} 94,986 | 94,931 | 94,868 
payable in Sweden............ | 56,452 | 12901 | 12,028] 11,976| 11,537 
abroad .......0.0.-c- | _ 3,821 | 851,510 | 351,549 | 951,501 | 351,501 
TT ya | je | jee : Balance seeesseuseceesneeeee | 912,206 | 87,613 | 55,832 | 56,233 | 55,896 
aii Oy” | Sess a, isa | 1984 AGVANCES «...seecsneesvees seccereesene | 37,616 | 85,126 | 34,084 | 34,515 | 33,723 
ga | anne aan | mabe | matiee |B Nw | aan | sar | sma | eae | wae 
5 14,569 erecces eeccccce 9 f Ns! 
deposits wenee | anes TS eee | aateoes | aereot | aasiiaas Private deposits w.nccccunecne . | 226,668 | 237,718 | 234,548 | 188,988 | 230,190 
te wees / ,000 | 3,200, 3,200 8,200,000 
camelues 2762, 208 3'100/800 31087, 868 3076080 | 37154.870 May 31, | July 7, | June 22, | June 30, | July 7, 
Dept. 928, 5,928,683 | §, 5,929,028 Coin and bullion—Gold............ “4 118,250 | 118,800 | 118,890 | 118,200 
rane) — a Balance abroad and { bills 281583 14,209 | 6997] 5,605] 5,723 
ing exch.) | 5,520,944 | 5,218,191 | 4,494,504 | 5,077,982 | 5,158,771 in gold 
not included in the gold reserve <a $2,576 | 16,879 | 16,379} 16,379 
Notes in circulation | 83,906,509 | 80,213,585 | 79,960,655 | 82,057,929 | 81,892,015 Norwegian and Foreign Govern- 
Public deposits ...... | 2,513,803 | 3,295,024 | 3,907,928 | 3,290,646 | 3,333, ment securities ........... at $6,995 | 31,239 | 31,171] 30,874 
Private ts ...... | 17,964,829 | 15,526,698 | 16,366,518 | 14,950,631 | 14,889,387 Discounts and loans ............. «. | 76,911 | 227,954 | 282,098 | 281,721 | 277,053 
Other liabilities «..... | 2,578,807 | 2,286,488 | 1,670/615 | 2,074,700 | 1,908,604 = Lianuuerass sinnteail enittinl titania Nadie vs 
tocight labilitiess | 78-1 795% | 79-3 79:1% | 79-5% secuessessesseceeee_|__ 7,188 1 68,583 | 80,074 | 62.062 | 59,660 


THE REICHSBANK—In Reichsmarks (000’s omitted) 


July 7, | June 23, | June90,, July 7, 
1933 1934 1934 1934 





72,487 | 70,178 | 70,122 
24,127) 17,916] 17,916 
4,005 6,606 8 
2,982,352 | 3,462,124 | 3,326,56 
124 198, 123 | ‘218,175 
14,916 4,608 8 
ere | Gees | dees 
565,479 | 600,195 | 579,821 
150,000 180,000 150,000 
472,797 472,797 
3,397,778 9.776654 3,631,890 
$12,004 | 623,095 | 557,582 
140,789 | 152,380 | 165,483 
2°3% 2:0% | 2°1% 


NATIONAL 4 os BELGIUM—In beigas (000’s omitted) 


14, 21, 28, 
mae aa | ie ae c “,. a 
Silver and other coin ast'bs0{ mary ay ies ” 66,546] | 66,079 
enn 697,600 -| 722,782] 676,571 | 664,893 | 656,519] 668,552 
Notes in circulation ... | 934,150 |3,690,625|3,486,178 518 |3,481,656|3,527,561 
Deposits: Govt. ...... a 12,170] | 73 "85 88,286| 43,850 
Other *..... .. | 263,095 21573 286/149 228,634) 237,447 


(a) In thousand francs. 
BANK OF a florins (000’s omitted) 
uly 8, ;June 16, —_ lune 30, uly 7. 











“at ess | 1984 1934 
wre 144,370 sais 141,330 ianae 
73 71,030 77,390 
77,567 1{ "oss | "S00 | taco] Meio | “i180 
eve 22,084 | 10,440 10,330 10,630 | 10,260 
nese 109,499 | 204,874 | 187,670 | 184,180 | 184,870 | 188,980 
Deposits and bills pa 11,250 |_ 30,408 | 26,310 | 28,540 | _ 27,720 | 28,690 
SWISS NATIONAL BANK—In francs (000’s omitted) 
Assrrs Day 31 July 7, | June 15,| June 23, | June 30,| July 7 
. une 15,| June une 30, 

914 1989’ |° 1984 '| ~ 1984 934" 
ae 171,175 |1,817,704 |1,636,145)1, 11 1,636,913 |1,696,915 
Of which held os 281,108 | 105,906] 106,674 | 106,674 | 106,674 
Foreign gold valuta .. eve 1,853 8,763 e074 9,248 10,730 
Discounts ..........000. os 17,556 | 90,135] 96,901 | 66,831 | 53,161 
Bills of the Confedera- 

SE scniatmensnene oon 19,600 | 23,447] 23,247 | 24,472] 23,822 
AGVAaNCES .....c00ccceeee 103,000 59,386 77,304] 78,942 | 100,385 77,499 
Securities .......-sscec00 one 69,814 56,152] 56,113 54,621 54,604 
Notes in circulation .. | 275,925 |1,435,335 |1,902,805/1,901,153 |1,376,003 1,341,038 

i cocieine sane 33,750 | ‘491,545 | ‘468,775! 480,477 | 455,031 | ‘450,510 


BANK OF ITALY—In lire (000’s omitted) 
’ Jane 10, — 20, 





= 30, 
1934 






6,766,600] 6,667,100] 6,627,200 0,552,300 6,468,400 
Foreign bills and balances abroad | '321,200 33,7 34,300 
Other cash .....cccccesercsesceseesers 329, $14,900] 813,600) 918/600 319,900 
Gold deposited abroad due by 

the State .....cccccscsceseseeceeee 1,772,800] 1,772,800] 1,772,800] 1,772,800] 1,772,800 
Discounts ieaielienidseisbaibdiinsiaers 4/035 4058-506 5,913,300 s7aie00 8,748,400 
Coeait dit. with “institute for’ in- 7 : 
dustrial Reconstruction ” ...... 999,300] 1,173,100] 1,172,900] 1,172,500] 1,188,200 
Coenen pepsecounten 1,368,600] 1,385,600] 1,384,600] 1,371,700] 1,382,900 
BILITIES 
Notes in circulation .........c0.++ 13,025,600] 12,888,900; 12,817,700) 12,481,300] 12,887,300 
bie Svcs crack | nay tani cette tated “aca 
Ratio of reserve to note and sight , . mo 
liabilities combined............-+- 49-87% | 45-82% | 46-42% | 46-24%! 45- 








NATIONAL BANK OF DENMARK—In kroner (000’s omitted) 


Position, une 30, - 31, | Apr. 30, 31, | June 30, 
May 20, 1914 “1863 *| “tesa | i934 | 1994" [> 1994 





Coin bullion .. y 33,178 | 133,160 | 133,157 | 133,152 | 133,150 
Loans & discounts 88,470 119,014 | 150, 145,564 | 148,970 | 150,176 
Debtors abroad ... 24,102 571 10,01 5,250 4,605 4,492 
Securities............ 11,988 106,316 146,477 152,817 | 158,851 | 150,360 
Circulation ......... 157,266 342,245 | 369,391 | 366,170 | 357,679 | 379,555 
Deposits .........0+ 6,698 99,298 | 98,945 | 110,526 | 118,290 | 136,384 


BANK OF SPAIN—In pesetas (000’s omitted) 


Position, uly 1, une 9, se lune 23, , June 30, 
a 133 1934 1934 1934 1984 


AssETs 

Gold c.ccccccceeee 2,259,510 wo a 2,263,324 [2,263,325 
STEN cateisccnveccsice 641,418 | 676,638 | 680,060 684,567 684,567 
Loans & 800,725 {2,656,781 |2,497,442 2,431,328 2,415,794 2,461,659 
Spanish 4% s . | 344,475 | 344,475 | 944,474 344,475 | 344,475 944,475 
Adves, to Treasury 150,000 150,008 150,000 150,000 | 150,000 | 150,000 
Sota se Gontation 901,550 [4,702,977 |4,656,128 |4,577,679 |4,518,992 |4,518,992 

ciateditaaiaen 477,500 | 902,665 ' 966,832 | 981,903 | 971,764 ' 971,766 








BANK OF PORTUGAL—In escudos (000’s omitted) 








21, 28, , May 30, 13, 20 
"1003," | 1894 | 1eea” | Prose” | tose’ | tees 
GID i cecoresnnesonsecs +. | 701,995 ' 886,311 889,700 | 891,000 
Balances abroad ...... $87,383 | 371,537 | 367,288 | 359,623 357,291 354,420 
Discount .......ccec0e0 . | 324,755 | $21,853 | $17,033 | 312,569 | 317,266 | 316,170 . 
Government loans .... |1,053,393 |1,050,761 1,050,761 1,050,761 1,050,761 1,050,761 
zs 
Notes in circulation .. |1 74 1,872,219 1,914,001 |1 1,915,053 |1,908,675 
t deposits, | "231'008 | 'sse74e | “si7tai | sitoze | “siase | ‘2ese9 
Bankers’ its....0. 394,965 24st 440,794 | 434,102 | 446,646 | 471,596 
Other enna 30,565 | 49,419 | 49,160] 44,0561 44,510 | 52,321 
AUSTRIAN NATIONAL BANK—In schillings (0U0’s omitted) 
une 30,| June 7, ‘une 15, une 23, ; June 30, 
149,645 1 41307 241,538 241,369 
39,039 a a prem a 
6,917 33,922 $4,428 , 
274,783 | 252,041 | 240,888 | 246 253,720 
624,444 624,444 624,444 624,444 
43 $4 54 54 54 
11008 11280 11380 11280 11280 
893,270 | 881,356 595 | 861,251 | 955,276 
216,499 | 224,948 | 220,800 | 246,622 | 156,164 


ape an TAO Beanie Zan |_| ste 
LONDON RATES 
| #3, July 5, ss July6, + | July 7, | siee Paz oe 


Benk rate from 
atts June 3, 1 eoses ? ? ? ; 3 3 
t rates of discount— 








60 days’ benkers’ drafts.. ri t t ii rt 

3 months’ GD, cecccccccrcess at + 

a li a i t 1 a an it 
Discount T: 


Ee ao=|H || Fl pay | 
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LONDON RATES OF EXCHANGE 





































1.—Spot Rates 
(Range of the day's business) 
hat ail ag 
N Vor ° ef wiyr 09 f 5-033 "a4 U 
Montreal. 4 o nO ; DO p 
Paris, Fr.... | 124-21 | 76 763-4 . 5} 
Brussels, Bel. 35-00 dts ts 21-55-60 21- as Bo | 2188 21-064 ap 21- 425 
Zarich, Fr. 25-221 | 15 tess iste ts 1S + is ¥ 15-48-40 15-440 
Athens, Dr.. | 875 525° 525° 525° 525° 
Hele'tors, M. 193-23 | 226-227 200-427} | 996-427 226-227 298-6374 208-227} 
Madrid, 25-224 S837 56S 363-37 coy 
heat ta 110 1094-1104|1094—1104]109}—11 1094-110 1004-1104/1004-110 
Amst’ 12-107 | 7- 7-43-45 7423-44 
Berlin, 20-43 | 13-12-20!) 13-12- iste are ;10-201 13-10-37}| 13- 10-171 
Vienna, Sch.} 34-58} | 26-28 | 26-28 |} 26-28 
Bu'pest, Pen./ 27-82 | 173% | 173%) ib ineb 173% | 173% 
Prague, Ke. 164 1214-4 1214-4 121-1218 121-1214 121-1214 121-1214 
Warsaw, Zl. | 43-38 27 —27 26h a7 
Riga, Lat... | 25-223 | 15-16 ate 15-16 | 15-1 15-1 15-1 
813-6 | 495-515 | 495-515 | 495-515 | 493-513 | 493-513 | 493-51 
110 620° 620° 620° 620° | 1620° 
a 276-38 217-227 | 216-226 | 216-226 | 217-227 | 216-226 | 216-226 
sees. | | Se | Gece | Hea | fea | | Se 
Oslo, Kr.....| 18-150 | 19-35-65 | 19-88-45 | 19-08-45 | 19-084 | 19 ae | 19-85-65 
Stbolm, Kr. | 18-159 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 
Cop’h'gen, Kr 18-159 | 22-35-45 | 22-35-45 | 22-35-45] 22-35-45 | 22-35-45 | 22-35-45 
Alex’ ov 973-4 | 97 973-§ | 97 
Bombay 1 18 18 18 18 184-% | 184-% 
Caloutta,Rup.|t 18d. | 184-4 | 18 18 18 18 184- 
Madras, Rup.lt 18d, | 18 184-& | 184-% | 18 184-% | 18 ih 
Kobe, Yen” ltoa-dia, | 17 tae | irae | Za ee | Ze aee | kage | 17s 
Shanghai, $. f 16-16 oe 16-16} | 1 id 16-1 1 
Singapore 28d. 28% 28% w-t | 28 & 284-4 
Batavia, 12-11 | 7-40-43 | 7-40-43 | 7-39-44 |7-374-423| 7-39-42 | 7-39-43 
Mil... 5: 2004. 3-3tg | 3-3 2-Sre | 27-She |24-SAe| 23-Ste 
7 we |e |e |e |e (a) (a) 
a 
Sid. | 19-20n | 18-19" |18}-19}d| 18}-19 94d] 18}-19 
Lima, Sol |'17-98 | 21-00 | 21-800 | et-ast’| ‘Shest’| stat’) shoot 
Mexico, Pes. | 9-76 | 174-18} | 174-18} 174-184 174-184 | 173-18} | 173-184 
Manila, Pes. |t24-66d. | 231-24 | 233-24 233-24 | 233-24 | 233-24 
Moscow,Rbis| 9-458 |5-828-846|5-828-846|5 B15 832/5-8 15-832|5-805-823|5- 802-819 
Bagkok.Baht!t21-82d. | 213-223 21g-228 | 21-278 | 214-208 | 214-228 | 219-22 214-223 | 217-2238 21f-29h 
Usance : T.T., except Alexandria (Sight); ' Lima, 
ft Pence per unit of local currency. 7. Pac, 6-204) ioe = Sevatvation 
1, 1934. § Par, 191-625 ake 


on tion on eae 17, 
1984. (4) Nominal. (®) Official rate. (*) Sellere (c) Official rate is 
(D Repistered marks quoted at « dlacoust of 30-35%. =) Official rate is — 
cial rate is 38}}d. selle (g) Official rate is sellers. 
(e) Official rate is 382d. sellers, 


IlL.—Forward Rates 


(Closing quotations) 

uly 6, | July 7, | July 9, | July 10,| July 11,! July 12, 

Londoa oa Wiebe Iie “ist i Tbe Jie 
r 








—_—— |————  q—e| ] um —\|— 





(e) Premium, Le." under spot.” 


OVERSEAS BANK RATES 


Changed From To Changed From To 
Albania ........ Nov. 16, 1983 - Madrid ........ Oct. 26, 1932 & e 
Amsterdam... Sep. 18,1933 3 Oslo .......00000 May 22,1933 3 
Athens......... Oct. 14,1983 7 7 Paris ...... May 31, 1934 3 
Batavia......... July 1, 1934 4 Prague .....00 = 25, 4y 
— evcoose July 16, 1934 7 64 | Pretoria ...... y 15,1933 4 
eenccecess a 22, 4 3 ‘ Tallinn ........ Jan. 64 
Bucharest...... Apr. 5,1933 7 6 | Rug. Jan. 1, 1933 6 { 
Budapest ...... Oct. 17,1932 5 Rome .....0- - Dec. 11,1933 3} 3 
Calcutta........ Feb. 16,1933 4 Sofia ........006 - , 1934 8 7 
Copenhagen... Dec. 1, 1933 38 1,1938 3 2 
Danzig ...... . May 6,1933 4 3 Swiss 
Helsingfors ... Dec. 20,1933 5 4h es Jan. 22, 1931 2 
Kovn0o .ecsee. = 1, 1934 7 6 Tokio ...cccc0e uly 2, 1933 4- 3-65 
Lisbon.......... 8, 1933 6 St | V: eccoccee June 27, 1934 5§ 44 
New York Fed- Warsaw ...... , 1933 6 5 
eral Reserve Feb. 1, 1934 2 1% =! Irish ........... June 30, 1932 3} 3 


Sepa nent of Chila—Disnount cate for member banks, 0% ; Glscount sate for the 


@ 54% applied to banks and credit institutions. 
6% applied to private persons and firms, 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Pag Ta ee ae da Dapp, 


i ee Oe Oe oe 
Time money (60 days’ mixed coll) 2 1 1 1 1 1 


> SSS oe a a 


; 4 


July 12, ner July 2 | sar 






















Lendon— 
60 days ..ceo.e. 4-735 | &- 8: 8°0237 
Cable.........000+ 4°7475] 58: &- 5-04 
Cheques ......... 4°7A75| 5- 5- 5-04 
Paris ...... cheques ts for 1 franc 5-60 6-60 6-5975] 6-5062 
Brussels .... 5, ts for 1 Belga 19-90 | 23-40 | 23-37 | 23-36 
Switzerland _,, ts for 1 franc 27-85 | 32-54 | 82°56 | 82-57 
Se ameceee i ts for 1 lira 7-60 8- 8-58 8-58 
eccsee gp ts for 1 mark 34°20 | 38-35 | 88-35 [38-37 
Vienna ....0. 9» for Austrn. shig. 16-50 | 18-95 | 18-95 | 18-92 
Madrid ...... ,, |Cents for 1 peseta 11-93 | 13-69 | 13-685 | 13-68 
Amsterdam ,, [Cents for 1 guilder 58-00 | 67-94 | 67°89 | 67-79 
Copenhagen 2° 21-30 | 22-58 | 22-64 | 22-52 
eocenes: - © its for 1 kroner 23-95 | 25-40 | 25:46 | 25-33 
Stockholm.. ;, 24-55 | 26-07 | 26-12 | 25-99 
Athens ...... » {Cents for 1 0-82 | 0-948] 0-95 | 0-048 
Montreal.... ,, ts for Can. $1 954 1018 100% 101 
Yokohama __e, its for 1 yen 29-40 | 29- 29- 29-91 
Shanghai... ,, ts for 1 dollar eos 34-25 | 34-62 | 34-25 
Calcutta .. ~ ts for 1 rupee 35-80 | 38-03 | 38-25 | 38-00 
Buenos Aires its for 1 peso exe 83-65 | 33-74 | 38-60 
Rio de Janeiro, its for 1 milreis ese 8-51 8052 8-50 





SOUTH AFRICAN EXCHANGE RATES 
(Buytnc Ratzs per £100 Srzriinc) 




















(Szuumc Rarzs pzr £100 Srzriinc) 





| Sight | Telegraphic 
London on :— of 8. of s. d. 
iit ieee ad 15 0 
SED cninsnteennennennaentennntnecaniniamennins 98 17 9917 6 











CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange: — 








Country Method of Quoting | Par Value | Usance | Latest 
py £0 £ cooee. a ea get = 
Suctes to £ -..coccos-- +8325 Sieh “eo 
Condiobes £0 especnce 4-8665 , mi oy 
Colones to £  ......00 9°73 * "12°70 
Bolivares to { ........ 25-2215 ~ 15-90 
Quoted in New York _ - 5°17 





2° No rates available. + Nominal.Rates calculated on basis of New York cross rate. 


The Anglo-South American Bank has received telegraphic advice 
from the Madrid branch that the gold surcharge for the payment of 
Spanish Customs duties has been fixed for the period July 11th 
to July 20th at 138-34 per cent. The previous rate was fixed as 
from July Ist at 138-37 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND 


London on Australia and 
Zealand 


Australia and New Zealand 
New on London® 





© All rates (Australia and New Zealand) now based on £100—LONDON 
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INDIA: REMITTANCES TO THE HOME TREASURY 
There were no remittances from the Government of India to the 
Secretary of State for India during the week ended June 30, 1934. 
During the From Apr. 1 
week ending to July 7, 
July 7, 1934 1934 


£ 
Sterling purchased in India ............+. . 775, 8,587,000 
Net transfer to Home Treasury :— 
(a) From = Currency Reserve in 
Englan 


(b) nee Gold Standard Reserve in 
England against Gold transferred 
in India m Pa Currency 
Reserve to Gold Standard Re- 


— 2,250,000 


Net remittance to Home Treasury ...... 775,000 
India Office, S.W.1, 
July 11, 1934. 


BULLION 
The following statistics of im and exports of gold and silver 
for week ended July 12, 1934, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


























Gold imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
July 12, 1934 July 12, 1934 

From Bullion* | Coint To | Bullion* | Coint 
£ £ 
Netherlands ........ ai pees inebeapocans “ 4,270 
France ......scseeesee i Yoccccccccces J eee 
Switzerland ......... 124,648 Netherlands ...... ‘on 5,000 
EE sicieleecosienee 652,443 Belgium ............ a 6,500 
St. Domingo ........ 2,873 France..........0000+ 8,979 45,769 
BOD apenectednssesanes 10,398 Switzerland ........ 2,77 625 
British West Africa | 124,336 United States...... 803, éee 
British South Africa | 1,903,238 | .... | Madras........ ceeeeee 1,000 
Tanganyika Terri- ass Other countries 166 oo 
a s*gpeoomsen ; 
‘Sudan sadesaiinaes 2,450 
len I Yepen- 
dencies ..........+. 6,500 
British India ....... 488,270 
New Zealand ...... 3,901 
Trinidad & To! 7,578 
Other countries 2,905 
Wi eccscessse 3,442,939 122,782 Total ......... 817,532 63,164 
IMPORTS AND EXPORTS OF SILVER 
Silver Im; into Great Britain Silver Ex: from Great Britain 
and Northern Ireland, week ended and N Ireland, week ended 
July 12, 1934 July 12, 1934 
From | Bullion® | Coint To | Bullion* | Coint 
£ £ £ 
60 | French Possessi: 
India ......... 7,000 
wae Straits Settlements 3,150 
— Other countries ,197 
1,314 
1,374 Total ......... 11,347 
* At current market price. t At par. 


GOLD MOVEMENTS: BANK OF ENGLAND 





Movement THRE DIED cccedecsoceeconqenceseonsencnccasosces: 
Movement during woes Senne 1 to July 12, inclusi 
Movement April 29, 1925, to July 12, 1 (inclusive) 
Movement September 21, 1931 (gold standard suspended), to July 12, 


Cree erecccccccccccececeeeeeeeeeeeeseeeseseceseeseeeeeeeeseseseseesese 


GOLD 

Messrs Samuel Montagu and Company write on July 11, 1934, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£191,461,382 on the 4th instant, as compared with £191,460,163 on 
the previous Wednesday. During the week the Bank announced 
the purchase of £62,443 in bar gold. In the open market business 
has been quiet; the amount available during the week was about 
£1,500,000, and this was absorbed by general demand. 

Quotations during the week :— 


In Lonpon 


£55,529,394 in 


Equivalent value 


Per ounce fine of £ sterling 

I erscrecntercarersrsnsnsieseoninn 37s. 7d. 12s. 4-19d. 
sn, Sl pitnhaninineraneesenneeniasaneie 137s. 9d. 12s. 4-Old. 

de A tpenetentaninwordenaninins 137s. 103d. 12s. 3-88d. 
on EP Senintintesaeenninniectatinntion 137s. 114d. 12s. 3-79d. 
as TP eannscevessncesonsvesccosnbele 138s. 04d. 12s. 3-70d. 

da TE Milieaneneenanttininnndaiens 137s. 11d. 12s. 3-84d. 
BED ncvxececvecsasevecssecercesses 137s. 10-25d. 12s. 3-90d. 


The s.s. “‘Comorin”’ which sailed from Bombay on the 7th 
-- stant, carries gold to the value of about £1,496,000, of which 
, 361,000 is consigned to London and £135,000 to New York. 





SILVER 


There have been further sales on China account and re-sales by 
speculators ; America sold moderately on occasion, and towards the 
end of the week there was some re-selling by the Indian Bazaars. 
Although speculators and India continued to give support, buyers 
have been less inclined to press, consequently prices showed a 
tendency to ease. Nevertheless, the market has a fairly steady 
appearance at the moment, and the undertone appears good. 

Quotations during the week :— 


In Lonpon. In NEw YORK. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
July 5 ......... 203d. 21d. July 4 ..........008 Closed 
da beeen 202d. 20$d. se. © -rececenseecpe 474 
ses eonenn 20 #d. 20 $d. so © serprseesache 46} 
ee 203d. 20fd. on 0: sepatienbebitlien Closed 
oo TE Sctavoen 204d. 20d. go Bi cetacetetenee 46} 
in BD mercies 204d. 20 #d. jo SP herrea 463 
Average ....... 20-740d. 20-865d. 


The highest rate of exchange on New York recorded during the 


period from the 5th instant to the 11th instant was $5-06, and the 
lowest $5-03}. 


INDIAN CURRENCY RETURNS (in lacs of rupees) 


ae June 30 June 22 June 15 
Notes in circulation................eceeese 18,087 18,026 17,955 
Silver coin and bullion in India ...... 9,716 9,655 9,585 
Gold coin and bullion in India ........ 4,155 4,155 4,155 
Securities (Indian Government) ...... 3,018 3,018 3,029 
Securities (British Government)....... 1,198 1,198 1,186 


The stocks in Shanghai on the 7th instant consisted of about 
112,900,000 ounces in sycee, 374,000,000 dollars and 31,300,000 
ounces in bar silver, as compared with about 115,700,000 ounces 


in sycee, 384,000,000 dollars and 31,000,000 ounces in bar silver on 
the 30th ultimo. 


GOLD AND SILVER PRICES 


Gold Silver— : 

per Per Ounce Date Silver 

Ounce | Cash | Forward —_ 
1934 s. d. d. d. d. 
July 6...| 137 9 | 203 | 203 | July 19,1928| 273 
oo «= 7 wee | = 137 102 | 203 | 20% » 18,1929} 244 
» Oe | 137 11 | 203 | 203 » 17,1930] 16 
» 10... 1 138 0f] 20% | 20% » 16,1931 | 134 
sei BBiae 137 11 | 20% | 20% » 14,1932 | 17 
» 12 137 114 | 203 | 203 » 13,1933 | 18§ 











COMPANY NEWS 








REPORTS AND NOTICES 


GOVERNMENT, &c. 


THE NATIONAL !FUND j(Accumulative for the eventual redemp- 
tion of the National Debt).—Statement of ition at March 31, 
1934.—Amount as constituted November 10, 1927, £499,878 4s. 11d.; 
since contributed by 65 donors, £13,839 9s. 1d.; amount with 
accumulations at March 31, 1934, as certified by the auditors, 
Messrs Deloitte, Plender, Griffiths and Company, £720,802 2s. 10d. 
Donations to the fund may be sent to the trustees, Messrs Baring 
Brothers and Company, Ltd., 8 Bishopsgate, London, E.C.2. It is 
important that donors should specify in writing their desire that 
the amount of their contributions be applied to the National Fund. 


BANKS 


MARTINS BANK, LTD.—The directors of Martins Bank, Ltd., 
announce that Mr E. B. Orme, J.P., a deputy chairman of the 
bank since 1929, has been appointed chairman in succession to the 
late Mr Alex. Allan Paton, C.B. They also announce that Mr 


Richard D. Holt, J.P., LL.D., has been appointed a deputy 
chairman. 


MISCELLANEOUS. 


LAZARD BROTHERS AND COMPANY, LTD.—Lazard Brothers 
and Company, Ltd., were informed by cable by the Banco do Estado 
de Sao Paulo on July 11th that as the result of protests lodged in 
Brazil by the Associations representing the British Insurance and 
Trust Companies and of diplomatic action on the part of the British 
Government, the Banco do Estado has determined in agreement 
with the Brazilian Federal authorities to give up its intention to 
purchase its guaranteed sterling mortgage bonds. No action will 
therefore be taken with regard to tenders lodged with Lazard 
Brothers and Company, Ltd., in response to the circular dated 
June 26, 1934. 


LIMA LIGHT, POWER AND TRAMWAYS COMPANY (EMPRESAS 
E.ectricas Asociapas).—Notice has been given that a meeting 
of the holders of the 6 per cent. first mortgage debentures will be 
held on July 19, 1934, to consider a proposal to transfer certain 
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assets to a Peruvian company formed or about to be formed, 
subject to the existing mortgage in favour of the trustees. 


SALFORD CORPORATION 8} PER CENT. STOCK, 1953-63.— Williams 
Deacon’s Bank, Ltd., give notice that in order to prepare the 
interest warrants, due September 1, 1934, on Salford Corporation 
34 per cent. stock, 1953-63, the books will be closed from 
August Ist to August 31st inclusive. 





A YEAR’S INDUSTRIAL PROFITS 
(See Article on page 56) 


Reports IssUED IN QUARTER ENDED JuNE 30, 1934 




















£ % £ 9 % 
Breweries ........ 2,733,798 1,648,519 60°3 | 683,533 of 0 408,746 147 
Canals and 43,318 30,437 | 70-3 5,622 | 12-9 7,259 | 16-8 
Electric light, etc.| 1,206,006 630,573 | 52-3 272,408 | 22-5 303,025 | 25-2 
atime 759,890 148,664 | 19-5 433,759 | 57-1 177,467 | 23-4 
ERIE snenunesupennvees 743,645 687,773 | 92-5 il eee 55,872 | 7:5 
Hotels and res- 
——_ coves 1,178,427 502,510 | 42-7 564,891 | 47-9 111,026 | 9-4 
steel ........00+: 4,062,114 | 1,470,577 | 36-2 | 1,023,776 | 25-2 | 1,567,761 | 38-6 
Motor cycle and 
aviation ......... 1,367,151 247,578 | 18-1 261,385 | 19-9 858,188 | 62-0 
_ eee 8,544,877 | 5,187,622 | 60-7 | 2,257,817 | 26-4 | 1,099,438 | 12-9 
Rubber............. 437,701 352,996 | 80-6 42, 9-7 42,217 | _ 9-7 
Shipping........... 488,164 261,946 | 53-6 245,972 | 50-4 |Dr. 19,754 |Dr4-0 
Shops and stores | 3,373,357 | 1,504,978 | 44-6 595,606 | 17-6 | 1,272,773 | 37-8 
DOB erccovccecesnecee 2,168,912 | 1,250,032 | 57-6 301,082 | 13-9 17,798 | 28-5 
Telegraphs, etc. 1,707,432 908,581 | 53-2 700,495 | 41-0 98,356 | 5:8 
Textiles ........... 3,566,102 | 2,415,835 | 67-6 529,542 | 14-8 620,725 | 17-6 
Tramways......... 1,026,051 604,974 | 59-1 136,777 | 13-4 . 27-5 
Trusts .......006 ,418,309 | 1,221,359 | 50-5 | 1,048,041 | 43-3 148,909 | 6-2 
Waterworks....... 209,578 90,877 | 43-3 10,810 | 5-2 107,891 | 51-5 
Miscellaneous ... |31,299,963 |15,605,621 | 49-8 | 9,584,048 | 30-6 | 6,110,294 | 19-6 
Total ........ 67,334,795 |34,770,452 | 51-6 |18,698,052 | 27-7 |13,866,291 | 20-7 
REPORTS IsSUED IN YEAR ENDED JUNE 30, 1934 
ms Profits 
ter . 
Ordinary Preference To Reserve, 
Group Payment of a — . 
Debenture Dividend Dividend etc. 
Interest 
£ 9 % % 
Breweries ...... 12,571,864 9,486,807 ok 0 2,298,400 17-7} 1 657 | 14-3 
Canals & 312, 105,022 | 33-6 193,987 | 62-1 13,087 | 4-3 
— light, etc. 9,005,327 | 3,777,146 | 41-9 | 1,640,854 | 18-2 | 3,587,327 | 39-9 
2,664,146 | 1,416,045 | 53-1 787,273 | 29-9 460,828 | 17-0 
4,127,374 | 3,543,790 | 85-8 477,905 | 11-5 105,679 | 2-7 
1,596,728 710,053 | 44-5 726,833 | 45-5 159,842 | 10-0 
6,480,532 | 2,623,352 | 40-5 | 2,107,511 | 32-5 | 1,749,669 | 27-0 
i 3,488,051 988,596 | 28-3 616,482 | 17-7 | 1,882,973 | 54-0 
I wevecessecccese 11,714,962 | 6,812,173 | 58-1 | 3,334,558 | 28-3 | 1,568,231 | 13-6 
Rubber ......... 265,454 483,583 |182-6 45,208 | 17-0 |Dr263,337 |Dr99-6 
Shipping ...... 1,543,326 590,411 | 38-3 733,931 | 47-5 218,984 | 14-2 
Shops and stores | 12,907,731 | 6,783,767 | 52-5 | 3,080,000 | 23-9 | 3,043,964 | 23-6 
, eee 2,261,749 | 1,406,495 | 62-1 352,181 | 15-6 503,073 | 22-3 
Telegraphs, etc 1,878,697 | 1,053,471 | 56-1 714,495 | 38-0 110.731 5-9 
Textiles ......... 7,739,263 | 4,753,003 | 61-4 | 1,475,627 | 19-1 | 1,510,633 | 19-5 
Tramways ...... 1,411,512 976,948 | 69-3 254,027 | 17-9 80,537 | 12-8 
Trusts. ......... 640, 3,497,892 | 45-8 | 3,821,242 | 50-0 321,695 | 4-2 
Waterworks 1,162,537 | 652,214 | 56-1 | 281,519 | 24-2 | 228,804 | 19-7 
i us... | 70,825,264 |42,279,932 | 59-7 |18,456,199 | 26-1 |10,089,133 | 14-2 
Total ... |159,597,442 |90,909,700 | 57-0 |41,829,232 | 25-9 |27,358,510 | 17-1 
REporTs IsSUED IN QUARTER ENDED JUNE 30, 1934 
Rate 
que Debenture mee Preference — Ordinary - ¥ of Div. 
Capital Int. Capital Int. Capital Div. |* Year 
* | Ago 
£ % £ % %.| 9 
Breweries ......... 13,736,935 | 4-1 | 12,874,357 | 5-3 14,264,492 11-5 | 12-2 
Canals and docks 150,000 | 4-0 93,700 | 6-0 844,983 | 3-6| 3-2 
Elec. light, etc 5,136,950 | 4-4] 5,025,462 | 5-4] 9,655,530] 6-5] 6-5 
iy aiwanaens 19,020,868 | 5-0 | 6,273,329 | 6-9 | 19,081,201 | 0-8| 1-8 
aE dessin 1,240,344 | 4-1 Nil 9,574,464 | 7-2] 5-7 
Hotels and res- 
taurants ...... 4,102,682 | 4-8] 9,323,660 | 6-1} 5,232,637} 9-6 | 10-6 
Iron, coal an 
steel ...........+ 24,329,429 | 4-6 | 42,114,732 | 2-4 | 76,198,226} 1:9] 1-7 
Motor cycle and 
Nil see 3,637,120 | 7-2 | 12,284,286 | 2-0} 1-8 
8,850,000 | 5-3 | 30,055,917 | 7-5 | 59,444,837 | 8-7] 9:8 
870.283 | 6-9 2,723,538 | 1-6 | 26,333,974 | 1-3] 0-3 
8,931,025 | 5-1 11,263,990 | 2-2 | 22,371,559 1-1 1-2 
3,016,305 | 5-2 9,864,957 | 6-0 | 12,010,601 | 12-5 | 14-7 
679,460 | 5-2 ,530, 6-6 | 12,565,701 | 9-9 | 3-3 
271,954 | 4-5 | 24,144,345 | 2-9 | 65,564,479 | 1-4] 0-9 
9,973,852 | 4-8 | 15,464,269 | 3-4 | 29,785,670 | 8-1 7°6 
3,829,424 | 5-0 2,795,907 | 4-9 618, 9-1 5°5 
30,764,873 | 4-9 | 28,246,388 | 3-7 | 28,175,361 4:3 | 4-1 
1,628,285 | 5-2 546, 1-9 2,581,840 | 3-5 | 2-7 
eous ... | 45,558,234 | 4-5 | 152,346,723 | 6-3 | 199,377,489 | 7-8 | 7-1 
Total ... | 182,090,903 | 4-7 | 361,326,013 | 5-2 | 611,965,916 | 5-7] 5-0 


Note.—The figure in the last column of the above table for the rate of dividend in 
th e second quarter of 1933 does not correspond with the figure given for that quarter 
in the historical table in the text on page 58 as the number of companies reporting 
in 1933 was 612 as against 642 in 1934. 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 
where marked % or Stated 








Dividend for 
in Whole Years 
* Interim div. f Final div. 
Name of Company » 
. Interim | Date of oT - 
; Latest | Previous 
or Pay- | Comparison - 
Final | ment with Year | Year 
Last Year 












ee eeecrencececeeccccssocees 


Secerescccocccce 


“B” and “C”... 





















District Bank “ A ” ...........secee0e nchanged . 
= Do. wanthe - ssenmsauoorasacone as ° 
ongk an, Banking. nchanged eo 
Imperial Bank of India porenecsoscoson Unchanged _ 
es Bank 7 4 : cesaeeenennieainn eo 
Manchester and County Bank ... Unchanged ese 
MidJand Bank ..,............ssssseesees Unchanged 
Munster and Leinster Bank ........ Unchanged 
National Provincial Bank .......... Unchanged 
Northern Bank “ A ”’......... one Unchanged 
Do. ar Unchanged 
Provincial Bank of Ireland Unchanged 
Royal Bank of Ireland.... Unchanged 
Union Bank of Australia Unchanged 5t 5t 
Union Discount Co. ....... ies Unchanged 
Williams Deacon’s Bank eve Unchanged 
Do. | nchanged 
TEA AND RUBBER 3 
Batu Lintang Rubber ............... Nil =n sa 
* | 8) 3 
: 3 | Nit 
sa 5 Nil 
5% 15 5 
ee | we 224 10 
Peacock & Nilambe Tea & Rubber we 2 Nil 
Teekoy Rubber............ssecseoreeees 24 Nil 
Vallambroza Rubber..............0++ 15 Nil 
MININIG 
Johannesburg Consolidated Invest. site — oie 20 15 
Mawchi Mines ...........s0essserseees 15%*| July 26 Nil o a 
Mount Coolon Gold .........-.s0s++++ 1/6p.s.* | Aug. 24 we eve 
OTHER COMPANIES 
Aron Electricity Meter ............+ Unchanged 10 10 
Assets Company ......sssescssssseeees 2% 
Avery (W. and T.) .........00sseeeees Unchanged 15 15 
Bell and Nicolson..........s.s++seseee Unchanged ose 
ae — poraaaaseneoee canis 6 3 
lbury Greatorex O. seveee nchanged eee 
British Investment Trust (Def.) .. Unchanged _ 
British Steamship Invest. (Def.) a 5 
Budgett (H. H. & S.) ..........ss000 a 2 10 
Central Commercial (bei) m . oon 10 8 
City Property Investment aoe nchanged ove 
Colombe ae macssen a Unchanged 
eee aacaeaate Unchanged | 10 10 
Egyptian Hotels ..,,,.........0sseseeee aa 23 Nil 
Foster Clark .........sssecsscseeseseees 10% ove oon 
Glasgow Corn Exchange ............ ap 23 3t 
Gt Northem ‘Telegraph (Holding) . 3 | 22 
Gt. on ne 
Kinloch (Charles) ee. b cossessee ae sil = 
Larkins (S. C.) and Sons............. $38 %0% Unchanged eee 
Lunt (Richard) and Co. ...,........+ %* Unchanged ove 
McIntyre, Hogg, Marsh and Co 33%* Unchanged e 
eee ae and Sons......... 38 Unchanged os 
Murrayfield Real Estate ............ see nee 5 4 
Nairn (Michael) and Greenwich.... 5%* Unchanged ou ton 
Neuchatel Asphalte ...............00. ae so 13 1} 
Portsmouth Newspapers...... - | 1/6 pst Unchanged oes i 
Samn DD nosegnncevececee ee Unchanged 
Scottish American Mortgage. 4 4 * Unchanged 
Second Clydesdale Investment... 2% Unchanged 4 4 
Second Scottish Western Invest. one “ss 3 4 
South African Breweries.. si Unchanged 15t 15t 
Steaua Romana (British)....... 4% oes oe 
Tamplin and Sons (Brighton)...... - 10 7k 
Tetaghur Jute ............sseeeee ie Unchanged eee ove 
Traction and General Investment. Unchanged 
United Dominions Trust “A” ... Unchanged 15 15 
Do. do. rae cs Unchanged 5 
United Gas Industries................ esi 11 
United States Debenture ........... Unchanged eco 
United States Trust of Scotland 
SEED  coocussbsvssnoncossecssosvenecces 6% 7 9 
Victoria Jute ...........sccecsesesesees Unchanged sie 
Weber (L. and J.) and Phillips ... Unchanged saa a. 
Wells and Winch ...............s0e008 ed 12 12 


} Free of income tax. 


Encuisn Cuina Crays, Ltp.—The directors announce the payment of arrears of 
dividend on the cumulative preference shares of the company at the rate of 7 per cent. 
per annum for the three months ended September 30, 1932, to be paid on August 1, 
1934, to preference shareholders registered on July 25, 1934. 

Montreat Licut, HEAT AND Power ConsoLiDATED.— Municipal and General Securities 
Com; , Ltd., the London fiduciary agents of Montreal Light, Heat and Power consoli- 
dated, have been advised by cable that a dividend of $0-38 has been declared on the 
common shares of the company for the quarter ending June 30, 1934, payable on July 31, 
1934, to shareholders of record on June 30, 1934 

Taytors (Cash CueEmists) Trust, Ltp.—The accounts of this company have in 
previous years made up to March 3ist, the annual meeting being held in July, but 
as the financial years of the company’s main subsidiaries end on September . 
directors have determined to make up the accounts of this company to that date, and 
same will be available towards the end of October or the commencement of November, 
1934. The results of the company up to March 31, 1934, show an improvement on the 
results up to March 31, 1933. 

Tuirp British Fixep Trust.—First Distripution on Sus-Units.—Municipal and 
General Securities Company, Ltd., announces the first distribution by the Third British 
Fixed Trust of 5-40d. per Sub-Unit, free of tax, payable August 15th, on presentation of 
Coupon No. 1 at the City office of the Trustee, Lloyds Bank Limited, 72 Lombard Street, 
E.C.3, in respect of dividends received since the formation of the trust on December Sth 
last to July 7th; an earned balance of -08d. per sub-unit is carried forward. 

Witttams Deacon’s Bank LimitED.—The directors of Williams Deacon’s Bank 
Limited have declared an interim dividend for the half-year ended June 30th at the rate 
of 12} per cent. per annum, less income tax, upon the “ A” shares and upon the “ B 
shares. 


NationaL Gas AND Ort Encine Company, Ltp.—The directors have carefully con- 
sidered the question of a yment of an interim dividend on the company’s preference 
zhares, and although conditions are definitely better, it has been decided to defer 
he matter until the end of the financial year. . 
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WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 





























ced, ways, Scamp fed with 1088, a 
yay 6 1804, Miles 5“ = a EO 

(iy? 1994 =| taal ge i i ig 3 a 
E/Sa/8o lear s g| §9] 35) 63) é 

4,844 

502]| 4,882 

7,496 

7433 

11/683 

11,552 

7,273 

7181 










31,296/26812| 16019} 42, 
31,048/24450] 15013) 39 


CoMPARISONS WITH \Giciseeaaine Penions, 1932 and 1933 
1000's omitted) 





Great 
Western | LMS. | ez. | ten 





half- 1933, 

Finith first half year =. ‘ ‘ ‘ ‘ 
Geom hanmeaeo ot eoece — 459 — 1,224 — 981 - 91 
on ee — 177 — 300 — 1% + 280 

with sec rit second bal 10S, commpese 
oy creas + 546 + 914 + 984 + 202 
ith first Sea 
iin oe | + 399 + 1,422 + 1,479 + 232 
second be (+ any -year 1934, compared 
with second-half year, 1933 : 

1 week to July 8, 1934.........] — 3 + 5 + 20 + ll 
ees a second half 1934 eve = 
Latest week ompane = 

BBBB.cccoescces ccateiaiieasaaibiiuinadas - 3 + 56 + 20 + Ill 

LONDON TRANSPORT 

Week ending July 7, 1934............ weccecccoccooccccoccooccccsccscooscccsocccccsesccccces 558, 100 

* For an explanation of the manner in which the figures 1 made the 
Economist, March 17, 1934, page 610. — 


OVERSEAS RAILWAY RECEIPTS 








1934 
Assam Bengal...... | 10 |June 9] 1,330] 3,62,500}+ 61,265} 37,10,700]+ 8,31,493 
Barsi Lt. yy, cocee -} ll 16} 202 39,600}+ 3,600 4,73,200) + 17,600 
Bengal & N.Western] 11 16} 2,113] 7,18,286/+ 20,100} 79,62,640|/— 15,768 
Bengal-Nagpur .... | 10 9} 3,269) 15,26,000|— 5,675) 1,63,79,000}+ 20,7 
Bombay, Bar.&C.I. | 12 30} 3,089} 19,54,000]— 1,07,000} 2,93,70,000]+ 10,1 
Madras & S. Mahr. | 10 9 3; 230} 14,94,000|—3,53,651] 1,63,06,000|}+ 1,69,su1 
Rohilk’d & Kumaon | 11 16] ‘572 1,23,585|— 20,806}  16,19,600|+ 36,642 
South Indian ....... | 10 91 2,526] 11,59,642'— 17,894! 1,11,01,356)+ 4,40,486 
anes 





$ $ 
79,496,747) + 12,021,876 


Canadian National. | 2s 25 al 30|23748|¢ 4,482,483 - 132,996 
Canadian Pacific ... 59,552,0001-+ 6,512,000 


26 \July 7li7018)" 2;342,000'+ 26,000 












t Nine days. 
Rad AMERICAN 
Antofagasta (Chili £ £ 
Bolivia) nn 22 jay 8} 830 {5,700 + 4,620) 352,070|+- 82,060 
tine N.E..... | 1 7| 753 7,614|— 1,829 a ee 
B.A. and i. ae 7] 2,806] *70,201/— 17,204 i ae 
B.A. Central ........ | 47 |May 20] ... 10,101/— 750) 437,873|+ 9,518 
B.A. Gt. Southern | 1 |July 7/ 5,085] *121,438|— 49,943) bg tas 
B.A. Western ...... | 1 7| 1,926] *45,949/~— 15,258 
tral tine. | 1 7] 3,700] *125,327|— 32,001 
Central U: ayan 1 7| 273 15,506|— 1,724 
C. Urg. (East Ext.) | 1 7| 311 2,746\+ 156 
C. Urg. (N. Ext.).. | 1 7| 185 1,795|— 381 
C. Urg. (W. Ext.) 1 7| 211 1,002|— 222 
Central... | 1 7| 1,218] *36,100/— 1,460 
Entre Rios .......... | 1 7| 810) °%9,518|— 3,073 é 
G. Westn. of Brazil | 27 7] 1,082 6,600/+ 800 215,800|— 66,200 
ecaae 27 7| 1,918]  29,915|+ 7,508 585,412|— 31,283 
e T 27 7] ... |Ms311,000/+ 16,000} 8,049,000/+ 450,000 
Nitrate ........... wee | 6t|June 30] 411 9,588]}+- 2,557 138,664] + 566 
Paraguay Central . 1 |July 7| 274 4,360) + 790) ves js 
ag S acoucsasae 53 _ 30 i wa. - 2 ae — 62,971 
aa iy 1,1871}+ 6,518 
United of Havana} 1 7\1,365| — 17,711|+ 3829 o ; 


* Converted at average official -_:- ~~ ended July 717 45 pesos toit 
OTHER OVERSEAS 


tian Delta 1934 L t Zz Zz 
ht Railways . | 14 June 20] 622] $5,5861+ ~ 804 42,025|+ ~~ 1,063 
Eeyptian } Marnete..| 2 27 |uly 8) | 30+ 225 46,420|+ 3,006 
° une 165|-+ 2,848] 1,407,620 58,060 

Mexican Railway... | 1 |July 7] 4831 $211,7001+ 18,500] ” PS 


t 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 





1934 £ 
Bie Escrow ‘ie 2 july < 328 e300 - ‘ase 1,453,756 - fho,s28 
. Da y re - 7 292,098]|— 104,367 
Nelson Jt. Trspt. : July : +. 16 «es oli 
Tramways “ Ret 1,09] + 6,457 ee éee 
Isle of Thanet = une 27] ... 3,259] — 127 69,418] +- 2,394 
Liverpool sense uly 4 a 30,181|— 70 386,598] +- 4,519 
Madras on rf une 30 Rs. 48,467! + 179) 6,22,5851 +- \ 
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SUMMARY OF BALANCE SHEETS 


Ree 


BARCLAYS BANK LIMITED 


LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
1 1934 1933 1934 
‘ £ £ £ £ 

Current, deposit GI Gikaictecsaxes 44,517,285 43,913,519 
and other ac- Balances h 
counts (includ- other British 
ing reserve for banks and 
ieee tax and cheques in 
contingencies & course of col- 

balance of profit lection ......... 10,527,704 11,626,575 
and loss) .. 379,395,573 364,311,804 | Money at call, 

tances and GUE, cderarestece 18,757,300 21,817,260 

en Bills discounted 61, 132, 164 40, 774, 486 

etc., for accoun’ Investments .. 99, 780, 282 101 ‘605, 913 
of customers 5,319,478 6,411,765 i Linen 

Issued capital . 15,858,217 15,858,217 Bank ......... 3,716,232 3,716,232 
Reserve fund ..... 10,250,000 10,250,000 | Union Bank of 
Manchester, 

RA disizecteces 750,000 750,000 

Other banks .... 2,234,272 2,236,491 

Advances......... 156, 595, 965 156, 281, 811 

Acceptances ... 5, 319, 478 6, 411,765 

premises . 7,492,586 7,697,734 

Total «........ 410,823,268 396,831,786 Total ...... 410,823,268 396,831,786 


DISTRICT BANK, LIMITED 


The following table shows the chief items in the statement of 
accounts at June, 1934, and for purposes of comparison the figures 
at June, 1933, and June, 1932, are given :— 


LIABILITIES June, 1932 June, 1933 June, 1934 
Deposits ....... pundsandesnaseninis - 48,740,412 53,149,433 48,633,387 
Acceptances, confirmed credits, 

endorsements, etc.............. 1,856,698 2,600,428 2,617,130 
ASSETS 
Cash and money at call and 
Short notice..........scceeseeves 10,425,527 10,927,412 10,760,844 
Bills of exchange (including 
Treasury bills).................. 3,384,344 6,200,136 3,934,107 
Investments ...... snnawaite seceeeee 18,898,945 21,933,198 . 21,274,965 
Advances........... en innininwtanney - 19,434,006 17,461,113 15,999,681 
GLYN, MILLS AND CO. 
June 30, June 30, June 30, June 30, 
LiaBILITIES. 1933 1934 ASSETS - 7 
Capital au ‘ ‘ Coin, bank notes and 
and issued ...... 1,060,000 1,060,000 balance at Bank of 
fund ...... 530,000 530,000 England ............ 6,152,514 5,027,855 
Reduction of bank Balances with, 
i account 245,000 255,000 cheques in course 
Current, deposit and of collection on, 
other accounts ... 35,704,391 32,171,228 other banks in the 
piamtenie 1,604,764 1,683,719 United Kingdom.. 1,139,368 1,057,557 
Money at call and at 
short notice ...... 6,840,000 6,689,250 
Bills discounted ... 481,713 379,539 
Investments ......... 11,403,395 9,614,157 
Advances ........0+4. 10,827,401 10,507,870 
Acceptances ......... 1 604, 764 1 ‘683,719 


Bank premises (at 
cost, less amounts 
written off) ...... 695,000 740,000 


39,144,155 35,699,947 39,144,155 35,699,947 


LLOYDS BANK LIMITED 


LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
933 1934 1933 1934 
: £ £ 4 £ 
eulbep capital... 15,810,252 15,810,252 | Cash ................. 37,252,781 29,252,679 
Reserve fund ..... 8,000,000 8,000,000 | Balances with 
Current, deposit other banks in 
and other a/cs.. 373,562,041 350,763,690 British Isles 12,766,691 13,234,126 
Notes in circula- Money at call and 
tion (Isle of Man) 345 5,832 | notice ...........-.. 17,723,642 24,644,777 
Acceptances ...... 3. oe 150 3,172, "572 | Balances with 
Endorsements..... 37,445,256 35, 379,739 banks abroad.... 1,190,945 1,495,017 
Treasury bills...... 59,505,000 44,390,000 
et 2,341,373 3,363,264 
chakedens 341, { 
Colonial an 
foreign bills 1,123,221 853,893 
Treasury bonds, 
CORE vncecacedesates 26,937,714 42,530,284 
Other British : 
Govt. stocks..... 62,866,823 37,899,125 
Indian & Colonial 
Govt. stocks, 
WOE, seccrininn 9,893,518 11,950,654 
Otherinvestments 2,268,021 2,841,467 
National Bank 
Scotland ......... 2,668,655 2,674,196 
Bank of London 
Indian premises.; 54502 54802 
Lloyds National 
Prov. 
Bank .........065 600,000 600,000 
Loans and ad- 
VANCES.....0..00006 139,272,438 140,019,068 
Items in transit... 5,753,713 4,985,043 
Other assets ...... 5,220,990 4,225,405 
Bank ises ..... 7,924,261 7,854,926 
. | Acceptances ...... 3,008,150 3,172,572 
Riiscoce 37,445,256 35,379,739 
Total .....00 . 437,831,044 413,132,085 Total ......... 487,831,044 413,132,085 
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MARTINS BANK, LIMITED 


LIABILITIES 
June 30, June 30, June 30, June 30, 
1933 ve a - 
£ 

fi chares 4 paid 2,348,890 2,348,890 | Cash in hand and 

1 shares Se paid 1,811,152 1,811,152 with Bank of Eng- 
fund ........ ,900,000 3,000, NED ciconcsonevesences 8,985,019 7,974,449 

Current, deposit and Balances, etc., with 
other accounts ... 83,804,551 79,741,688 other British banks 2,762,935 3,275,773 


Notes in circula 


tion Money at call, etc... 4,965,000 4,740,000 
(Isle of Man) ...... Balances wii , 





Acceptances 1 738708 1 ol1'8ss ” 271,410 195,527 
Endorsements........ 036,404 2, Treasury bilis......... 7,315,000 2,605,000 
Investments .......... 33,143,046 32,647,769 
British bills of ex- 

pomapepoene .--- 909,407 935,824 
— 57,721 60,272 
Loans and advances 27,891,212 30,254,961 
Items in transit ...... 1,169,044 791,579 

Other assets ......... 433. 557, 
Acceptances ......... 1,738,706 1,911,858 
Bank premises ....... 2,977,566 2,879,077 
Endorsements......... 2,036,404 2,267,269 
Total ............ 94,655,490 91,097,206 DID cccovsnt 94,655,490 91,097,206 


NATIONAL CITY BANK OF NEW YORK 


The balance sheet of the National City Bank of New York, as at 
June 30, 1934, shows total assets of $1,466,919,502, compared with 
$1,463,472,605 at March 31, 1934. Leading items are shown below 
in the form of a comparative table :— 


June 30, March 31, 

1934 1934 

ASSETS $ $ 
Cash, and due from banks ............ 358,390,001 384,154,031 
Loans, discounts and acceptances... 490,366,962 511,790,313 
U.S. Govt. bonds and other securities 430,149,924 1,673,053 
DIOUND BE TRI... ccesepuiseinvesconsecese 49,093,000 49,093,000 

LIABILITIES 

GIR recor ccecetvescecssuccetinncevesesoes 127,500,000 127,500,000 
TIED sesncscccevescvccscesontesgenseveses 30,000,000 30,000,000 
Undivided profits.............ssssesseees 8,018,665 7,612,056 
Reserves for dividends, taxes, etc. . 9,467,035 9,279,169 
Acceptances, endorsements, etc. ... 65,297,111 80,139,986 
SE bon cn cnsncconsspsiennoneeen’ obi 15,000,000 
EDUIREEEED cceccocnccocccnccocnccoceseosseoece 1,226,636,687 1,186,304,532 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE event of the week was a sharp rise in prices in the 
wheat pit of Chicago, following publication of the official 
crop estimate. It is estimated that this year’s United 
States wheat harvest will only yield 483 million bushels, 
against 527 million bushels a year ago and 744 million 
bushels in 1932. As the official forecast was lower than 
expected in market circles, prices recorded a sharp rise. 
Moreover, as we show in a Note of the Week, the improve- 
ment in prices is likely to be maintained. Quotations in 
Winnipeg and other wheat markets rose in sympathy with 
the advance in the United States. Among other foodstuffs 
subject to international arbitrage, raw sugar was marked 
down a few points, but cocoa shows little change on the 
week. The market in tea has shown an easier tendency. 
Quotations for meat at Smithfield Market are scarcely 
changed on the week. The price of new potatoes at Borough 
Market continued to decline as a result of a steady increase 
in supplies. 

Among textile raw materials, cotton prices recorded a 
further jump, following publication of the official estimate 
of the acreage under this textile fibre in the United States. 
The estimate was somewhat lower than expected. Moreover, 
as the weather has been far from favourable to the crop, 
it is anticipated that production will not exceed the 10 
million bales limit by an appreciable margin. The improve- 
ment in jute prices has been maintained, but quotations 
for wool are as low as ever. 

Of the four leading non-ferrous metals, only lead and tin 
were dearer than a week ago. Copper has again been marked 
down under the pressure of increasing supplies from the 
United States and low cost African producers. The upward 
movement in rubber prices continued during the past week, 
and the markets for linseed and linseed oil were a little 
firmer. 

The sharp rise in the price of all cereals was chiefly re- 
sponsible for an advance, from 138.8 (December 31, 1931 = 
100) on July 3rd to 141.1 on July rith, in Moody’s index 
of the dollar prices of staple commodities. 


COAL 


SHEFFIELD.—The South Yorkshire coal market has deteriorated 
since the beginning of the month. Deliveries of house coal have 
fallen to a very low ebb. Export trade in best steams is slow and 
difficult to obtain. In spite of the reduction of output, supplies 
are ample. Unemployment among coal miners is increasing. 
Business in blast-furnace coke remains good, and supplies of coking 
smalls are on the short side. Coke is quoted at from 14s. 6d. to 
15s. 6d. at ovens; best steams, 16s. to 16s. 3d. f.o.b.; and best 
house at 20s. and 21s. at pits. 


NEWCASTLE-ON-TYNE.— Whilst it is difficult to find any move- 
ment in the North-East coal market at present, deliveries under 
old contracts are taking place, and shipment figures continue to 
be satisfactory compared with twelve months ago. Northumberland 
steam collieries are working fairly regularly, but unless prompt 
screened trade increases, there is a prospect of idleness. 

All classes of Durham unscreened coal are offered freely at 
minimum prices. Coke continues to be the best feature of the 


market, there being a steady export trade and a strong inland 
demand. 

Current f.o.b. prices for export: NoRTHUMBERLAND—D.C.B. 
screened, 13s. 6d.; smalls, 1ls.; Howards, Bentinck, Newbiggin 
screened, 13s.; smalls, 1ls.; Tyne prime large, 12s. 9d.; smalls, 





1ls.; Hartley Main large, 13s.; smalls, 1ls. DurHaAmM—Lambton, 
South Hetton screened steam, 15s. 2d.; smalls, 12s.; Wear special 
unscreened gas, 15s.; Holmside, Ryhope, Boldon unscreened gas, 
14s. 8d.; second-class gas, 13s. 2d.; coking unscreened or smalls, 
13s. 2d.; prime unscreened bunkers, 13s. 6d.; second-class un- 
screened bunkers, 13s. 3d.; prime foundry coke, 20s.; Newcastle 
and district gas coke, 20s. 3d. 


GLASGOW.—The past week witnessed quieter conditions in the 
Scottish coal market. As a result, prices have been put to 
little further test, but generally no change is indicated. In Fifeshire 
first steams have been available at cut prices for prompt shipment, 
and doubles in this area have been more plentiful, but these appear 
to be only temporary weak spots as requirements over the holidays 
have already been well provided for. 

Shipment prices f.o.b. district ports: LANARKSHIRE.—EIll best, 
13s. 6d.; splint best, 15s.; splint second, 13s. 3d.; navigation, 
screened, 14s. 3d.—14s. 6d.; navigation, unscreened, 12s. 9d.—13s. 3d. 
Hartley, 14s. 6d.; steam, 12s. 6d.; trebles, 13s.-13s. 6d.; doubles, 
12s.-12s. 6d.; singles, 12s. 6d.; pearls, 10s. 6d.; dross, 9s. 9d. 
Fire.—Best unscreened navigation, 12s. 9d.—13s.; unscreened 
navigation, 12s. 3d.; first-class steam, 13s. 3d.—13s. 6d.; third-class 
steam, 12s.; trebles, 13s. 6d.—16s.; doubles, 12s. 6d.—13s.; singles, 
12s. 6d.-13s.; pearls, 10s. 6d. LotH1ans.—Prime steam, 12s. 6d.- 
13s.; secondary steam, 12s.; unscreened navigation, 12s. 6d.; 
trebles, 13s. 6d.—14s. 6d.; doubles, 12s. 6d.-13s.; singles, 12s. 3d.— 
12s. 6d.; pearls, 10s.6d. AYRSHIRE.—Best unscreened navigation, 
13s. 6d.; jewel, 14s. 6d.; steam, 11s. 6d.; trebles, 13s. 6d.; doubles, 
13s.; singles, 12s. 6d.; pearls, 11s. 6d.—-12s.; dross, 10s. 


CARDIFF.—The shipping position at the South Wales docks was 
slightly more favourable this week, and exports of coal will 
probably show an increase over those of last week, when they 
totalled 370,180 tons, compared with 362,020 tons in the corres- 
sponding period last year. No new contracts have been arranged, 
but collieries have been able to dispose of their quota outputs with 
less difficulty, and fewer stoppages have been reported. Export 
trade has been improving slowly, and shipments in June at 
1,335,188 tons were 78,568 tons more than in the corresponding 
month last year. In the iron and steel industry the working of 
mills has been adversely affected by the hot weather, and demand 
for industrial coals has consequently been a shade easier. Prices 
are unaltered and are ruling generally at the scheduled quotations. 
There is a fair inquiry for coke, and the recent improvement in 
pitwood prices has been fairly well maintained. The demand for 
patent fuel continues inactive. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. to 18s. 6d.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 7$d.; best small steams, 13s. 6d. 
to 14s.; coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d. 
to 13s.; anthracite best large, 36s. to 38s. 6d.; Red Vein large, 
22s. to 25s.; French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 35s. 
to 45s.; rubbly culm, 10s. 6d. to 11s.; special foundry coke, 
32s. 6d. to 40s.; patent fuel, 20s. to 2ls.; pitwood, ex ship, 24s. 


to 25s. 
IRON AND STEEL 


MIDDLESBROUGH.—The holidays in the different areas are 
beginning to have their effect on the local iron market, and very 
little new business is being done. The holidays in Scotland, which 
commence at the end of this week, will have the effect of temporarily 
reducing deliveries of foundry iron from this district. Meantime, 
stocks of pig iron in this area are small, and are not expected to 
increase to any extent, although there is a little more Cleveland iron 
available for the market. The price is maintained on the basis of 
67s. 6d. per ton for No. 3 foundry iron delivered locally. 

East Coast hematite continues very steady, makers having good 
contracts on their books against which current deliveries are being 
made in this area and to Sheffield and the Midlands. The price for 
East Coast hematite No. 1 quality for home use is based on 68s. per 
ton delivered at Middlesbrough. 

Makers of both foundry and hematite pig iron have been en- 
deavouring to find outlets abroad, and, although they are willing to 
make concessions in price, very few inquiries are coming to hand, and 
competition from foreign producers is strong. 
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Shipments of all classes of pig iron from the Tees from July Ist 
to July 10th amounted to 5,680 tons, as compared with 3,530 tons 
to June 10th. 

Little business is passing in foreign ore as most works are covered 
for their requirements over the next two to three months, but in one 
or two cases inquiries are being made for ore for forward delivery. 
Best Bilbao rubio ore is maintained by sellers at 17s. per ton c.i.f. 
Tees, and good blast furnace coke is steady at 20s. per ton delivered 
at the furnaces here. 

In the steel departments, constructional steel is active, whilst 
rail mills have booked further substantial orders for export. Ship- 
building departments remain quiet, and the sheet trade is very slack, 
particularly for export. Fair quantities of semi-manufactured steel 
caer to be produced locally, but this material is still being 
im ; 

ow steel melting scrap is more difficult to dispose of, and 50s. 
per ton delivered at the works could probably be shaded. 


SHEFFIELD.—Reports from local steel makers are encouraging. 
The half-year started quietly, but orders are now coming in much 
more freely. Nearly all the rolling mills and forges, which serve the 
local finished trades, are running full time and are booking fresh 
business regularly. The automobile, cycle and electrical branches 
are taking large deliveries of Sheffield steel and tools. Depressed 
sections of industry are those ‘supplying steel to the shipyards and 
makers of railway rolling stock. Producers of crude steels anticipate 
that the requirements of their customers will henceforward be less 
than during the first half of the year. Prices of such materials are 
not likely to rise, but increased charges for rolling and forging steel 
are probable. 

Makers of iron castings for Reng nestrantion are busy. The 
call for special steels is fairly satisfactory. The excessively hot 
weather has resulted in lessened output of steel plants, and deliveries 
of some classes of materials were irregular this week. The tool and 
cutlery branches are active and there is a steady sale for sterling 
silver goods. Electro-plating plants, however, are extremely quiet. 


GLASGOW.—There has been continued activity at the steel plants 
during the present week. Notwithstanding holiday influences, the 
tonnage booked is fairly heavy, and the slight improvement in 
demand for structural material is maintained. Tube makers are 
also on the whole well employed, and have a considerable amount of 
work still on hand. Sheet makers are finding the export business 
very dull, but home demand both for black and galvanised sheets 
keeps growing, and mills have been fully employed this week. 

Works are closing down—some on Thursday night and others on 
Friday noon—for the annual Fair Holidays. Work will be resumed 
on July 24th. At one or two of the shipbuilding yards the re-start 
will not be made till the end of the month. A number of sheet metal 
workers and one of the large locomotive works in the Glasgow area 
will resume at the middle of next week, owing to pressure of work. 


The outlook is brighter than it has been at this season for a number 
of years past, as many of the works will open with a good deal of work 
on hand and prospects of regular employment for some time. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday it was 
reported that the negotiations for an international tinplate agree- 
ment were proceeding satisfactorily. Quotations for tinplates are 
unchanged at from 17s. 3d. to 17s. 6d. per basis box, at £11 5s. to 
£11 15s. per ton for galvanised sheets and at £5 per ton delivered for 
steel bars. Shipments of tinplates at Swansea last week dropped 
back to 63,863 boxes, compared with 105,471 boxes the previous 
week, and stocks consequently increased from 96,887 boxes to 
116,464 boxes. 


OTHER METALS 


Metal markets had another dull week. The most interesting 
development was the decline of the copper price (standard cash) 
below £30 per ton. This decline was predicted some weeks ago. 
The reasons which were given for this unfavourable development in 
earlier weeks remain unchanged. The market continues to ex- 
perience the adverse effects of the German restriction of purchases, 
the American exports and the increasing output from low cost 
countries (Canada, Northern Rhodesia, Belgian Congo). In Ger- 
many a new order has been published, permitting non-ferrous metal 
manufacturers to use during the third quarter the same quantity of 
metal as in the first quarter. But as the first quarter is always the 
worst of the whole year, these allotments in fact represent a new 
sharp restriction of German consumption. In the United States no 
less than 95 per cent. of the copper consumers have formally agreed 
to use only blue eagle copper. The publication of this figure led 
at once to a decline to a new low record of the New York copper 
export price, and indicates unfavourable prospects for the European 
copper market. Moreover, production in low cost countries is 
increasing. At the annual meeting of the Union Miniére du Haut 
Katanga (Belgian-Congo), which was held in the middle of the week, 
it was recorded that current production was at the rate of 100,000 
metric tons per annum, against 65,000 tons in 1933, and will be 
further increased in the near future. It is quite probable that the 
competitors of the Union Miniére will decide to keep in step with 
production in the Congo. All these developments are of such a 
strong influence on the copper market, that in spite of the low 
prices ruling at present (low compared with the prices of the past, 
but not so low in relation to costs of production) further declines 
would be no surprise. 

Tin is at present the only metal to show an upward tendency in 
price. Yet, activity in the motor car industry of the United States 
is declining, and output of tin plate was reduced to 50 per cent. of 
capacity. Not long ago the tin plate mills were working at 85 per 
cent. of capacity. Asaresult, American purchases are disappointing. 
Moreover, production of tin is increasing. But as the position of 
the groups behind restriction is very strong, the movement of prices 
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(ESTABLISHED 1753) 
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and 
‘BANKERS 


Army and Air Force Agents, Navy and Prize Agents. 
One Hundredth Statement of Assets and Liabilities, 30th June, 1934. 
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10th July ,1934. Chartered Accountants. 10th July, 1934. - E. GORE BROWNE, Partners. 
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67, LOMBARD STREET, LONDON, E.C.3. 
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depends largely on their policy. Under the circumstances it is very 
difficult to forecast the trend of prices in the near future. 

Lead and spelter were very dull during the whole week. 

The silver market has been less active. American purchases are 
not very large. Under these circumstances it does not seem that 
silver prices will rise appreciably in the near future. All the more 
so, as speculators are realising their gains very soon after a spurt. 
On the other hand, there is also not much probability of a sharp 
decline as the tone of the market remains bullish. As soon as prices 
begin to decline, large purchasing orders usually come on the market 
and change the direction of prices. 


TIN.—Sales on the London Metal Exchange: 120 tons on 
Monday, against 350 tons last week; 300 tons on Tuesday, against 
670 tons last week; 385 tons on Wednesday, against 475 tons 
last week. The New York quotation on Wednesday was 51-87} 
cents per lb., against 51-30 cents a week ago and 51-125 cents 
a month ago. Wednesday’s official closing quotation in London 
for standard cash was {230 15s. to £231, compared with {£228 5s. 
to £228 10s. last week. Stocks in London and Liverpool at the end 
of last week were 3,506 tons, a decrease of 136 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 1,800 tons 
on Monday, against 2,125 tons last week; 3,150 tons on Tuesday, 
against 1,000 tons last week; 1,500 tons on Wednesday, against 
2,300 tons last week. Domestic spot was quoted at 7-20 cents 
per lb. in New York on Wednesday, against 7-60 cents a week ago 
and 8-37} cents a month ago. Wednesday’s official closing price 
for standard cash in London was {29 13s. 9d. to £29 15s., compared 
with £30 7s. 6d. to £30 10s. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 25,699 tons, 
show an increase of 203 tons, and stocks of rough copper, at 7,273 
tons, remain unchanged. 


LEAD.—Sales on the London Metal Exchange: 500 tons on 
Monday, against 450 tons last week; 350 tons on Tuesday, against 
1,500 tons last week; 450 tons on Wednesday, against 450 tons 
last week. The New York quotation on Wednesday was 3-75 cents 
per lb., against 3-75 cents a week ago and 4-00 cents a month ago. 
The official closing quotation in London on Wednesday for soft 
foreign was {10 17s. 6d. for shipment during the current month, 
compared with £10 15s. a week ago. 


SPELTER.—Sales on the London Metal Exchange : 250 tons on 
Monday, against 200 tons last week ; 1,000 tons on Tuesday, against 
450 tons last week; 450 tons on Wednesday, against 375 tons last 
week. Wednesday’s quotation in East St. Louis was 4-35 cents 
per Ib., against 4-35 cents the week before, and 4-25 cents a month 
earlier. Wednesday’s official closing quotation in London for 
“‘ good ordinary brands ’’ was {13 8s. 9d., for shipment during the 
current month, against £13 17s. 6d. last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel, 
at £200 to {205 per ton, remains unchanged. Quicksilver was 
quoted at {11 7s. 6d. to £11 10s. per flask of 76 lbs., as against 
£11 10s. to £11 12s. 6d. per flask of 76 lbs. last week. Foreign 
antimony was quoted at £34 10s. to £35 10s. per ton, as against £33 
per ton last week. Chinese wolfram was quoted at 40s. to 41s. per 
unit, c.i.f., as against 42s. to 44s. per unit, c.i.f. last week. Platinum, 
at {7 15s. per ounce, shows no change on the week. 


TEXTILES 


COTTON. — Manchester.— The past week witnessed a further 
upward movement in raw cotton prices, a bullish factor being the 
acreage estimate of the United States Government, which was 
smaller than expected. It is feared that owing to the limited area 
under cultivation and unfavourable weather conditions, the ultimate 
outturn may be disappointing. On the other hand, trade interests 
do not appear to be disposed to follow the rising prices very readily, 
and to some extent current quotations are distrusted. 


COTTON PRICES 





| 


1934 Date 








June | Ie July | July 1882 | 1988 








a 
to & 


d. d. d. d. 
6-74 | 6-78 | 6-76 | 6-89 


Raw Cotton—Mid. American ..... Ib. 4-62 | 6°21 
Sakellaridis Fully Good Fair 

ppaeananenty Ib. | 8-47 | 8-37 | 8-34 | 8-41 |} 6-60 | 8-30 

Yarns—32's twist..........csscccsseses perlb. | 1 1 108 | 1 9§ 

~ OGIED cenrennvespenesnesnes Ib 1 1 1 1 10 

*» 60's twist (Egyptian) ..... per Ib, 1 1 1 1 1 16 

$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. d.| s. d.| s. d.] s. d. |] s. d.]s. d. 

ah eaieenaaianeneniatiasnennataieinaanils 18 7$|18 73/18 73/18 9 |11S 9 |17 0 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 

40S serrersorocsrrsvcecsrrrerecssrererersescooes 23 6/23 6 |23 6 |28 7})/18 103/21 $ 

38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 11 {10 11 [10 11 J11 O 1110 0 10 7 

39-in. ditto, 37} yds., 16 by 15, 8} Ib....... 9 91/9 91}9 91/910]}810)9 5 





In some quarters of the cloth market there has been rather more 
inquiry, and numerous buyers were anxious to keep in touch with 
prices, but no general business has been done, the turnover consisting 
of retail lots. With regard to India, a certain amount of attention 
has been centred on dhooties, mulls and jaconets for Calcutta, with 
occasional sales, whilst mulls have been wanted for Karachi, with 
a miscellaneous business in printed and dyed goods for the up- 
country markets. Prospects for China trade do not improve, 
and transactions have been few and far between. Necessary buying 
has taken place in bleachers for Egypt, and printing and finishing 
styles for South America, South Africa and the Continent, but 
individual contracts have not been at all important. Fresh buying 
for the home trade has been restricted, but goods are now moving 
more freely throughout the country. Yarn quotations have been 


put up in sympathy with the rise in the raw material, but buyers 
have been slow in following. Some moderate lots have been booked 
in medium American counts. Complaints from Egyptian spinners 
are very pronounced. 


AMERICAN COTTON CROP.—At the beginning of this week the 
Department of Agriculture of the United States Government esti- 
mated the area under cotton for the season 1934-35 at 28,024,000 
acres, against 40,852,000 acres a year ago. Last season, however, 
under a Government scheme nearly 11,000,000 acres were ‘‘ ploughed 
in,” the amount harvested being 29,978,000 acres. The forecast of 
the Government was below expectations, as market operators 
anticipated that the area would not be less than 29,000,000 acres. 
The statement, therefore, was considered bullish, and prices have 
advanced about jd. per lb. On the average yield per acre for the 
last ten years this acreage estimate indicates a crop of about 
10,100,000 bales. It must be remembered that under the Bank. 
head Act 10,000,000 bales will be tax free, but any surplus above that 
total will have to bear a tax of 50 per cent. of the price of cotton 
when sold. Recent weather reports from the American belt have 
not been at all favourable. In trade circles, however, there is 
some hesitancy in following the higher prices and the weekly 
statistics indicate very clearly that there is a declining tendency in 
the consumption of American cotton throughout the world, whilst 
on the other hand buyers are securing to an increasing extent cotton 
grown in other countries. 


JUTE. — Dundee. — Though business at the moment is quieter all 
round, there has, nevertheless, been a very good trade done in both 
yarns and cloth, with the result that spinners and manufacturers 
are fairly comfortably placed with orders for delivery over the next 
two months at least. They have also been able to obtain slightly 
higher prices, and, with a very good inquiry still being made, the 
outlook is much more promising. Sellers of raw jute are very re- 
luctant to reduce their prices, and the level meantime ruling is 
much the same as it has been for some time past, with some slight 
fluctuations in between. The publication of the forecast on July 3rd, 
indicating an acreage of 2,491,500 acres for the season just com- 
menced, compared with a revised area for last season of 2,517,000 
acres, caused an advance in prices, but the higher level was not 
maintained. Evidently the propaganda for the curtailment of the 
sowings of jute is of little use, and it is being urged in Calcutta that 
some other method should be adopted to encourage the growers to 
reduce the acreage. 

Old crop Daisee-2/3 has ruled round about {14 to £14 10s. per ton, 
and four’s at from {13 7s. 6d., July-August, while new crop is 
lowest at £14 12s. 6d., for assortment and £13 15s. for four’s, October- 
November. Tossa-2/3 is quoted at {14 12s. 6d. for old crop and {15 
for new, and good First Marks are at £17, good Lightnings at £15 I5s., 
and Hearts at £15, August-September. 

Prices of Calcutta goods are being fairly well maintained as the 
result of a moderate business taking place. For 10 oz. 40 in. 19s. 3d. 
is quoted for July-September, 19s. for October-December, and 
18s. 9d. for January-March, with 8 oz. at 15s. 2d., 15s. and 14s. 9d. 
respectively. Liverpool twills are offered at 49s. 8d. and “B” 
twills at 44s. 3d., July to March. 

Buyers of yarns are not keen to pay 1s. 8}d. for common 8 lb. 
cops or ls. 94d. for 8 lb. spools, but these are the very lowest rates 
which spinners will now accept, and they are not economical terms 
by any means considering the comparatively high values still being 
asked for the raw material. Twist is steady at from 34d. to 34d. 
for 3-ply 8 lb., and sacking yarns continue at 24d. for 24 lb. weft and 
3d. for 8 lb. chains. Rove and fine yarns are unchanged, and 
carpet descriptions are steady. 

Good inquiries continue to come in for jute cloth, but buyers are 
now pausing after their recent activity. Prices are firm, and now 
lowest at 2$d. for 10} oz. 40 in. hessians and 1{d. for 8 oz., but if 
delivery is required before the end of August, 4d. more has to be 
paid in each case. Linoleum hessians and heavy goods are quiet. 


GRAIN MARKETS 


WHEAT.—The publication of the official estimate of the United 
States wheat crop, discussed in a Note of the Week, brought about 
a sharp rise in prices. ; ; 

According to Mr G. Broomhall, total shipments during the past 
week were 1,027,000 quarters, against 1,354,000 quarters in the 
preceding week. On Wednesday, “ July’ futures were quoted in 
Chicago at 923 cents per bushel, against 87? cents the week before 
and 96 cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 30s. 9d. per 496 lbs., 
against 30s. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 29s. 3d., against 28s. 6d.; No. 3 Northern Manitoba, 
Vancouver, ex ship, 28s. 9d., against 28s. 3d.; Australian, ex ship, 
25s. 3d. to 25s. 6d., against 25s. 6d. a week ago. 


FLOUR.—North American shipments were 69,000 sacks in the 
past week, as compared with 115,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered, 
country, 24s. 6d. per 280 Ibs., against 24s. 6d. last week ; delivered 
London, 23s. 6d., as compared with 23s. 6d. a week ago. Manitoba 
patents, ex store, 23s. 9d. to 25s. 3d., against 23s. 9d. to 25s. 3d. 
Australian, ex store, 17s. 6d. to 18s. 6d., against 17s. 6d. to 18s. 6d. 


BARLEY.—“ July ” futures were 45} cents per bushel in Winnipeg 
on Wednesday, against 43% cents last week and 43} cents a month 
ago. Quotations in London on Wednesday were: “ English 
malting,” f.o.r., per 448 lbs., 27s. to 30s., against 27s. to 30s. a 
week before. 

OATS.—On Wednesday, “‘ July ” futures were quoted at 45} cents 
per bushel in Chicago, against 43 cents a week ago, and 44 cents 
last month. Quotations in London, Wednesday : “ River Plate,” 
landed, 19s. 9d. per 320 Ibs., against 19s. 9d. a week ago; “ Chilean 
White,” landed, 21s., against 21s. a week earlier. 
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MAIZE.—“ July” futures were quoted on Wednesday at 60? cents 
per bushel in Chicago, against 57}? cents a week ago and 57} cents 
on the corresponding date last month. Quotations in London, 
Wednesday : “ Plate,” landed, 20s. 6d. per 480 Ibs., compared with 
20s. 3d. last week; ‘‘ Plate,” ex ship, 19s. 6d., as against 19s. 3d. 
“ Plate,” July, 19s. 6d., as against 19s. 3d. Yellow maize meal, 
ex wharf, was quoted £5 10s. to £5 12s. 6d. per ton, against £5 10s. 
to {5 12s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1930-31 to 1933-34 :— 


| 1930-1931 | 1931-1932 | 1982-1938 | 1983-1934 
oe EE EE? 


Estimated sales of home - grown 


1 week to July 7 ccccccscossee 
45 weeks to July 7  ...ccccccree 


sompgtesanne water 








The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 





Quantitizs SoLp Averace Price per Cwr. 


Week ended cciaineniiiinimasitieiimaaniian 
wrest | Batey | Oats Wheat | Barley | Oat 






Cwts. Cwts. Cwts. s. d. s. d. s. d. 
June 30, 1934 ......00. 75,291 4,780 25,650 § 7 6 6 6 5 
July 7, 1934 ....c0ccee 64,080 5,504 23,178 § 6 6 ll 6 6 
uly 5, 1980 — .e.ecseee 50,579 7,537 6,272 8 5 6 11 6 5 
uly 4, 1931  ...ccccce 48,173 6,720 9,992 6 2 § 11 6 8 
uly 9, 1932 — ......006 27,376 1,305 7,149 6 6 6 8 8 0 
uly 8, 1 onbectens 29,971 6,771 9,297 6 6 6 2 5 9 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
a in recent weeks, with comparative figures for 1932 and 
1 — 


Jan. 4, | Jan. 4, | July 12,} Jan. 3, | July 3, | July 11 
Nzargst Furure | at 183° | 1ges"| “ipsa in IiSee” 




















—Cents per 60 Ib. .......0+0 623 | 46 | ssa | 65g | 753 | 83 
Cents per G0 ID. ..ccccscovee | 55h 464 | 1063 84h 873 923 


The visible supply of wheat in Canada, at 96,080,000 bushels, 
shows an increase of 2,374,000 bushels. Supplies a year ago stood 
at 103,033,000 bushels. 


OTHER FOODS 


SUGAR.—Last week’s improvement in the market for raw sugar 
has not been maintained. The spot price of raw sugar in New York 
on Tuesday was 3-18 cents per lb., as compared with 3-18 cents per 
Ib. last week and 3-00 cents per lb. a month ago. Wednesday’s 
sales of raw sugar in London included ‘‘ August delivery ” at 4s. 93d. 
to 4s. 9#d., against 4s. 103d. to 4s. 114d. last week. The movements 
of raw sugar in London and Liverpool last week were as follows :— 



































1933. 1934 1933 1934 1933 1934 
London......... 1,039 1 4,288 1,839 44,763 32,131 
Liverpool...... 12,739 1,710 18,153 14,253 170,932 163,713 
Total tons ... 13,778 1,711 22,441 16,092 215,695 195,844 
Last week .... 586 1,604 16,234 18,687 224,358 206,725 


COFFEE.—The New York coffee market was dull. On Wednesday 
Rio No. 7 (cash) was quoted at 9} cents per lb., as compared with 
9} cents per Ib. last week, and 10} cents per lb. a month ago. At 
Tuesday’s auctions in London prices were steady, but the volume of 
sales was again small. Last week’s movements of coffee in London 
were as follows : Brazilian, landed, 746 bags; delivered, for home 
consumption, 9 bags; exported, 1 bag; stocks, 29,267 bags, against 
29,146 bags a year ago. Central American, landed, 2,672 packages ; 
delivered, for home consumption, 2,110 packages; exported, 473 
packages; stocks, 117,076 packages, against 105,199 packages last 
year. Other kinds: Landed, 332 packages; delivered, for home 
consumption, 2,083 packages; exported, 757 packages; stocks, 
109,394 packages, against 100,022 last year. 


COCOA.—The “spot” quotation in New York on Wednesday 
was 5§ cents per lb., against 5§ cents per Ib. on the corresponding 
day last week and 5j cents per lb. a month ago. The London 
quotation for Accra, gune: july: was 24s. 3d. per 50 kilos, c.i-f. 
Continent, as against 24s. 6d. per 50 kilos last week. Last week’s 
movements of cocoa in London were as follows: Landed, 3,832 
bags; delivered, for home consumption, 6,281 bags; exported, 
2,865 bags; stocks, 262,409 bags, against 173,561 bags a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 16,762 packages of Indian and 35,598 packages of Ceylon 
tea. Although demand at the tea auctions in London has been quite 
brisk, the tendency of prices was a little easier. The followi 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mincing Lane on Garden Account during 
the past weeks :— 









OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 
ASSETS - EXxcEED - £16,000,000 
FIRE LIFE ACCIDENT MARINE 


seen: 35 St. Andrew Square 
London: 5 Walbrook, E.C.4, and 4, St. James’s Street, S.W.1 








AVERAGE PRICE PER LB. 





q d. 
uly 6, 1933 ...... 9-51 | 9-58 | 11-49 | 8-24 | 7°55 | 8-50 | 9-95 
une 7, 1934 ........ 13-24 | 13-55 | 14-00 | 11-38 | 11-15 | 12-87 | 13-28 
UNE 14, 4) seoeenee 12-99 | 13-23 | 13-49 | 10-81 | 10-67 | 12-49 | 12-92 
une 21, 4, cscoeees 12-93 | 13-01 | 13-21 | 11-18 | 10-75 | 12-38 | 12-86 
Ne 28, 4, serene 12-96 | 13-02 | 13-24 | 11-30 | 10-98 | 12-47 | 12-94 
| ceed 12-01 | 12°85 | 13-28 | 11-13 | 11-06 | 12-47 | 12-89 





RICE.—The “ spot ” price was 7s. 44d. per cwt. on Wednesday as 
compared with 7s. 44d. per cwt. a week ago, while the forward 
quotation, at 6s. 104d. per cwt. shows a rise of 1$d. on the week. 
Movements in London during the past week were as follows: 
Landed, 203 tons ; delivered, 85 tons; stocks, 958 tons, against 5,201 
tons a year ago. 

POTATOES.—At the London Borough Market old crop “ King 
Edward ”’ sold at 4s. to 4s. 6d. per cwt., as compared with 4s. 6d. to 
5s. 6d. per cwt. last week. English, Duke of York and Sharp’s 
Express were quoted at 6s. 6d. to 7s. 6d. per cwt., as compared with 
8s. 6d. to 9s. 6d. per cwt. a week ago. 

SPICES.—™ Black Singapore ’’ was quoted at 5d. per lb. on 
Wednesday, against 5d. per Ib. a week ago. Movements of pepper 
in London during the past week were as follows: Black, landed, 
nil; delivered, 53 tons; stocks, 250 tons, against 336 tons a year 
ago. White, landed, 73 tons; delivered, 20 tons; stocks, 6,181 
tons, against 920 tons a year ago. 

MEAT.—Wednesday’s quotation for Argentine beef, chilled 
hindquarters, was 3s. to 3s. 6d. per 8 lbs., as:compared with 3s. 
to 3s. 6d. last week. New Zealand frozen mutton was 3s. 6d. to 
4s. 4d. per 8 lbs., against 3s. 6d. to 4s. 4d. a week ago. According 
to the Smithfield official market report, supplies during last week 
amounted to 8,777 tons, against 7,985 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
87 per cent. of the beef supplies, against 85-3 per cent. a year ago. 
Imported mutton, mainly from New Zealand, formed 86 per cent. 
of the total supply of mutton and lamb, against 83-4 per cent. in 
the same week last year. 


MISCELLANEOUS COMMODITIES 

VEGETABLE OILS AND OILSEEDS.— Markets are a little steadier, 
and rather more business is reported. Under the influence of 
favourable crop reports and a restrained demand, linseed has rallied 
and closed steadier. Plate for September—October shipment to Hull 
was sold at £10 per ton. Since then, prices have improved, and 
£10 7s. 6d. is now wanted for all positions to August. Indian 
linseed also is steadier. Calcutta afloat for London was sold at as 
low as {11 10s., but £11 17s. 6d. is asked for July-August. Bombay 
is nominally £12 2s. 6d. Plate shipments last week were small. 
The quantity now afloat for Europe is 99,200 tons (including 17,700 
tons from India) or 5,000 tons less on the week; and for the United 
States 24,400 tons. Cotton seed is very quiet, and few buyers are 
about. Black Egyptian afloat and July loading may be had at 
£4 10s. 


A continued fall in linseed oil brought in buyers, and for forward 
delivery 7s. 6d. to 10s. per ton above the lowest has been conceded. 
Raw oil, ex Hull mill, for July-August delivery and forward, 
including January-April, is now quoted £20 15s. per ton naked. 
Cotton oil is dull and featureless. Crude Egyptian, ex Hull, is 
offered freely at £12, and common edible £14 per ton. Palm 
kernel oil is dearer, but other kinds are without quotable change. 
Oilcakes are easier, and demand is below normal for the time of year. 

RUBBER.—Rubber quotations recorded a further rise during the 
past week. Comment on the market situation will be found in a 
note in the Stock Exchange section. In New York, Wednesday’s 
spot price for rubber, at 14? cents per lb., compares with 14} cents 
per lb. a week ago. Wednesday’s official closing price for standard 
ribbed smoked sheet in London was 74d. per lb., against 74d. 
per lb. on the corresponding day last week. In forward positions, 
business has been done at 73d. to 7$d. for October-December, 1934, 
as against 7 #,d. to 7d. a-week ago. Stocks in London and Liver- 
pool at the end of last week, at 102,573 tons, show an increase of 
2,701 tons as compared with the preceding week. 

TIMBER.—Imports of building and joinery woods between 
January and May totalled 1,185,515 loads of 50 cubic feet, against 
744,430 loads and 627,390 loads, respectively, for the corresponding 
periods of the past two years. Larger imports were required 
this year to meet the increase in demand for, and to replenish 
stocks of, battens, scantlings and boards, especially for house- 
building work. Stocks of deal sizes (i.e. 2 in. and up thick by 
9 ins. and up wide) are not yet very large. 

Canadian shipments especially have been of large volume. The 
five months’ receipts from the Dominion amounted to 381,943 
loads, against 94,667 loads to the end of May last year. 

Although spot demand has been good recently, supplies were 
so large that shippers had to reduce prices a little. But increased 
activity in the building and other industries is exercising a 
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strengthening influence on the timber market. European and 
Canadian producers are concentrating on this market more than 
usua ]because it is the only one showing any appreciable improvement. 

Planed and dressed floorings also have been imported in larger 
quantities this year. In this case also more has come from 
Canada. 

There has been a better call for teak during recent weeks; 
Douglas fir and American pitchpine logs have been moving more 
quickly into consumption, and stocks of these and other ship- 
building timbers are much lighter this year. 

In the hardwood section of the trade fancy woods generally 
continue to be lightly stocked, because the call is limited, but 
stocks of the common varieties, and especially of oak from the 
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United States, are heavy. With N.R.A. code regulations in the 
United States, and with ample stocks here, imports should ease 
off for a while, especially as shipments to this country have been — 
heavier than a year , but one cannot be sure of such a decline © 
of imports. The United Kingdom is not importing as much 
American sawn mahogany as formerly, as British Empire countries © 
are sawing more and are shipping direct. Dock stocks of mahogany ~ 
planks and boards are lighter than in June, 1933. 
Imports of railway sl increased in May; there were larger | 
receipts of pitwood. Under the Anglo-French trading agreement 
France should get back at least some of her pitwood trade with © 
this country. Imports of veneers, panels, and plywood recorded ~ 
an increase in May. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 


LONDON, jut 11th POTATOES— 
T Good English, per cwt. 
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Nom. 
Slanetz Medium Ist sort... 68 0 69 
~~ 


ton 55 0 
Manila iy-Sepe ".. 1415 
ania iy J 


. COSOhm® woe ooooe 
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Cape 
t Exclusive of Government tax of 1d. per gallon. 
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English Southdown, greasy, pee. 138 
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PETROLEUM PRODUCTS— 
Mo it, No. 1, 


one 
BSoScop gunem 


poduBon ~coor 


of 


per ton 14/0/0 15/10/0 _ 
.da686d | 
lb. 0 7 
Fine Hard Para Per Ib. 0 af 
SHELLAC— 
TN Orange per cwt.105 0 110 0 
SHELLS— £ 8. 4 a 
W. Aust. M.-0.-P. ,, 10 9 
TALLOW— 


d. 
London Town per cwt. 17 6 


ASBHOURE! © 
mop com@agsoofhoou 
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TIMBER— 
COP. Swedish u u/s3 x8.. ne std. 
S.D. Straits c.i.f., per ton 76 23x7.. 
Smoked South Sea 6/12/6 
DRUGS— 


cocooo RE OBIS 
waaanoooooconc 


UNITED STATES 
(New York quotations, unless otherwise stated.) 


July 12, = om July 3, July 10, 
1933 1934" 1934 

Cents io Cents Cents 
106% 96 872 923 


643 57} 572 603 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 

Maize, nearest future, Chicago, 
per bushel 

Oats, nearest future, Gong. 
per bushel 

Rye, nearest future, Chicago, 
per bushel 98 

Barley, nearest future, Chicago, 
per bushel 65} 554 574 

Coffee, Rio No. 7, cash, perlb. 7} 10} 9} 9} 
»» Santos No.4,cash,perlb. 9 114 103 104 

Cocoa, Accra, nearest future, 
per Ib.......... onopessensbonees cneee 


474 44 43 45} 


655 644 69% 


5°52 5-03 


July. 12, June 13 July 3, July 10, 
933 1934 1934 1934 
Sugar, Cuban Centrifugals, 96 } ad Cents Cents Cents 
deg., spot, per 3-65 3-00 3-18 3-18 
Cotton, cities, spot, per Ib... 12-30 12°30 13-00 
Rubber, smoked sheet, spot, 
per Ib. ....... cccecscocovcoscoses - 8-00 13§ 14} 142 
Petroleum, Pennsylvania crude 
standard grades, per barrel...117-137 207-222 207-222 207-222 
Copper, “ Electrolytic,” Do- 
8-75 8-374 7:60 7-20 


mestic, spot, per lb.. 
8-85 8-15 7°724 7°42% 


11-55 


Copper, “ Electrolytic,” Export, 
per Ib..........s0008 crcvedeocevoes - 4°85 4-25 4:35 4°35 
Lead, 


prompt, per Ib......... ececccecee 
Spelter, East St. Louis, spot, 
it, per Ib. . woe 4°50 4:00 3-75 3-75 
Tin, “* Straits,” spot, per “Tb.... 47-125 51-125 51-30 51-87} 








